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Union Budget 2023: Infrastructure spending, measures to aid long-term growth, the
government's fiscal consolidation path and the borrowing calendar for fiscal 2024 are seen as
key triggers for the market.

Finance Minister Nirmala Sitharaman will present the Union budget at 11:00 a.m. IST

Finance Minister Nirmala Sitharaman is widely expected to continue that policy, and announce
10% to 12% increase in budget allocations for health, education and rural projects, helped by a
pick up in tax collections.

Economic Survey, released on Tuesday, forecast the economy could grow 6% to 6.8% year-on-
year next fiscal year, down from 7% projected for the current year, while warning about the
impact of global slowdown on exports

Nirmala Sitharaman will on Wednesday present her fifth straight budget at a time when the
economy is slowing due to global headwinds and specific sectors need attention.

Nirmala Sitharaman has in the past budget looked at public spending to boost an economy
emerging out of the pandemic and her resolve to stay fiscally prudent will be tested on
Wednesday.

The major risk to India's growth trajectory arises from the continuing global supply-side
uncertainties, including pressures on global crude prices.

The survey makes a case for developing countries to put development aspirations ahead of
global climate change obligations, citing the actions of certain European nations to return to
coal-fired power generation to meet energy needs in the wake of the Russia-Ukraine conflict

The survey said that India achieved its target of 40 per cent installed electric capacity from non-
fossil fuels ahead of 2030.
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The Chief Economic Adviser at a press conference in New Delhi | Photo Credit: PTI

It is generally acknowledged that the Budget of 1991 which was presented by the then Finance
Minister, Dr. Manmohan Singh, is one of Indian economic history’s landmark events. The Budget
is still widely lauded by neo-classical economic commentators because it marked a structural
shift in India’s economy away from the hands of the government to the hands of private
enterprise, and embraced free trade. That was the prevailing wisdom then, dubbed as the
‘Washington Consensus’.

Three decades later, many developed economies, including America, Britain and Germany, are
now reversing course to economic nationalism and increasing the role of government in their
economy through industrial policy, ostensibly as a response to China’s economic might and a
weaponisation of trade. This is a profound shift in economic thought — and perhaps the greatest
symbolic victory for China’s economic model — that has forced the ‘Washington Consensus’
champions to back-pedal.

In this context, what should India’s economic strategy be? Should India too revert to increased
state control of the economy through an active industrial policy? In which case, should India
exercise greater control over the exchange rate of the rupee? And impose trade restrictions?
The Russia-Ukraine conflict has had enormous geo-economic consequences by recreating a
stark bi-polar world order of a China/Russia bloc vis-à-vis western bloc of nations. How will
India’s economy be impacted by this, especially as we seem to have harked back to bi-lateral
currency arrangements with Russia for trade, abandoning the dollar? These are all questions
that are immensely important and imminently urgent, calling for serious discussion and debate
among policy thinkers and makers.

The Economic Survey presented by the Chief Economic Adviser a day before the Union Budget
has typically been the medium to raise issues for public discussion and ponder over such
strategic economic matters. At least, that has been the case over the past decade or so.
Surveys of the previous years had put out various ideas and issues such as universal basic
income, economic divergence among States, steps to improve property tax revenues using
satellite technology, new ways to calculate inflation using the Indian thali, estimating internal
migration of people and so on. Many of these may not have even been fully fleshed out or well-
researched policy ideas, but at least served as an intellectual public good by triggering a debate
and forcing policy influencers to think about these issues.

https://www.thehindu.com/opinion/editorial/Editorial-of-July-25-1991-Sparing-the-poor/article59782175.ece
https://www.thehindu.com/business/Economy/economic-survey-2022-23-economy-on-stronger-wicket-than-pre-covid-times-to-grow-65-in-2023-24/article66455733.ece
https://www.thehindu.com/business/Economy/economic-survey-2022-23-economy-on-stronger-wicket-than-pre-covid-times-to-grow-65-in-2023-24/article66455733.ece
https://www.thehindu.com/business/budget/
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Disappointingly, the Economic Survey of 2022-23 did not provoke any such deliberation or
discussion. It is a rather dry compilation of data to substantiate the Narendra Modi government’s
economic performance. The Economic Survey has 66 tables and 246 charts with cherry-picked
data points (e.g. fig. II.8) that seek to portray a stellar image of the government’s economic
management and blame the previous regime for all ills, which is perhaps an occupational hazard
and an inevitability in the current climate of politics and government. But the Survey had some
new and interesting data — on the housing market, digital infrastructure, etc. — and putting out
such copious amounts of economic data in the public domain in itself is a yeoman service to be
appreciated.

Unlike previous years, this year’s Survey has only one volume and also a separate ‘Highlights’
volume that lays out the key messages creatively and simplistically for a larger audience. The
broad story is that the Indian economy has recovered from the novel coronavirus pandemic but
is still at the mercy of global geo-political developments; and so the Economic Survey has been
honestly cautious about future growth and inflation. Unsurprisingly, it has painted a rosy picture
of both Goods and Services Tax (apparently because it has improved tax buoyancy) and of the
corporate tax cuts of 2019 (because it seemingly helped clean up bloated corporate balance
sheets). The chapter on the social sector has delved deeper than previous surveys have done
into issues of employment, rural wages, demand under the Mahatma Gandhi National Rural
Employment Guarantee Act and other important human capital topics supplemented with vast
amounts of data. But an analytical discussion on the employment intensity of contemporary
economic growth models and ideas to boost job creation is missing. Instead, the chapter
inexplicably concludes that the ‘PM’s Minimum government Maximum governance vision will
hold the key to equitable economic growth’, sounding like a Bharatiya Janata Party manifesto.

The Survey rightly exults over the increase in government capital expenditure from 12% of total
expenditure in 2014 to 19% now. With much global uncertainty, tepid corporate investment and
precarious asset markets, the emphasis on public capital expenditure to boost the economy is
prudent and wise. On private sector investment, it waxes eloquent about manufacturing and
Production Linked Incentive schemes with grandiose but unsubstantiated claims of attracting 3
lakh crore in capital investment and generating six million new jobs in the next five years.

Like the government of the day, the Economic Survey also suffers from the ‘take credit for the
rains but blame nature for the drought’ malaise when, for all the ‘Make in India’ hype,
manufacturing gross value added (GVA) grew only at 4% (real) even before the pandemic hit,
which it blames on corporate ‘indigestion’ from too much debt accumulated during the previous
regime.

Yet, it is neither unreasonable nor unfair to have expected a little more intellectual acuity into
some of the pressing economic issues of trade, industrial policy, capital account and inequity
that the whole world is ruminating over now. More so because the Chief Economic Adviser is
eminently qualified and wise, who would have thought deeply and formed an opinion about the
direction that India should take in the current crossroads of economic strategy.

Economic Survey 2022-23 | India needs global finance to achieve climate goals

The Economic Survey is really the only medium in the country for a rigorous, thoughtful and
nuanced discussion of new economic ideas. Perhaps it was a deliberate and intentional move to
stick to data and facts to provide a report card of the government’s economic performance, and
not a doctoral thesis on the economic road map to prompt discussion in the public sphere, like
the previous surveys. Regardless, it is always easier to be a commentator than a player, albeit
less fun and impactful.

https://www.thehindu.com/sci-tech/energy-and-environment/economic-survey-2022-23-india-needs-global-finance-to-achieve-climate-goals/article66455334.ece
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Praveen Chakravarty is a political economist and Chairman, Data Analytics for the Congress
party
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The Pavagada solar park, in Kyataganacharulu village, Karnataka | Photo Credit: Getty Images

The Hindu’s editorial, Energy conundrum (December 15, 2022), expressing caution about the
country’s bubbling enthusiasm in the climate change agenda by going the whole hog on solar
energy is timely but spartan, and needs amplification. Apart from the external pressure that is
pushing India more and more into the so-called carbon limiting renewable energy path, the
Prime Minister’s own enthusiasm and support and a simple understanding that solar energy is a
free gift from the sun have made identifying what is good for the country difficult. Shorn of
misperceptions and ill-conceived pressures, we can conclude that solar energy is not the best
option for India and that we are better off in just relying on large hydro and coal. Now, what are
the misconceptions?

One argument put forth in favour of solar power is that the levelised cost of power is coming
down and is close to that of coal. There are two flaws here.

The first is the wrong comparison of solar power with coal electricity at the load centre, instead
of at the pithed, which costs about half that of the load centre. According to the Central
Electricity Authority, which was once the final arbiter in electricity matters, moving electricity
through high voltage wires is cheaper than moving coal — and that is the reason for starting the
National Thermal Power Corporation Limited (now NTPC Limited) during K.C. Pant’s time.

The second flaw is not comparing like with like. Solar electricity is intermittent and coal electricity
is continuous. So, you have to add the cost of storage by battery. Protagonists of solar power
will want us to add the environmental cost of carbon to coal — for its greenhouse gas emissions
— but now the carbon market has crashed and is in that state for years; one does not have any
objection to add its market price. The shadow price or true economic value of coal is even lower
than its market price, since the cost of labour in mining carries a shadow price of zero (they
being unskilled workers who would be unemployed otherwise).

Some enterprising researchers (E. Somanathan of the ISI et al.) have quantified the cost of
carbon emission in terms of deaths due to particle (PM2.5) pollution. Implicitly, they agree not to
consider the greenhouse gases cost of coal, because it is a global issue, but want to include the
particulate emission cost of carbon, which is a local issue. Here, the number of deaths is
multiplied by a figure for the value of statistical life, calculated by asking potential victims “how
much would you like to pay to avoid an increase in probability by 10% of your death due to
pollution?”; they have arrived at a figure of 1 crore. The comparable figure in the United States is
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1.8 crore. To start with, who gets such high compensation anyway? The victims of the Bhopal
gas tragedy got a pittance compared to this figure. Taking this value of statistical life, they have
adduced 1.64 per kwh of electricity to the carbon cost alone. Taken along with coal to load
centre at a price of $44 per tonne and capital costs of coal plants at 8 cents to 12 cents per kwh
for new power plants with low capacity utilisation factor (which is never the case with coal, as
they are operated nearer the base load with high plant load factors), coal-based electricity is
categorically made unviable.

Thus, solar energy is made financially viable by misguiding the people by leaving out storage
battery cost; handicapping it with subsidies and concessions that are front loaded by the
government, and forcing it on the industry and hapless discoms through state policy. That this is
thrust down the throats of client discoms and industry is clear from the slow progress so far, the
programme missing its target by 40%-50%, and discoms reneging on their 25-year power
purchase agreements, on seeing lower and lower prices in later bids for others.

There seems to be competition, egged on by the West, between India and China, as to who
does more renewable energy. We can do more renewable energy in large hydro, which is both
low carbon and least cost. India has utilised only about 15% of its hydro potential whereas the
U.S. and Europe have utilised 90% and 98% of their potential, respectively. The extent of
utilisation of hydro potential seems to be an index of civilisational development and evolution.
While China relies on renewable energy, it banks more on coal and hydro. The Three Gorges
project on the Yangtze is the world’s biggest hydro electric project. In India, powerful
environmentalists stop large hydro projects in their tracks. One major reason for the sickness in
the power sector is due to the focus on renewable energy in a big way. It is a pity that the NTPC
which was a model thermal power producer meant to produce coal-based electricity from
pithead, is doing unrelated diversification into renewables, which is not its core competence. The
only place where solar power is viable in India is its use in water heating, and even that is
because of increasing block tariffs.

V. Ranganathan is an energy economist
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The number of recognised startups has increased to 84,012 in 2022, up from 452 in 2016,
because of investment incentives and easing business compliances, according to the Economic
Survey 2022-23. 

The country could become home to many more startups as the survey noted that new-age tech
firms are considering shifting their domicile back to India. 

Tabled by finance minister Nirmala Sitharaman in Parliament at the commencement of the
Budget session on Tuesday, the survey pointed out how the Indian startup ecosystem has
grown so far and what more can be done by the government for its growth. 

Here are the key highlights related to India’s startup ecosystem from the Economic Survey
2023: 

1. Will ‘Reverse Flipping Become A Trend? 

Indian startups are considering “reverse-flipping" or shifting their domicile back to India, said the
Economic Survey 2023. The remarks come on the heels of fintech unicorn PhonePe relocating
its base from Singapore to India, with the move costing its investors about 8,000 crore in taxes. 

Flipping is the process of transferring the entire ownership of an Indian company to an overseas
entity. Typically, it happens at the early stage of the startups, driven by commercial, taxation and
personal preferences of founders and investors, the survey noted. 

“However, of late, with relatively easy access to capital through a vibrant private equity/venture
capital ecosystem, changes in rules regarding roundtripping, and the growing maturity of India’s
capital markets have not only slowed down the flipping, but companies are also exploring
reverse flipping," said the Economic Survey. 

2. Simplification of ESOP Policy

The Economic Survey weighed the importance of a change in the taxation of employee stock
options plans (Esops) to support reverse flipping. At present, the fair market value (FMV) of
ESOPs is taxed as salary in the hands of the employee in India at the point of allotment or
transfer of the shares. The industry has long been demanding that Esops should be only taxed
at the point of sale and not at the time of vesting. 

3. Easing Capital Gains Taxation 

Another crucial point brought forward by the Economic Survey 2023 to promote investments in
India as well as reverse flipping is the need for simplifying capital gains taxation. 

Investors of Indian startups have been demanding a tax parity between listed and unlisted
shares. Currently, gains on listed shares are considered long-term if held for more than 12
months and are taxed at a lower rate of 11.96%. Short-term capital gains for listed shares are
taxed at 15%. 
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4. Simplifying Compliance For Capital Flows

The survey highlighted the need for simplifying the process of capital flows and pointed out that
many countries, including the US, UAE, Netherlands, and Singapore, have easier corporate
laws, with lesser restrictions on the inflow and outflow of capital and the treatment of hybrid
securities. 

For instance, in Singapore, dividends received from a Singaporean company/subsidiary are not
taxed at the holding level. There are no withholding taxes when distributing dividends to
residents or non-resident shareholders. “This is a critical component since the dividend is one of
the most popular repatriation tools," said the survey. 

Also, there are no withholding taxes in the UAE under current legislation while European
jurisdictions like the Netherlands charge lower taxes on capital gains based on certain
shareholding thresholds. 

“These exemptions are currently unavailable in India, and any migration of existing structures to
India triggers capital gains tax," said the Economic Survey. 

5. The spine of New India

DPIIT recognised startups created more than 9 lakh direct jobs, thus supporting the overall
economy. The number of jobs created by these startups surged by 64% in 2022 to 269,000,
over the average number of new jobs created in the last three years, the survey pointed out.
“Startups are being envisioned as the ‘spine of new India’, as they encourage the youth to
become job creators rather than job seekers." 

6. Scaling the hyper local 

India is seeing a sharp rise in the number of startup hubs from India’s Tier-2 and Tier-3 cities.
Startups there are solving local problems at scale, primarily those related to healthcare,
education, agriculture, and financial services. About 48% of Indian startups are now from Tier II
and beyond cities. The Economic Survey called it a testimony of India’s grassroots’ tremendous
potential. 

7. Solving For the Agrarian Economy 

India, being an agrarian economy, requires lots of innovation in space, particularly around
sustainability and commerce. Indian startups are now rising to the challenge. The Economic
Survey 2023 noted that the country has over 1,000 agritech startups assisting farmers in
improving farming techniques. 

Over 500 startups are working in the millet value chains, while the Indian Institute of Millets
Research has incubated 250 startups under Rashtriya Krishi Vikas Yojana – Remunerative
Approaches for Agriculture and Allied Sectors Rejuvenation programme, the survey added. 

The private equity investments in agritech space have skyrocketed over the past four years –
witnessing an increase of more than 50 per cent per annum to aggregate approximately 6600
crore, it said. 

8. Modernising the IPR Process

With the government strengthening Intellectual Property Rights (IPR) by modernising the IP
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office, reducing legal compliances, and facilitating IP filing, there has been a 46% growth in the
domestic filing of patents over 2016-2021, signalling India’s transition towards a knowledge-
based economy, said Economic Survey. These patents were largely filed by startups. 

9. Flying High 

India is strengthening its drone industry under the ‘Drone Shakti’ mission. Drone startups and
drone-as-a-service (DrAAS) are being promoted, with almost 90% of the airspace now being
opened as a green zone for flying drones up to 400 feet, said the survey. 

10. Hiccups For Startups 

The Economic Survey 2023 listed ever-elusive funding, revenue generation struggles, lack of
easy access to supportive infrastructure, or wading through the regulatory environment and tax
structures as the top-most challenges faced by Indian startups.
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Patients undergoing treatment at a ward in Rajiv Gandhi Government General Hospital,
Chennai. | Photo Credit: The Hindu

Almost half of all health spending in India is still paid by patients themselves directly at the point
of treatment, although this has dropped as the government’s share of spending on health went
up significantly after 2013-14, according to the Economic Survey 2022-23.

The share of government health expenditure in total health expenditure was just 28.6% in the
financial year 2013-14, but rose to 40.6% by 2018-19, the latest year for which data is available.
There was a concomitant decline in out-of-pocket expenditure as a percentage of total health
expenditure from 64.2% in 2013-14 to 48.2% in 2018-19.

Out-of-pocket expenditure is the money paid directly by households, at the point of receiving
health care. This occurs when services are neither provided free of cost through a government
health facility, nor is the individual covered under any public or private insurance or social
protection scheme. 

For 2018-19, India’s total health expenditure was estimated to be 5,96,440 crore, which is 3.2%
of GDP and amounts to 4,470 per capita. This includes current and capital expenditures incurred
by the government and private sources, including external funds. Government health
expenditure for that year amounted to 40.6% of the total, while out-of-pocket expenditure
remained marginally higher at 48.2%. In states such as Uttar Pradesh, the out-of-pocket
estimates were as high as 71.3%. 

It has been recommended several times that government’s health expenditure be raised from
the existing 1.2% to 2.5% of GDP by 2025. The Survey states that Central and State
governments’ budgeted expenditure on the health sector reached 2.1 per cent of GDP in the
budget estimates for 2022-23 and 2.2 per cent in the revised estimates for 2021-22, an increase
from 1.6% in 2020-21. 

Under the Health Ministry’s largest cashless health insurance scheme -- the Ayushman Bharat
Jan Arogya Yojana -- approximately 21.9 crore beneficiaries have been verified, including 3
crore beneficiaries verified using State IT systems. This is less than 50% of the originally
targeted approximately 50 crore beneficiaries under the scheme. “As of January 4,
approximately 4.3 crore hospital admissions, amounting to 50,409 crore, have also been
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authorised under the Scheme through a network of over 26,055 hospitals,” the Survey added.. 

As on January 10, over 31.11 crore digital health IDs have been created and the health records
of over 7.52 crore people have been linked with the IDs. Nearly two lakh facilities have been
verified on the health facility registry and over 1.23 lakh healthcare professionals have been
verified on the healthcare professional registry. 

The Economic Survey also states that the rate of overweight children under 5 years has gone up
from 2.1% in 2015-16 to 3.4% in 2019-21 according to the National Family Health Survey.
Similarly, the number of women who are overweight or obese has increased from 20.6% to 24%,
while the number of men who are overweight has gone up from 18.9% to 22.9%. 
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ECONOMIC SURVE 2022-23
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Public Finance, Taxation &

Black Money incl. Government Budgeting
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While the expenditure on social services increased from 9,15,500 crore to 21,32,059 crore, the
share of education within this umbrella category shrank from 42.8% to 35.5% between the
financial years 2015-2016 and 2022-2023. File | Photo Credit: The Hindu

The budgetary allocation for education as a percentage of total expenditure has dropped over
the past seven years, from 10.4% to 9.5%, according to the Economic Survey 2022-23.

While the expenditure on social services increased from 9,15,500 crore to 21,32,059 crore, the
share of education within this umbrella category shrank from 42.8% to 35.5% between the
financial years 2015-2016 and 2022-2023, according to budgetary documents.

Part of this could be attributed to the faster growth in spending on health and other measures
due to the COVID-19 pandemic. The share of education in total expenditure declined from
10.7% in 2019-2020 to 9.1% in the first COVID year and remained stagnant in the following
year, before being raised to 9.5% in the budgetary estimates for 2022-2023.

As a share of total GDP, the budgetary allocation for education saw only a minimal gain of 0.1
percentage points, from 2.8% to 2.9% during the same seven year period.

Though school dropout rates have improved since 2013-2014, there has been some reversal of
gains since COVID-19, especially in the younger classes. I

n 2019-2020, the total dropout rate in primary school was 1.5%, which fell to 0.8% in 2020-2021,
but rose back to 1.5% in 2021-2022. However, this is significantly better than the 4.7% dropout
rate in 2013-2014. In upper primary classes, the dropout rate fell from 2.6% in 2019-2020 to
2.3% the following year, but rose to 3% in 2021-2022, only marginally lower than the 3.1% level
seen in 2013-2014. In the secondary classes, however, the situation has steadily improved, with
the dropout rate falling from 16.1% in 2019-2020 to 14% the following year and 12.6% last year.

Between 2013-2014 and 2021-2022, the total number of schools declined from 15.2 lakh to 14.9
lakh, with primary and upper primary schools seeing a reduction of one lakh schools to 11.9
lakh, though the number of secondary and senior secondary schools rose by 60,000 to a total of
2.3 lakh.

As far as higher education is concerned, the number of medical colleges in the country
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increased from 387 in 2014 to 648 in 2022, and the number of MBBS seats have increased from
51,348 to 96,077, although the report did not provide data segregated for public and private
medical colleges. The number of Indian Institutes of Technology (IITs) rose from 16 to 23
between 2014 and 2022 and Indian Institutes of Management (IIMs) increased from 13 to 20.
The strength of Indian Institutes of Information Technology (IIITs) was 25 in 2022 against 9 in
2014. In 2014, there were 723 Universities in the country, which have increased to 1,113.

The total enrolment in higher education has increased to nearly 4.1 crore in financial year 2020-
21 from 3.9 crore in 2019-20. Since 2014-15, there has been an increase of around 72 lakh or
21% in enrolment, while distance education has also grown at a similar rate of 20%. In 2021-
2022, distance education saw a 7% growth over the previous year, with 45.7 lakh students
enrolling.
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2ND HIGHEST GROSS GST COLLECTION IN JANUARY
2023, BREACHING EARLIER 2ND HIGHEST RECORD IN
THE MONTH OF OCTOBER 2022

Relevant for: Indian Economy | Topic: Issues relating to Mobilization of resources incl. Savings, Borrowings &
External Resources

The gross GST revenue collected in the month of January 2023 till 5:00 PM on 31.01.2023 is
Rs 1,55,922 crore of which CGST is Rs 28,963 crore, SGST is
Rs 36,730 crore, IGST is Rs 79,599 crore (including Rs 37,118 crore collected on import of
goods) and cess is Rs 10,630 crore (including Rs  768 crore collected on import of goods).

The Government has settled Rs 38,507 crore to CGST and Rs 32,624 crore to SGST from IGST
as regular settlement. The total revenue of Centre and the States in the month of January 2023
after regular settlement is Rs 67,470 crore for CGST and Rs 69,354 crore for the SGST.

The revenues in the current financial year upto the month of January 2023 are 24% higher than
the GST revenues during the same period last year. The revenues for this period from import of
goods are 29% higher and from domestic transaction (including import of services) are 22%
higher than the revenues from these sources for the same period last year.

This is for the third time, in the current financial year, GST collection has crossed Rs 1.50 lakh
crore mark. The GST collection in January 2023 is the second highest next only to the collection
reported in April 2022. During the month of December 2022, 8.3 crore e-way bills were
generated, which is the highest so far and it was significantly higher than 7.9 crore e-way bills
generated in November 2022.

Over the last year, various efforts have been made to increase the tax base and improve
compliance. The percentage of filing of GST returns (GSTR-3B) and of the statement of invoices
(GSTR-1), till the end of the month, has improved significantly over years. The trend in return
filing in the Oct-Dec quarter over last few years is as shown in the graph below. In the quarter
Oct-Dec 2022, total 2.42 crore GST returns were filed till end of next month as compared to 2.19
crore in the same quarter in the last year.

This is due to various policy changes introduced during the course of the year to improve
compliance.
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The chart below shows trends in monthly gross GST revenues during the current year.

 

****

RM/PPG/KMN

The gross GST revenue collected in the month of January 2023 till 5:00 PM on 31.01.2023 is
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Rs 1,55,922 crore of which CGST is Rs 28,963 crore, SGST is
Rs 36,730 crore, IGST is Rs 79,599 crore (including Rs 37,118 crore collected on import of
goods) and cess is Rs 10,630 crore (including Rs  768 crore collected on import of goods).

The Government has settled Rs 38,507 crore to CGST and Rs 32,624 crore to SGST from IGST
as regular settlement. The total revenue of Centre and the States in the month of January 2023
after regular settlement is Rs 67,470 crore for CGST and Rs 69,354 crore for the SGST.

The revenues in the current financial year upto the month of January 2023 are 24% higher than
the GST revenues during the same period last year. The revenues for this period from import of
goods are 29% higher and from domestic transaction (including import of services) are 22%
higher than the revenues from these sources for the same period last year.

This is for the third time, in the current financial year, GST collection has crossed Rs 1.50 lakh
crore mark. The GST collection in January 2023 is the second highest next only to the collection
reported in April 2022. During the month of December 2022, 8.3 crore e-way bills were
generated, which is the highest so far and it was significantly higher than 7.9 crore e-way bills
generated in November 2022.

Over the last year, various efforts have been made to increase the tax base and improve
compliance. The percentage of filing of GST returns (GSTR-3B) and of the statement of invoices
(GSTR-1), till the end of the month, has improved significantly over years. The trend in return
filing in the Oct-Dec quarter over last few years is as shown in the graph below. In the quarter
Oct-Dec 2022, total 2.42 crore GST returns were filed till end of next month as compared to 2.19
crore in the same quarter in the last year.

This is due to various policy changes introduced during the course of the year to improve
compliance.
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The chart below shows trends in monthly gross GST revenues during the current year.

 

****

RM/PPG/KMN
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Source : www.pib.gov.in Date : 2023-02-01

UNION MINISTER OF HEALTH & FAMILY WELFARE, DR.
MANSUKH MANDAVIYA UNVEILS FSSAI’S CALENDAR
TO CELEBRATE INTERNATIONAL YEAR OF MILLETS

Relevant for: Indian Economy | Topic: Major Crops, Cropping Patterns and various Agricultural Revolutions

"FSSAI will soon formulate guidelines for schools, hospitals, government canteens etc., to
incorporate millets as nutritional options in the food menu". This was stated by Dr. Mansukh
Mandaviya, Union Minister of Health & Family Welfare as he unveiled FSSAI's new year
calendar which celebrates International Year of Millets 2023, in the presence of Minister of State
(HFW), Dr. Bharti Pravin Pawar.

 

Explaining further, he suggested in hospitals where patients are treated, can be offered healthy
food that would be nourishing, healthy and complement the treatment prescribed. He
acknowledged that nearly all offices have some form of canteens in their establishment which
serve as another means through which we can advent the perception of healthy eating to the
people.

Highlighting that it was the vision of Hon. Prime Minister Shri Narendra Modi that led to
observance of 2023 as International Year of Millets, popularly known as "wonder food" due to its
numerous health benefits, he added that this year presents a unique opportunity to FSSAI
wherein it can play a crucial role in enhancing awareness regarding millets and contributing to its
integration in our daily lives.

Dr Mandaviya said "let us have a 'Healthy Food Street or Food Hub' in every town and district
where millet-based recipes are available along with hygienic amenities". He said FSSAI can play
a leading role in implementing this.

The Union Health Minister reiterated that "India is poised to become the global hub for millets
with a production of more than 170 lakh tonnes which makes for more than 80 % of the millets
produced in Asia. The ‘International Year of Millets’ stands to provide a unique opportunity to
increase global production, ensure efficient processing and consumption, promote better
utilization of crop rotations and encourage better connectivity throughout food systems to
promote millets as a key component of the food basket"
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Shri G. Kamala Vardhana Rao, CEO, FSSAI, Ms. Inoshi Sharma, Executive Director, FSSAI
along with senior officers of MoHFW were also present.

 

***

MV

HFW/ HFM launches e-calendar for millets/31Jan2023/2

"FSSAI will soon formulate guidelines for schools, hospitals, government canteens etc., to
incorporate millets as nutritional options in the food menu". This was stated by Dr. Mansukh
Mandaviya, Union Minister of Health & Family Welfare as he unveiled FSSAI's new year
calendar which celebrates International Year of Millets 2023, in the presence of Minister of State
(HFW), Dr. Bharti Pravin Pawar.

 

Explaining further, he suggested in hospitals where patients are treated, can be offered healthy
food that would be nourishing, healthy and complement the treatment prescribed. He
acknowledged that nearly all offices have some form of canteens in their establishment which
serve as another means through which we can advent the perception of healthy eating to the
people.

Highlighting that it was the vision of Hon. Prime Minister Shri Narendra Modi that led to
observance of 2023 as International Year of Millets, popularly known as "wonder food" due to its
numerous health benefits, he added that this year presents a unique opportunity to FSSAI
wherein it can play a crucial role in enhancing awareness regarding millets and contributing to its
integration in our daily lives.

Dr Mandaviya said "let us have a 'Healthy Food Street or Food Hub' in every town and district
where millet-based recipes are available along with hygienic amenities". He said FSSAI can play
a leading role in implementing this.

The Union Health Minister reiterated that "India is poised to become the global hub for millets
with a production of more than 170 lakh tonnes which makes for more than 80 % of the millets
produced in Asia. The ‘International Year of Millets’ stands to provide a unique opportunity to
increase global production, ensure efficient processing and consumption, promote better
utilization of crop rotations and encourage better connectivity throughout food systems to
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promote millets as a key component of the food basket"

Shri G. Kamala Vardhana Rao, CEO, FSSAI, Ms. Inoshi Sharma, Executive Director, FSSAI
along with senior officers of MoHFW were also present.

 

***

MV

HFW/ HFM launches e-calendar for millets/31Jan2023/2
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Source : www.pib.gov.in Date : 2023-02-01

THE ECONOMIC SURVEY PRESENTS A
COMPREHENSIVE ANALYSIS OF INDIA'S GROWTH
TRAJECTORY : PM

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Public Finance, Taxation &
Black Money incl. Government Budgeting

The Prime Minister, Shri Narendra Modi has shared the Economic Survey 2022-2023. 

The Prime Minister tweeted;

“The Economic Survey presents a comprehensive analysis of India's growth trajectory including
the global optimism towards our nation, focus on infra, growth in agriculture, industries and
emphasis on futuristic sectors. 

https://www.indiabudget.gov.in/economicsurvey/index.php  “

The Economic Survey presents a comprehensive analysis of India's growth trajectory including
the global optimism towards our nation, focus on infra, growth in agriculture, industries and
emphasis on futuristic sectors. https://t.co/2PpKzCgdtg

*****

DS/TS

The Prime Minister, Shri Narendra Modi has shared the Economic Survey 2022-2023. 

The Prime Minister tweeted;

“The Economic Survey presents a comprehensive analysis of India's growth trajectory including
the global optimism towards our nation, focus on infra, growth in agriculture, industries and
emphasis on futuristic sectors. 

https://www.indiabudget.gov.in/economicsurvey/index.php  “

The Economic Survey presents a comprehensive analysis of India's growth trajectory including
the global optimism towards our nation, focus on infra, growth in agriculture, industries and
emphasis on futuristic sectors. https://t.co/2PpKzCgdtg
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ECONOMIC SURVEY 2022-23: HIGHLIGHTS
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Public Finance, Taxation &

Black Money incl. Government Budgeting

Union Minister for Finance and Corporate Affairs, Smt. Nirmala Sitharaman, presented the
Economic Survey 2022-23 in the Union Parliament today. The highlights of the Survey are as
follows:

State of the Economy 2022-23: Recovery Complete

 

 

 

India’s Medium Term Growth Outlook: with Optimism and Hope

 

 

 

Fiscal Developments: Revenue Relish

 

 

Monetary Management and Financial Intermediation: A Good Year

 

Prices and Inflation: Successful Tight-Rope Walking

 

Social Infrastructure and Employment: Big Tent

Climate Change and Environment: Preparing to Face the Future

 

Agriculture and Food Management

Industry: Steady Recovery

 

Services: Source of Strength
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External Sector

 

Physical and Digital Infrastructure

Government’s Vision for Infrastructure Development

 

 

 

Electricity Sector and Renewables

 

Making Indian Logistics Globally Competitive

 

India’s Digital Public Infrastructure

***

 

RM/AD/VD/DJM/LP/RC/SSV

Union Minister for Finance and Corporate Affairs, Smt. Nirmala Sitharaman, presented the
Economic Survey 2022-23 in the Union Parliament today. The highlights of the Survey are as
follows:

State of the Economy 2022-23: Recovery Complete

 

 

 

India’s Medium Term Growth Outlook: with Optimism and Hope

 

 

 

Fiscal Developments: Revenue Relish
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Monetary Management and Financial Intermediation: A Good Year

 

Prices and Inflation: Successful Tight-Rope Walking

 

Social Infrastructure and Employment: Big Tent

Climate Change and Environment: Preparing to Face the Future

 

Agriculture and Food Management

Industry: Steady Recovery

 

Services: Source of Strength

External Sector

 

Physical and Digital Infrastructure

Government’s Vision for Infrastructure Development

 

 

 

Electricity Sector and Renewables

 

Making Indian Logistics Globally Competitive

 

India’s Digital Public Infrastructure

***

 

RM/AD/VD/DJM/LP/RC/SSV
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Source : www.pib.gov.in Date : 2023-02-01

ONCE THE GLOBAL SHOCKS OF THE PANDEMIC AND
RUSSIAN-UKRAINE CONFLICT RESULTING IN SPIKE
OF COMMODITY CRISES FADE AWAY, INDIAN
ECONOMY IS POISED TO GROW FASTER IN THE
COMING DECADE
Relevant for: Indian Economy | Topic: Effects of Liberalization on the economy, changes in industrial policy and

their effects on industrial growth incl. Economic Reforms

During the period of 2014-2022, the Indian Economy underwent a gamut of wide-ranging
structural and governance reforms that strengthened the economy’s fundamentals by enhancing
its overall efficiency. The Economic Survey 2022-23 presented in Parliament today by the Union
Minister for Finance & Corporate Affairs, Smt. Nirmala Sitharaman stated that with an underlying
emphasis on improving the ease of living and doing business, these reforms were based on the
broad principles of creating public goods, adopting trust-based governance, co-partnering with
the private sector for development, and improving agricultural productivity.
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The Economic Survey highlights that the above transformative reforms undertaken by the
government had lagged growth returns due to temporary shocks in the economy. However, in
the present decade, the presence of strong medium-term growth magnets provides optimism
and hope that once these global shocks of the pandemic and the spike in commodity prices in
2022 fade away, the Indian economy is well placed to grow faster in the coming decade.

Reforms for New India - Sabka Saath Sabka Vikaas

According to the Economic Survey, the reforms undertaken before 2014 primarily catered to
product and capital market space. They were necessary and continued post-2014 as well. The
government, however, imparted a new dimension to these reforms in the last eight years. With
an underlying emphasis on enhancing the ease of living and doing business and improving
economic efficiency, the reforms are well placed to lift the economy’s potential growth. The
broad principles behind the reforms were creating public goods, adopting trust-based
governance, co-partnering with the private sector for development, and improving
agricultural productivity. “This approach reflects a paradigm shift in the growth and
development strategy of the government, with the emphasis shifted towards building
partnerships amongst various stakeholders in the development process, where each contributes
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to and reaps the development benefits (Sabka Saath, Sabka Vikaas)”, stated the Survey.

Creating public goods to enhance opportunities, efficiencies and ease of living

The Economic Survey notes that a quantum leap in policy commitment and outlay for
infrastructure is now visible in the last few years, cushioning economic growth when the non-
financial corporate sector was unable to invest due to balance sheet troubles. In doing so, the
government has laid a good platform for crowding in private investments and growth in the
coming decade. Besides the push to physical infrastructure, the government’s emphasis on
developing public digital infrastructure during the last few years has been a game changer in
enhancing the economic potential of individuals and businesses. With its strong forward linkages
to the non-digital sectors, digitalisation strengthens potential economic growth through various
channels. Some of these, such as higher financial inclusion, greater formalisation, increased
efficiencies and enhanced opportunities.

Trust-based Governance

According to the Economic Survey, building trust between the government and the
citizens/businesses unleashes efficiency gains through improved investor sentiment, better ease
of doing business, and more effective governance. Consistent reforms have been made in this
direction during the last eight years. Simplification of regulatory frameworks through reforms
such as the Insolvency and Bankruptcy Code (IBC) and the Real Estate (Regulation and
Development) Act (RERA) have enhanced the ease of doing business. Decriminalisation of
minor economic offences under the Companies Act of 2013, simplifying processes by doing
away with 25000 unnecessary compliances, repealing more than 1400 archaic laws, abolishing
the Angel tax and removing retrospective taxation on offshore indirect transfer of assets located
in India, signal the government’s resolve to ensure a non-adversarial policy environment.  In
particular, the taxation ecosystem in the country has undergone substantial reforms in the post-
2014 period. Tax policy reforms such as adopting a unified GST, reducing corporate tax rates,
exemption of sovereign wealth funds and pension funds from taxes, and removing the Dividend
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Distribution tax have reduced the tax burden on individuals and businesses; and removed the
distortionary incentives from the economy.

 

Promoting the private sector as a co-partner in the development

The Survey notes that a fundamental principle behind the government’s policy in the post- 2014
period has been the engagement with the private sector as a partner in the development
process. The New Public Sector Enterprise Policy for Aatmanirbhar Bharat has thus been
introduced to realise higher efficiency gains by minimising the presence of the government in the
PSEs to only a few strategic sectors. Significant initiatives have been introduced under
Aatmanirbhar Bharat and Make in India programmes to enhance India’s manufacturing
capabilities and exports across the industries. The National Logistics Policy (2022) has been
launched to create an overarching logistics ecosystem for lowering the cost of logistics and
bringing it to par with other developed countries. Liberalisation of FDI policy has resulted in a
visible structural shift in the gross FDI flows to India during the last decade. Opening the
strategic sectors, such as defence, mining and space, for the private sector has enhanced the
business opportunities in the economy. Reforms to address the structural challenges faced by
MSMEs have also been a vital part of the industrial policy in recent years.

Enhancing productivity in agriculture

The agriculture sector in India has grown at an average annual growth rate of 4.6 per cent
during the last six years, as observed by the Economic Survey. This growth is partly attributable
to good monsoon years and partly to the various reforms undertaken by the government to
enhance agricultural productivity. Policies such as Soil Health Cards, the Micro Irrigation Fund,
and organic and natural farming have helped the farmers optimise resource use and reduce the
cultivation cost. The promotion of Farmer Producer Organisations (FPOs) and the National
Agriculture Market (e-NAM) extension Platform have empowered farmers, enhanced their
resources, and enabled them to get good returns. Agri Infrastructure Fund (AIF) has supported
the creation of various agriculture infrastructures. Kisan Rail exclusively caters to the movement
of perishable Agri Horti commodities. According to the survey, all these measures are directed
towards supporting the growth in agricultural productivity and sustaining its contribution to
overall economic growth in the medium term.

 



Page 32

cr
ac

kIA
S.co

m

 

Shocks that the economy faced during 2014-22

The Economic Survey notes that during 1998- 2002, transformative reforms were launched but
yielded lagged growth dividends. This phenomenon was attributed to a series of one-off shocks
resulting from external factors and the domestic financial sector clean-up, which overshadowed
the growth returns from 1998 to 2002. By 2003, when the shocks dissipated, India participated in
the global boom and grew at a higher rate. Similarly, in the present context, as the global shocks
of the pandemic and the spike in commodity prices in 2022 fade away, the Indian economy is
well placed to grow at its potential in the coming decade.

Growth Magnets in this Decade (2023-2030)

The Economic Survey states that the health and economic shocks of the pandemic and the
spike in commodity prices in 2022 wear off, the Indian economy is thus well placed to grow at its
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potential in the coming decade, similar to the growth experience of the economy after 2003. The
Economic Survey observes that with improved and healthier balance sheets of the banking, non-
banking and corporate sectors, a fresh credit cycle has already begun, evident from the double-
digit growth in bank credit over the past months. This is the primary reason for expecting India’s
growth outlook to be better than it was in the pre-pandemic years.

 

 

The Survey further states that the digitalisation reforms and the resulting efficiency gains in
terms of greater formalisation, higher financial inclusion, and more economic opportunities will
be the second most important driver of India’s economic growth in the medium term. These
productivity-enhancing reforms along with the Government's Skilling initiatives, will also help
unleash the benefits of the demographic dividend in the coming years.
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Considering the evolving geo-political situation, the Survey notes that India has an opportunity to
benefit from the diversification of global supply chains. The last few years have exposed
multinational firms to unprecedented risks due to global trade tensions, pandemic-induced
supply chain disruptions, and the conflict in Europe. With enabling policy frameworks, India
presents itself as a credible destination for capital diversifying out of other countries.

Thus, India’s growth outlook seems better than in the pre-pandemic years, and the Indian
economy is prepared to grow at its potential in the medium term.

RM/SNC/SM

During the period of 2014-2022, the Indian Economy underwent a gamut of wide-ranging
structural and governance reforms that strengthened the economy’s fundamentals by enhancing
its overall efficiency. The Economic Survey 2022-23 presented in Parliament today by the Union
Minister for Finance & Corporate Affairs, Smt. Nirmala Sitharaman stated that with an underlying
emphasis on improving the ease of living and doing business, these reforms were based on the
broad principles of creating public goods, adopting trust-based governance, co-partnering with
the private sector for development, and improving agricultural productivity.
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The Economic Survey highlights that the above transformative reforms undertaken by the
government had lagged growth returns due to temporary shocks in the economy. However, in
the present decade, the presence of strong medium-term growth magnets provides optimism
and hope that once these global shocks of the pandemic and the spike in commodity prices in
2022 fade away, the Indian economy is well placed to grow faster in the coming decade.

Reforms for New India - Sabka Saath Sabka Vikaas

According to the Economic Survey, the reforms undertaken before 2014 primarily catered to
product and capital market space. They were necessary and continued post-2014 as well. The
government, however, imparted a new dimension to these reforms in the last eight years. With
an underlying emphasis on enhancing the ease of living and doing business and improving
economic efficiency, the reforms are well placed to lift the economy’s potential growth. The
broad principles behind the reforms were creating public goods, adopting trust-based
governance, co-partnering with the private sector for development, and improving
agricultural productivity. “This approach reflects a paradigm shift in the growth and
development strategy of the government, with the emphasis shifted towards building
partnerships amongst various stakeholders in the development process, where each contributes
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to and reaps the development benefits (Sabka Saath, Sabka Vikaas)”, stated the Survey.

Creating public goods to enhance opportunities, efficiencies and ease of living

The Economic Survey notes that a quantum leap in policy commitment and outlay for
infrastructure is now visible in the last few years, cushioning economic growth when the non-
financial corporate sector was unable to invest due to balance sheet troubles. In doing so, the
government has laid a good platform for crowding in private investments and growth in the
coming decade. Besides the push to physical infrastructure, the government’s emphasis on
developing public digital infrastructure during the last few years has been a game changer in
enhancing the economic potential of individuals and businesses. With its strong forward linkages
to the non-digital sectors, digitalisation strengthens potential economic growth through various
channels. Some of these, such as higher financial inclusion, greater formalisation, increased
efficiencies and enhanced opportunities.

Trust-based Governance

According to the Economic Survey, building trust between the government and the
citizens/businesses unleashes efficiency gains through improved investor sentiment, better ease
of doing business, and more effective governance. Consistent reforms have been made in this
direction during the last eight years. Simplification of regulatory frameworks through reforms
such as the Insolvency and Bankruptcy Code (IBC) and the Real Estate (Regulation and
Development) Act (RERA) have enhanced the ease of doing business. Decriminalisation of
minor economic offences under the Companies Act of 2013, simplifying processes by doing
away with 25000 unnecessary compliances, repealing more than 1400 archaic laws, abolishing
the Angel tax and removing retrospective taxation on offshore indirect transfer of assets located
in India, signal the government’s resolve to ensure a non-adversarial policy environment.  In
particular, the taxation ecosystem in the country has undergone substantial reforms in the post-
2014 period. Tax policy reforms such as adopting a unified GST, reducing corporate tax rates,
exemption of sovereign wealth funds and pension funds from taxes, and removing the Dividend
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Distribution tax have reduced the tax burden on individuals and businesses; and removed the
distortionary incentives from the economy.

 

Promoting the private sector as a co-partner in the development

The Survey notes that a fundamental principle behind the government’s policy in the post- 2014
period has been the engagement with the private sector as a partner in the development
process. The New Public Sector Enterprise Policy for Aatmanirbhar Bharat has thus been
introduced to realise higher efficiency gains by minimising the presence of the government in the
PSEs to only a few strategic sectors. Significant initiatives have been introduced under
Aatmanirbhar Bharat and Make in India programmes to enhance India’s manufacturing
capabilities and exports across the industries. The National Logistics Policy (2022) has been
launched to create an overarching logistics ecosystem for lowering the cost of logistics and
bringing it to par with other developed countries. Liberalisation of FDI policy has resulted in a
visible structural shift in the gross FDI flows to India during the last decade. Opening the
strategic sectors, such as defence, mining and space, for the private sector has enhanced the
business opportunities in the economy. Reforms to address the structural challenges faced by
MSMEs have also been a vital part of the industrial policy in recent years.

Enhancing productivity in agriculture

The agriculture sector in India has grown at an average annual growth rate of 4.6 per cent
during the last six years, as observed by the Economic Survey. This growth is partly attributable
to good monsoon years and partly to the various reforms undertaken by the government to
enhance agricultural productivity. Policies such as Soil Health Cards, the Micro Irrigation Fund,
and organic and natural farming have helped the farmers optimise resource use and reduce the
cultivation cost. The promotion of Farmer Producer Organisations (FPOs) and the National
Agriculture Market (e-NAM) extension Platform have empowered farmers, enhanced their
resources, and enabled them to get good returns. Agri Infrastructure Fund (AIF) has supported
the creation of various agriculture infrastructures. Kisan Rail exclusively caters to the movement
of perishable Agri Horti commodities. According to the survey, all these measures are directed
towards supporting the growth in agricultural productivity and sustaining its contribution to
overall economic growth in the medium term.
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Shocks that the economy faced during 2014-22

The Economic Survey notes that during 1998- 2002, transformative reforms were launched but
yielded lagged growth dividends. This phenomenon was attributed to a series of one-off shocks
resulting from external factors and the domestic financial sector clean-up, which overshadowed
the growth returns from 1998 to 2002. By 2003, when the shocks dissipated, India participated in
the global boom and grew at a higher rate. Similarly, in the present context, as the global shocks
of the pandemic and the spike in commodity prices in 2022 fade away, the Indian economy is
well placed to grow at its potential in the coming decade.

Growth Magnets in this Decade (2023-2030)

The Economic Survey states that the health and economic shocks of the pandemic and the
spike in commodity prices in 2022 wear off, the Indian economy is thus well placed to grow at its
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potential in the coming decade, similar to the growth experience of the economy after 2003. The
Economic Survey observes that with improved and healthier balance sheets of the banking, non-
banking and corporate sectors, a fresh credit cycle has already begun, evident from the double-
digit growth in bank credit over the past months. This is the primary reason for expecting India’s
growth outlook to be better than it was in the pre-pandemic years.

 

 

The Survey further states that the digitalisation reforms and the resulting efficiency gains in
terms of greater formalisation, higher financial inclusion, and more economic opportunities will
be the second most important driver of India’s economic growth in the medium term. These
productivity-enhancing reforms along with the Government's Skilling initiatives, will also help
unleash the benefits of the demographic dividend in the coming years.
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Considering the evolving geo-political situation, the Survey notes that India has an opportunity to
benefit from the diversification of global supply chains. The last few years have exposed
multinational firms to unprecedented risks due to global trade tensions, pandemic-induced
supply chain disruptions, and the conflict in Europe. With enabling policy frameworks, India
presents itself as a credible destination for capital diversifying out of other countries.

Thus, India’s growth outlook seems better than in the pre-pandemic years, and the Indian
economy is prepared to grow at its potential in the medium term.

RM/SNC/SM
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Source : www.pib.gov.in Date : 2023-02-01

PROACTIVE MEASURES BY THE GOVERNMENT
BRINGS INFLATION WITHIN RBI’S TOLERANCE LIMIT

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI

Prompt and adequate measures by the Government of India and the Reserve Bank of India
(RBI) have reined in the rise in inflation and brought it within the Central Bank’s tolerance limit,
says the Economic Survey 2022-23 tabled by the Union Minister for Finance & Corporate
Affairs, Smt Nirmala Sitharaman in Parliament today.

Consumer Price Inflation: (CPI)

The Survey states that the Consumer price inflation in India went through three phases in 2022.
A rising phase up to April 2022 when it crested at 7.8 per cent, then a holding pattern at around
7.0 per cent up to August 2022 and then a decline to around 5.7 per cent by December 2022.
The rising phase was largely due to the fallout of the Russia-Ukraine war and a shortfall in crop
harvests due to excessive heat in some parts of the country.  Excessive heat in summer and
uneven rainfall thereafter in some parts of the country affected the farm sector, reducing supply
and causing prices of some major products to rise.

Prompt and adequate measures by the Government of India and the Reserve Bank of India
(RBI) reined in the rise in inflation and brought it within the Central Bank’s tolerance limit. Good
monsoons also helped in ensuring adequate food supply.

Wholesale Price Inflation: (WPI)

The Survey notes that, WPI-based inflation remained low during the Covid-19 period, and it
started to gain momentum in the post-pandemic period as economic activities resumed. The
Russia-Ukraine conflict further exacerbated the burden as it worsened global supply chains
along with the free movement of essential commodities. As a result, the wholesale inflation rate
climbed to about 13.0 per cent in FY22. The WPI has been sliding from its peak of 16.6% in May
2022 to 10.6% in September 2022 and further to 5.0% in December 2022.

The rise in WPI has been attributed in part to the rise in food inflation and in part to the imported
inflation. The transitory effect of rising international prices of edible oils has also reflected in
domestic prices. India’s exchange rate was also adversely affected in the first half of FY 23
thereby leading to high prices of imported inputs.

WPI and CPI trends:

The Survey advises that the divergence between a relatively high Wholesale Price Index (WPI)
inflation and lower Consumer Price Index (CPI) inflation widened in May 2022 primarily owing to
a difference in relative weights of the two indices and the lagged effect of imported input costs
on retail prices. However, the gap between the two measures of inflation has reduced since
then, demonstrating a tendency towards convergence.



Page 42

cr
ac

kIA
S.co

m
 

The Survey observes that the convergence between the WPI and CPI indices was mainly driven
by two factors. Firstly, a cooling in inflation of commodities such as crude oil, iron, aluminium
and cotton led to a lower WPI. Secondly, CPI inflation rose due to an increase in the prices of
services.

Domestic Retail Inflation:

Retail price inflation mainly stems from the agriculture and allied sector, housing, textiles, and
pharmaceutical sectors. The Survey observes that in FY23, retail inflation was mainly driven by
higher food inflation. Food inflation ranged between 4.2 per cent to 8.6 per cent between April
and December 2022. International prices of edible oils surged in FY22 owing to a shortfall in
global production and an increase in export tax levies by various countries. India meets 60 per
cent of its edible oils demand through imports, making it vulnerable to international movements
in prices.

The Survey observes that there have been significant variations in retail inflation rates among
the States and Union Territories (UTs) of India. Most of the States and UTs have witnessed
higher rural inflation than urban inflation in the current year, mainly owing to marginally higher
food inflation in rural areas.

To insulate vulnerable sections from the rise in prices, the Government launched a new
integrated food security scheme, ‘Pradhan Mantri Garib Kalyan Ann Yojana’ on 1 January 2023,
to provide free food grains to more than 80 crore beneficiaries. 

Policy measures for price stability:

RBI’s Monetary Policy Committee increased the policy repo rate under the liquidity adjustment
facility (LAF) by 225 basis points from 4.0 per cent to 6.25 per cent between May and December
2022. Central Government has undertaken fiscal measures like reduction in excise duty on
petrol and diesel, prohibition of the export of wheat products, imposition of export duty on rice,
reduction in import duties and cess on pulses, rationalization of tariffs and imposition of stock
limits on edible oils and oil seeds, maintenance of buffer stock for onion and pulses and
rationalization of import duties on raw materials used in the manufactured products.
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India’s inflation management has been particularly noteworthy and can be contrasted with
advanced economies that are still grappling with sticky inflation rates, says the Economic
Survey. Due to the anticipated slowdown in advanced economies, inflation risks coming from
global commodity prices are likely to be lower in FY24 than in FY23 and the survey expresses
that the inflation challenge in FY24 must be a lot less stiff than it has been this year.

RM/SC/SV

Prompt and adequate measures by the Government of India and the Reserve Bank of India
(RBI) have reined in the rise in inflation and brought it within the Central Bank’s tolerance limit,
says the Economic Survey 2022-23 tabled by the Union Minister for Finance & Corporate
Affairs, Smt Nirmala Sitharaman in Parliament today.

Consumer Price Inflation: (CPI)
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The Survey states that the Consumer price inflation in India went through three phases in 2022.
A rising phase up to April 2022 when it crested at 7.8 per cent, then a holding pattern at around
7.0 per cent up to August 2022 and then a decline to around 5.7 per cent by December 2022.
The rising phase was largely due to the fallout of the Russia-Ukraine war and a shortfall in crop
harvests due to excessive heat in some parts of the country.  Excessive heat in summer and
uneven rainfall thereafter in some parts of the country affected the farm sector, reducing supply
and causing prices of some major products to rise.

Prompt and adequate measures by the Government of India and the Reserve Bank of India
(RBI) reined in the rise in inflation and brought it within the Central Bank’s tolerance limit. Good
monsoons also helped in ensuring adequate food supply.

Wholesale Price Inflation: (WPI)

The Survey notes that, WPI-based inflation remained low during the Covid-19 period, and it
started to gain momentum in the post-pandemic period as economic activities resumed. The
Russia-Ukraine conflict further exacerbated the burden as it worsened global supply chains
along with the free movement of essential commodities. As a result, the wholesale inflation rate
climbed to about 13.0 per cent in FY22. The WPI has been sliding from its peak of 16.6% in May
2022 to 10.6% in September 2022 and further to 5.0% in December 2022.

The rise in WPI has been attributed in part to the rise in food inflation and in part to the imported
inflation. The transitory effect of rising international prices of edible oils has also reflected in
domestic prices. India’s exchange rate was also adversely affected in the first half of FY 23
thereby leading to high prices of imported inputs.

WPI and CPI trends:

The Survey advises that the divergence between a relatively high Wholesale Price Index (WPI)
inflation and lower Consumer Price Index (CPI) inflation widened in May 2022 primarily owing to
a difference in relative weights of the two indices and the lagged effect of imported input costs
on retail prices. However, the gap between the two measures of inflation has reduced since
then, demonstrating a tendency towards convergence.
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The Survey observes that the convergence between the WPI and CPI indices was mainly driven
by two factors. Firstly, a cooling in inflation of commodities such as crude oil, iron, aluminium
and cotton led to a lower WPI. Secondly, CPI inflation rose due to an increase in the prices of
services.

Domestic Retail Inflation:

Retail price inflation mainly stems from the agriculture and allied sector, housing, textiles, and
pharmaceutical sectors. The Survey observes that in FY23, retail inflation was mainly driven by
higher food inflation. Food inflation ranged between 4.2 per cent to 8.6 per cent between April
and December 2022. International prices of edible oils surged in FY22 owing to a shortfall in
global production and an increase in export tax levies by various countries. India meets 60 per
cent of its edible oils demand through imports, making it vulnerable to international movements
in prices.

The Survey observes that there have been significant variations in retail inflation rates among
the States and Union Territories (UTs) of India. Most of the States and UTs have witnessed
higher rural inflation than urban inflation in the current year, mainly owing to marginally higher
food inflation in rural areas.

To insulate vulnerable sections from the rise in prices, the Government launched a new
integrated food security scheme, ‘Pradhan Mantri Garib Kalyan Ann Yojana’ on 1 January 2023,
to provide free food grains to more than 80 crore beneficiaries. 

Policy measures for price stability:

RBI’s Monetary Policy Committee increased the policy repo rate under the liquidity adjustment
facility (LAF) by 225 basis points from 4.0 per cent to 6.25 per cent between May and December
2022. Central Government has undertaken fiscal measures like reduction in excise duty on
petrol and diesel, prohibition of the export of wheat products, imposition of export duty on rice,
reduction in import duties and cess on pulses, rationalization of tariffs and imposition of stock
limits on edible oils and oil seeds, maintenance of buffer stock for onion and pulses and
rationalization of import duties on raw materials used in the manufactured products.
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India’s inflation management has been particularly noteworthy and can be contrasted with
advanced economies that are still grappling with sticky inflation rates, says the Economic
Survey. Due to the anticipated slowdown in advanced economies, inflation risks coming from
global commodity prices are likely to be lower in FY24 than in FY23 and the survey expresses
that the inflation challenge in FY24 must be a lot less stiff than it has been this year.

RM/SC/SV
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Source : www.pib.gov.in Date : 2023-02-01

UNEMPLOYMENT RATES FALL FROM 5.8 PER CENT IN
2018-19 TO 4.2 PER CENT IN 2020-21

Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable
Development

The Economic Survey 2022-23 tabled  by the Minister of Finance and Corporate Affairs, Smt
Nirmala Sitharaman in Parliament today states that while the pandemic impacted both labour
markets, and employment ratios, now with sustained effort in the last few years, coupled with
quick response after the pandemic, and the world’s largest vaccination drive being undertaken in
India, labour markets have recovered beyond pre-Covid levels, in both urban and rural areas, as
observed in supply-side and demand-side employment data.

PROGRESSIVE LABOUR REFORM MEASURES

In 2019 and 2020, 29 Central Labour Laws were amalgamated, rationalised, and simplified into
four Labour Codes, viz., the Code on Wages, 2019 (August 2019), the Industrial Relations
Code, 2020, the Code on Social Security, 2020, and the Occupational Safety, Health & Working
Conditions Code, 2020 (September 2020).

According to the survey, rules made under the Codes have been entrusted to Central
Government, State Government and at the appropriate level. As of 13 December 2022, 31
States also have pre published the draft rules under the Code on Wages, 28 States under
Industrial Relations Code, 28 States under Code on Social Security, and 26 States under
Occupational Safety Health and Working Conditions Code.

IMPROVING EMPLOYMENT TRENDS

Labour markets have recovered beyond pre-Covid levels, in both urban and rural areas, with
unemployment rates falling from 5.8 per cent in 2018-19 to 4.2 per cent in 2020-21.

As per Usual Status in Periodic Labour Force Survey(PLFS), the Labour Force Participation
Rate (LFPR), Worker Population Ratio (WPR) and unemployment rate (UR) in PLFS 2020-
21(July-June) have improved for both males and females in both rural and urban areas
compared to PLFS 2019-20 and 2018-19.

The Labour Force Participation Rate for males has gone up to 57.5% in 2020-21, as compared
to 55.6% in 2018-19. Female Labour Force Participation Rate has gone up to 25.1% in 2020-21
from 18.6% in 2018-19. There is a notable rise in Rural Female Labour Force Participation Rate
from 19.7 % in 2018-19 to 27.7% in 2020-21.

According to broad status in employment, the share of self-employed increased and that of
regular wage/salaried workers declined in 2020-21 vis-à-vis 2019-20, driven by trend in both
rural and urban areas. The share of casual labour declined slightly, driven by rural areas. As per
the Economic Survey, based on the industry of work, the share of workers engaged in
agriculture rose marginally from 45.6 per cent in 2019-20 to 46.5 per cent in 2020-21, the share
of manufacturing declined faintly from 11.2 per cent to 10.9 per cent, the share of construction
increased from 11.6 per cent to 12.1 per cent, and share of trade, hotel & restaurants declined
from 13.2 per cent to 12.2 per cent, over the same period.

FEMALE LABOUR FORCE PARTICIPATION RATE: MEASUREMENT ISSUES
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The Economic Survey highlights measurement issues in calculating Female Labour Force
Participation Rate. The common narrative of Indian women’s low LFPR misses the reality of
working females integral to the economy of the household and the country. Measurement of
employment through the survey design and content can make a significant difference to final
LFPR estimates, and this matters more for measuring female LFPR than male LFPR.

The survey states that there is a need to broaden the horizon of measuring work, which
constitutes the whole universe of productive activities alongside employment, especially for
women. According to the latest ILO standards, limiting productive work to labour force
participation is narrow and only measures work as a market product. It does not include the
value of women’s unpaid domestic work, which can be seen as expenditure-saving work such as
collecting firewood, cooking, tutoring children, etc, and contributes significantly to the
household’s standard of living.

The Survey recommends that a wholesome measurement of “work” may require improved
quantification through redesigned surveys. That said, there is further significant scope to nullify
the gender-based disadvantages to enable free choice of women to join the labour market.
Ecosystem services, including affordable creches, career counselling/handholding, lodging and
transportation, etc., can further help unlock the gender dividend for inclusive and broad-based
growth.

QUARTERLY PLFS FOR URBAN AREAS

 The PLFS conducted by the MoSPI at a quarterly level for urban areas is available till July-
September 2022. The data shows an improvement in all the key labour market indicators in the
quarter ending September 2022 both sequentially and over the last year, as per the Current
Weekly Status. The labour participation rate increased to 47.9 per cent in July-September 2022
from 46.9 per cent a year ago, while the worker-population ratio strengthened from 42.3 per cent
to 44.5 per cent in the same period.This trend highlights that the labour markets have recovered
from the Covid impact.

DEMAND SIDE OF EMPLOYMENT QUARTERLY EMPLOYMENT SURVEY (QES)

 The QES, conducted by the Labour Bureau, covers establishments with ten or more workers in
nine major sectors viz. manufacturing, construction, trade, transport, education, health,
accommodation & restaurants, IT/BPOs, and financial services. So far, results of four rounds of
the QES have been released, covering four quarters of FY22. The estimated total employment
in the nine selected sectors according to the fourth round of QES (January to March 2022) stood
at 3.2 crore, which is nearly ten lakh higher than the estimated employment from the first round
of QES (April-June 2021). The increase in estimates of workers from Q1FY22 to Q4FY22 was
driven by rising employment in sectors such as IT/BPO (by 17.6 lakh), health (7.8 lakh), and
education (1.7 lakh), due to rising digitisation and resurgence of services sector economy.
Regarding terms of employment, regular employees constituted the majority of workers across
sectors, with a share of 86.4 per cent in the total workforce in Q4FY22. Further, out of the total
employed in the fourth round of QES, 98.0 per cent are employees while 1.9 per cent are self-
employed. Gender-wise, 31.8 per cent of the total estimated employed are women and 68.2 per
cent are men. In the sectors covered, manufacturing employs the highest number of workers.

ANNUAL SURVEY OF INDUSTRIES (ASI) 2019-20

As per the latest ASI FY20, employment in the organised manufacturing sector has maintained a
steady upward trend over time, with the employment per factory increasing gradually. In terms of
share of employment (total persons engaged), the food products industry (11.1 per cent)
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remained the largest employer, followed by wearing apparel (7.6 per cent), basic metals (7.3 per
cent), and motor vehicles, trailers, and semi-trailers (6.5 per cent). State-wise, Tamil Nadu had
the largest number of persons engaged in factories (26.6 lakh), followed by Gujarat (20.7 lakh),
Maharashtra (20.4 lakh), Uttar Pradesh (11.3 lakh), and Karnataka (10.8 lakh).

Over time, there is a visible trend towards bigger factories employing more than 100 workers,
their numbers rising by 12.7 per cent from FY17 to FY20, compared to a broadly constant
number of smaller factories. Between FY17 and FY20, total persons engaged in larger factories
rose by 13.7 per cent, compared to 4.6 per cent in smaller factories. Resultantly, the share of
larger factories in the total number of factories has increased from 18 per cent in FY17 to 19.8
per cent in FY20, and their share in total persons engaged shows a similar expansion from 75.8
per cent in FY17 to 77.3 per cent in FY20. Thus, in terms of total persons engaged, employment
has been rising in larger factories (employing more than 100 workers) than in smaller ones,
suggesting scaling up of manufacturing units.

 

FORMAL EMPLOYMENT

Employment generation coupled with improving employability is the priority of the Government.
The net addition in EPF subscriptions during FY22 was 58.7 per cent higher than in FY21 and
55.7 per cent higher than that in the pre-pandemic year 2019. In FY23, net average monthly
subscribers added under EPFO increased from 8.8 lakh in April-November 2021 to 13.2 lakh in
April-November 2022. The swift rebound of formal sector payroll addition can be attributed to the
Aatmanirbhar Bharat Rojgar Yojana (ABRY), launched in October 2020 to boost the economy,
increase the employment generation in post Covid-19 recovery phase, and to incentivise
creation of new employment along with social security benefits and restoration of employment
lost during the pandemic.

E-SHRAM PORTAL

 Ministry of Labour and Employment (MoLE) has developed E-Shram portal for creating a
National database of unorganised workers, which is verified with Aadhaar. It captures details of
workers like name, occupation, address, occupation type, educational qualification, and skill
types etc., for the optimum realisation of their employability and extend the benefits of the social
security schemes to them. It is the first-ever national database of unorganised workers, including
migrant workers, construction workers, gig and platform workers, etc. Currently, E-Shram portal
has been linked to NCS portal and ASEEM portal for seamless facilitation of services.

As on 31 December 2022, total over 28.5 crore unorganised workers have been registered on E-
Shram portal. Female registrations stood at 52.8 per cent of the total and 61.7 per cent of total
registrations belonged to the age group 18-40 years. State-wise, Uttar Pradesh (29.1 per cent),
Bihar (10.0 per cent), and West Bengal (9.0 per cent) accounted for nearly half of total
registrations. Agriculture sector workers contributed to 52.4 per cent of the total registrations,
followed by domestic and household workers (9.8 per cent), and construction workers (9.1 per
cent).

 

*****

NB/JJ
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The Economic Survey 2022-23 tabled  by the Minister of Finance and Corporate Affairs, Smt
Nirmala Sitharaman in Parliament today states that while the pandemic impacted both labour
markets, and employment ratios, now with sustained effort in the last few years, coupled with
quick response after the pandemic, and the world’s largest vaccination drive being undertaken in
India, labour markets have recovered beyond pre-Covid levels, in both urban and rural areas, as
observed in supply-side and demand-side employment data.

PROGRESSIVE LABOUR REFORM MEASURES

In 2019 and 2020, 29 Central Labour Laws were amalgamated, rationalised, and simplified into
four Labour Codes, viz., the Code on Wages, 2019 (August 2019), the Industrial Relations
Code, 2020, the Code on Social Security, 2020, and the Occupational Safety, Health & Working
Conditions Code, 2020 (September 2020).

According to the survey, rules made under the Codes have been entrusted to Central
Government, State Government and at the appropriate level. As of 13 December 2022, 31
States also have pre published the draft rules under the Code on Wages, 28 States under
Industrial Relations Code, 28 States under Code on Social Security, and 26 States under
Occupational Safety Health and Working Conditions Code.

IMPROVING EMPLOYMENT TRENDS

Labour markets have recovered beyond pre-Covid levels, in both urban and rural areas, with
unemployment rates falling from 5.8 per cent in 2018-19 to 4.2 per cent in 2020-21.

As per Usual Status in Periodic Labour Force Survey(PLFS), the Labour Force Participation
Rate (LFPR), Worker Population Ratio (WPR) and unemployment rate (UR) in PLFS 2020-
21(July-June) have improved for both males and females in both rural and urban areas
compared to PLFS 2019-20 and 2018-19.

The Labour Force Participation Rate for males has gone up to 57.5% in 2020-21, as compared
to 55.6% in 2018-19. Female Labour Force Participation Rate has gone up to 25.1% in 2020-21
from 18.6% in 2018-19. There is a notable rise in Rural Female Labour Force Participation Rate
from 19.7 % in 2018-19 to 27.7% in 2020-21.

According to broad status in employment, the share of self-employed increased and that of
regular wage/salaried workers declined in 2020-21 vis-à-vis 2019-20, driven by trend in both
rural and urban areas. The share of casual labour declined slightly, driven by rural areas. As per
the Economic Survey, based on the industry of work, the share of workers engaged in
agriculture rose marginally from 45.6 per cent in 2019-20 to 46.5 per cent in 2020-21, the share
of manufacturing declined faintly from 11.2 per cent to 10.9 per cent, the share of construction
increased from 11.6 per cent to 12.1 per cent, and share of trade, hotel & restaurants declined
from 13.2 per cent to 12.2 per cent, over the same period.

FEMALE LABOUR FORCE PARTICIPATION RATE: MEASUREMENT ISSUES

The Economic Survey highlights measurement issues in calculating Female Labour Force
Participation Rate. The common narrative of Indian women’s low LFPR misses the reality of
working females integral to the economy of the household and the country. Measurement of
employment through the survey design and content can make a significant difference to final
LFPR estimates, and this matters more for measuring female LFPR than male LFPR.

The survey states that there is a need to broaden the horizon of measuring work, which



Page 51

cr
ac

kIA
S.co

m

constitutes the whole universe of productive activities alongside employment, especially for
women. According to the latest ILO standards, limiting productive work to labour force
participation is narrow and only measures work as a market product. It does not include the
value of women’s unpaid domestic work, which can be seen as expenditure-saving work such as
collecting firewood, cooking, tutoring children, etc, and contributes significantly to the
household’s standard of living.

The Survey recommends that a wholesome measurement of “work” may require improved
quantification through redesigned surveys. That said, there is further significant scope to nullify
the gender-based disadvantages to enable free choice of women to join the labour market.
Ecosystem services, including affordable creches, career counselling/handholding, lodging and
transportation, etc., can further help unlock the gender dividend for inclusive and broad-based
growth.

QUARTERLY PLFS FOR URBAN AREAS

 The PLFS conducted by the MoSPI at a quarterly level for urban areas is available till July-
September 2022. The data shows an improvement in all the key labour market indicators in the
quarter ending September 2022 both sequentially and over the last year, as per the Current
Weekly Status. The labour participation rate increased to 47.9 per cent in July-September 2022
from 46.9 per cent a year ago, while the worker-population ratio strengthened from 42.3 per cent
to 44.5 per cent in the same period.This trend highlights that the labour markets have recovered
from the Covid impact.

DEMAND SIDE OF EMPLOYMENT QUARTERLY EMPLOYMENT SURVEY (QES)

 The QES, conducted by the Labour Bureau, covers establishments with ten or more workers in
nine major sectors viz. manufacturing, construction, trade, transport, education, health,
accommodation & restaurants, IT/BPOs, and financial services. So far, results of four rounds of
the QES have been released, covering four quarters of FY22. The estimated total employment
in the nine selected sectors according to the fourth round of QES (January to March 2022) stood
at 3.2 crore, which is nearly ten lakh higher than the estimated employment from the first round
of QES (April-June 2021). The increase in estimates of workers from Q1FY22 to Q4FY22 was
driven by rising employment in sectors such as IT/BPO (by 17.6 lakh), health (7.8 lakh), and
education (1.7 lakh), due to rising digitisation and resurgence of services sector economy.
Regarding terms of employment, regular employees constituted the majority of workers across
sectors, with a share of 86.4 per cent in the total workforce in Q4FY22. Further, out of the total
employed in the fourth round of QES, 98.0 per cent are employees while 1.9 per cent are self-
employed. Gender-wise, 31.8 per cent of the total estimated employed are women and 68.2 per
cent are men. In the sectors covered, manufacturing employs the highest number of workers.

ANNUAL SURVEY OF INDUSTRIES (ASI) 2019-20

As per the latest ASI FY20, employment in the organised manufacturing sector has maintained a
steady upward trend over time, with the employment per factory increasing gradually. In terms of
share of employment (total persons engaged), the food products industry (11.1 per cent)
remained the largest employer, followed by wearing apparel (7.6 per cent), basic metals (7.3 per
cent), and motor vehicles, trailers, and semi-trailers (6.5 per cent). State-wise, Tamil Nadu had
the largest number of persons engaged in factories (26.6 lakh), followed by Gujarat (20.7 lakh),
Maharashtra (20.4 lakh), Uttar Pradesh (11.3 lakh), and Karnataka (10.8 lakh).

Over time, there is a visible trend towards bigger factories employing more than 100 workers,
their numbers rising by 12.7 per cent from FY17 to FY20, compared to a broadly constant
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number of smaller factories. Between FY17 and FY20, total persons engaged in larger factories
rose by 13.7 per cent, compared to 4.6 per cent in smaller factories. Resultantly, the share of
larger factories in the total number of factories has increased from 18 per cent in FY17 to 19.8
per cent in FY20, and their share in total persons engaged shows a similar expansion from 75.8
per cent in FY17 to 77.3 per cent in FY20. Thus, in terms of total persons engaged, employment
has been rising in larger factories (employing more than 100 workers) than in smaller ones,
suggesting scaling up of manufacturing units.

 

FORMAL EMPLOYMENT

Employment generation coupled with improving employability is the priority of the Government.
The net addition in EPF subscriptions during FY22 was 58.7 per cent higher than in FY21 and
55.7 per cent higher than that in the pre-pandemic year 2019. In FY23, net average monthly
subscribers added under EPFO increased from 8.8 lakh in April-November 2021 to 13.2 lakh in
April-November 2022. The swift rebound of formal sector payroll addition can be attributed to the
Aatmanirbhar Bharat Rojgar Yojana (ABRY), launched in October 2020 to boost the economy,
increase the employment generation in post Covid-19 recovery phase, and to incentivise
creation of new employment along with social security benefits and restoration of employment
lost during the pandemic.

E-SHRAM PORTAL

 Ministry of Labour and Employment (MoLE) has developed E-Shram portal for creating a
National database of unorganised workers, which is verified with Aadhaar. It captures details of
workers like name, occupation, address, occupation type, educational qualification, and skill
types etc., for the optimum realisation of their employability and extend the benefits of the social
security schemes to them. It is the first-ever national database of unorganised workers, including
migrant workers, construction workers, gig and platform workers, etc. Currently, E-Shram portal
has been linked to NCS portal and ASEEM portal for seamless facilitation of services.

As on 31 December 2022, total over 28.5 crore unorganised workers have been registered on E-
Shram portal. Female registrations stood at 52.8 per cent of the total and 61.7 per cent of total
registrations belonged to the age group 18-40 years. State-wise, Uttar Pradesh (29.1 per cent),
Bihar (10.0 per cent), and West Bengal (9.0 per cent) accounted for nearly half of total
registrations. Agriculture sector workers contributed to 52.4 per cent of the total registrations,
followed by domestic and household workers (9.8 per cent), and construction workers (9.1 per
cent).
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ECONOMIC SURVEY 2022-23 ILLUSTRATES
SIGNIFICANT IMPROVEMENT IN QUALITY OF RURAL
LIVES; HEALTH INDICATORS REGISTER UPTICK

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Public Finance, Taxation &
Black Money incl. Government Budgeting

The Economic Survey 2022-23 tabled today by Smt Nirmala Sitharaman, Union Minister for
Finance and Corporate Affairs has illustrated a significant improvement vis-à-vis 2015-16 in an
array of indicators concerning the quality of rural lives, of which most health indicators have
registered an impressive uptick.  These outcome-oriented statistics establish tangible medium-
run progress in rural living standards, aided by the policy focus on basic amenities and efficient
programme implementation. This indicates the outcome of some of the important
schemes/programmes of the Government in various areas to improve the quality of life in rural
areas.

Quality of rural lives – findings from the National Family Health Survey 2019-21

As per the National Family Health Survey (NFHS) 2019-21, various parameters related to
maternal and child health have reported encouraging numbers (as below).

 

 

For Rural Areas

NFHS 4

(2015-16)

NFHS 5

(2019-21)

Population

Sex ratio at birth for children born in the last five years

(females per 1,000 males)

927

 931

Total fertility rate (children per woman)

2.4
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 2.1

Health

Households with any usual member covered under a health insurance/financing scheme (per
cent)

28.9

 42.4

Infant mortality rate

46.0

 38.4

Mothers who had an antenatal check-up in the first trimester (%)

54.2

 67.9

Mothers who consumed iron folic acid for 100 days or more when they were pregnant (per cent)

25.9

 40.2

Institutional births (per cent)

75.1

 86.7

Children aged 12-23 months fully vaccinated based on information from vaccination card only
(per cent)

61.3

 84.0

Children aged 12-23 months who received most of their vaccinations in a public health facility
(per cent)

94.2

 97.0
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Prevalence of diarrhoea in the 2 weeks preceding the survey (per cent)

9.6

 7.7

Children under 5 years who are stunted (height-for-age) (per cent)

41.2

 37.3

Children under 5 years who are wasted (weight-for-height) (per cent)

21.5

 19.5

Children under 5 years who are underweight (weight-forage) (per cent)

38.3

 33.8

 

For Rural Areas

NFHS 4

(2015-16)

NFHS 5

(2019-21)

 

Children age 6-23 months receiving an adequate diet

8.8

 11.0

Women whose Body Mass Index (BMI) is below normal

(BMI <18.5 kg/ ) (per cent)

26.7

 21.2

Children aged 6-59 months who are anaemic (per cent)
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59.5

 68.3

All women aged 15-49 years who are anaemic (per cent)

54.3

 58.5

Men aged 15-49 years who are anaemic (per cent)

25.3

 27.4

 

Source: National Family Health Surveys (NFHS) 2015-16 and 2019-21, MoHFW

******

RM/MV/M/PS

The Economic Survey 2022-23 tabled today by Smt Nirmala Sitharaman, Union Minister for
Finance and Corporate Affairs has illustrated a significant improvement vis-à-vis 2015-16 in an
array of indicators concerning the quality of rural lives, of which most health indicators have
registered an impressive uptick.  These outcome-oriented statistics establish tangible medium-
run progress in rural living standards, aided by the policy focus on basic amenities and efficient
programme implementation. This indicates the outcome of some of the important
schemes/programmes of the Government in various areas to improve the quality of life in rural
areas.

Quality of rural lives – findings from the National Family Health Survey 2019-21

As per the National Family Health Survey (NFHS) 2019-21, various parameters related to
maternal and child health have reported encouraging numbers (as below).

 

 

For Rural Areas

NFHS 4

(2015-16)

NFHS 5

(2019-21)

Population
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Sex ratio at birth for children born in the last five years

(females per 1,000 males)

927

 931

Total fertility rate (children per woman)

2.4

 2.1

Health

Households with any usual member covered under a health insurance/financing scheme (per
cent)

28.9

 42.4

Infant mortality rate

46.0

 38.4

Mothers who had an antenatal check-up in the first trimester (%)

54.2

 67.9

Mothers who consumed iron folic acid for 100 days or more when they were pregnant (per cent)

25.9

 40.2

Institutional births (per cent)

75.1

 86.7
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Children aged 12-23 months fully vaccinated based on information from vaccination card only
(per cent)

61.3

 84.0

Children aged 12-23 months who received most of their vaccinations in a public health facility
(per cent)

94.2

 97.0

Prevalence of diarrhoea in the 2 weeks preceding the survey (per cent)

9.6

 7.7

Children under 5 years who are stunted (height-for-age) (per cent)

41.2

 37.3

Children under 5 years who are wasted (weight-for-height) (per cent)

21.5

 19.5

Children under 5 years who are underweight (weight-forage) (per cent)

38.3

 33.8

 

For Rural Areas

NFHS 4

(2015-16)

NFHS 5

(2019-21)

 

Children age 6-23 months receiving an adequate diet
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8.8

 11.0

Women whose Body Mass Index (BMI) is below normal

(BMI <18.5 kg/ ) (per cent)

26.7

 21.2

Children aged 6-59 months who are anaemic (per cent)

59.5

 68.3

All women aged 15-49 years who are anaemic (per cent)

54.3

 58.5

Men aged 15-49 years who are anaemic (per cent)

25.3

 27.4

 

Source: National Family Health Surveys (NFHS) 2015-16 and 2019-21, MoHFW
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A RAFT OF CONCESSIONS AMID CONSOLIDATION:
THE HINDU EDITORIAL ON UNION BUDGET 2023-24
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If budget making is a complex task, interpreting the Union Budget can be hazardous given the
amount of fine print that one has to pore over. Finance Minister Nirmala Sitharaman’s fifth
Budget, and the current Bharatiya Janata Party-led government’s final full-fledged one before
next year’s general election, ticks all the right boxes on the face of it. Inclusive development that
ensures prosperity for all, especially the youth, women, farmers, Other Backward Classes,
Scheduled Castes and Scheduled Tribes, a focus on infrastructure and investment that serves
as a multiplier for growth and employment, policies to enable green or environmentally
sustainable growth, the rationalisation of direct taxes, including a raft of concessions to the
middle and salaried classes, and pensioners, and, most importantly, doing all this while staying
the course on fiscal consolidation. Terming it the “first Budget in Amrit Kaal”, Ms. Sitharaman
sounded the poll bugle by emphasising the ruling dispensation’s achievements since 2014,
when Prime Minister Narendra Modi first assumed office. Per capita income, she said, had more
than doubled to 1.97 lakh as a result of the economy’s growth to being the world’s fifth-largest
and the government’s efforts to ensure a better quality of living for all. She also cited an increase
in formalisation of the economy and the widespread adoption of digital technologies, especially
in the payments sphere, as other significant achievements.

With an eye on ‘India at 100’, the Budget proposals, Ms. Sitharaman said, were aimed at
actualising a “technology-driven and knowledge-based economy with strong public finances, and
a robust financial sector”. Emphasising that the economic agenda for achieving this vision
would, among other things, require a focus on giving a strong impetus to growth and job
creation, the Minister laid out her Budget proposals that were heavy on this government’s
trademark acronyms describing the various schemes, but relatively light on details. PM VIKAS or
Pradhan Mantri Vishwakarma Kaushal Samman, for instance, would for the first time offer
traditional artisans and craftspeople, or Vishwakarmas, a package of assistance aimed at
helping them improve the quality, scale and reach of their products, she said. Specifics,
including a financial outlay and the likely mechanics of implementation, were, however, not spelt
out. Similarly, a ‘Mangrove Initiative for Shoreline Habitats & Tangible Incomes’ or ‘MISHTI’,
aimed at undertaking mangrove plantation along the coastline and on salt pan lands leaves the
funding to a “convergence between MGNREGS and a compensatory afforestation fund”. With
the rural sector’s mainstay employment guarantee scheme, one that was introduced during the
Congress-led United Progressive Alliance government’s term, itself increasingly being starved of
budgetary support, it is hard to fathom how the new initiative to protect and regenerate the

https://www.thehindu.com/business/budget/pollticks-jobs-get-highest-mention-in-last-budget-before-elections/article66460286.ece
https://www.thehindu.com/business/budget/pollticks-jobs-get-highest-mention-in-last-budget-before-elections/article66460286.ece
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ecologically sensitive mangroves will be funded. The decrease in outlay comes at a time when
the rural economy is still to regain vigour from the ravages of the pandemic, the fallout on
incomes from the uneven distribution of last year’s monsoon rainfall, and the relatively greater
impact of high food inflation on hinterland households.

At a broader level, the Budget estimate for expenditure on rural development in 2023-24 is
pegged at 2.38 lakh crore, a marginal 0.1 percentage point increase when measured as a
proportion of overall expenditure at 5.3%, compared with the 5.2% in the previous Budget
Estimate. When viewed against the revised estimate, the outlay is a good 0.6 percentage point
lower. Food subsidy too has been sharply pared: at 1.97 lakh crore, it is almost 5% lower than
the 2022-23 Budget estimate and a steep 31% down from the revised estimate. To be sure, the
government’s resolve to stay the course on fiscal consolidation, especially after the COVID-19
pandemic had led it to spend more even as revenue receipts dipped amid the unprecedented
economic contraction, left Ms. Sitharaman with little leeway on the expenditure front once she
had decided that the government would concentrate its resources on increased public outlays on
infrastructure and investment. Capital expenditure has been allocated 10 lakh crore, a 33% jump
from this fiscal’s Budget estimate. If one adds the almost 3.7 lakh crore set aside for grants-in-
aid to States for the creation of capital assets, the Minister’s laudable intent to apply the force
multiplier of government capital spending as the primary lever to spur economic activity
becomes clearly evident. With global demand uncertain this year on account of the slowdown in
the developed economies, as the Economic Survey pertinently pointed out, India’s domestic
market will necessarily have to serve as the economy’s bulwark. Ms. Sitharaman has also
attempted to woo the middle class with a raft of changes in personal income tax that would, in
combination with tweaks to customs duties, in total cost the government  37,000 crore in
foregone direct tax revenue. Some of these changes are aimed at leaving more money in the
hands of the salaried and pensioners, cash that the Budget planners hope would find its way
back either as savings or increased spending on vital consumption. The biggest beneficiaries of
the income-tax changes though are likely to be those in the highest income bracket, where the
effective rate has been cut by 3.74 percentage points reinforcing a perception that this
government bats for the affluent.
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‘The Finance Minister has continued the trend of making a greater allocation to infrastructure
spending’ | Photo Credit: ANI

The Economic Survey that was placed in Parliament before the presentation of the Budget for
2023-24 has laid emphasis on the point that India has staged a remarkable broad-based
recovery to reach the level of income that existed before the outbreak of the novel coronavirus
pandemic. There have been a series of shocks that began with the pandemic, followed by the
war between Russia and Ukraine and the accompanying sanctions that have been imposed by
the West on Russia, the slowdown and the recession in major parts of the world and the rise in
inflation leading to sharp increases in interest rates, followed by capital outflow and the pressure
on the exchange rate.

Even though the economy has staged a recovery and surpassed the pre-pandemic income
level, it is still 7% below the pre-pandemic GDP trend; growth has to be fuelled by increasing
public investment. At the same time, with inflation still beyond the upper tolerance limit and
aggregate fiscal deficit (Centre and States) still in the range of 9% to 10% of GDP, ensuring
macroeconomic stability requires continued fiscal consolidation. Thus the government is faced
with the dilemma of accelerating growth by increasing public investment while containing the
fiscal deficit. With interest payments accounting for 40% of the net revenues of the Centre, there
is hardly any room for complacency.

Interestingly, keeping the fiscal deficit limited to 6.4% of GDP in the current fiscal has come
about despite a sharp increase in food and fertilizer subsidies, by 2 lakh crore. While the higher
than budgeted buoyancy in net tax revenues by almost 1.6 lakh crore has helped, a significant
part of the adjustment is due to an increase in the denominator, the nominal value of GDP as
compared to the assumption made in Budget 2022-23. The Budget estimate had assumed the
nominal GDP for 2022-23 at 258 lakh crore whereas the first advance estimate of GDP released
a few days ago estimated it at 273 lakh crore. In other words, despite the revenue deficit
increasing in absolute terms, from 9.9 lakh crore in the Budget estimate to 11.1 lakh crore in the
revised estimate, as a percentage of GDP, it was from 3.8% of GDP to 4.1%. In the case of
fiscal deficit, the increase was by 1 lakh crore — from 16.6 lakh crore to 17.6 lakh crore, but it
was contained at 6.4% of GDP mainly due to the increase in the nominal value of GDP and also
the increase in tax collections.

Considering the challenges of increasing infrastructure spending while continuing with fiscal

https://www.thehindu.com/topic/Economic_Survey/
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consolidation, it has been a fine balancing act on the part of the Finance Minister. She has
continued the trend of making a greater allocation to infrastructure spending, and the capital
expenditure is budgeted to increase from 2.7% of GDP to 3.3%. In absolute terms, the increase
is from 7.3 lakh crore to 10 lakh crore, which is almost 37%, and considering that capital
expenditure has a significant ‘crowding in’ effect, it should help to increase private capital
expenditures as well. This comes after the 25% increase in capital expenditures in the last
Budget.

The Reserve Bank of India has estimated the multiplier effect of capital expenditure at 1.2 —
and that should help revive the sagging investment climate. Commercial lending by banks is
already on the rise and with deleveraged balance sheets, the increased capital spending should
help revive the investment climate further and arrest the declining trend in the overall
investment-GDP ratio in the country. Further, the continuation of the interest-free loan to States
to augment their capital expenditures should help in increasing States’ capital expenditures as
well. Perhaps, the 6.5% growth rate for 2023-24 estimated in the Economic Survey, which was
otherwise considered too optimistic, could indeed materialise with the budgeted increase in
infrastructure spending.

The Finance Minister in the 2020-21 Budget had stated that she would bring down the fiscal
deficit to 4.5% by 2025-26. That means that in the next three years, the deficit will have to be
reduced by 1.9 percentage points. In keeping with this, the fiscal deficit for 2023-24 is slated to
come down to 5.9%. However, it will make the adjustment in the two years ahead that much
harder. Although nine States will have elections this year, front-loading the adjustment would
have eased the situation next year when the country has the next general election. Perhaps, the
Finance Minister assumed that by propelling growth this year through higher capital expenditure,
the fiscal adjustment will become easier in the next two years.

The fiscal adjustment is proposed to be achieved by mainly containing revenue expenditure,
which will improve the quality of public spending if it happens. The budgeted increase in revenue
expenditures for 2023-24 is just 1.2% higher than the revised estimate for the current year.
There is a significant compression in subsidies. The fertilizer subsidy is expected to be reduced
by 90,000 crore from 2.87 lakh crore to 1.87 lakh crore. The policy to this effect has already
been made in December 2022, when the Pradhan Mantri Garib Kalyan Ann Yojana (PMGKAY)
under which 5 kg of foodgrains were given from April 2020, in addition to the foodgrains given
under the National Food Securities Act has been discontinued. Similarly, the fertilizer subsidy is
expected to be compressed by 50,000 mainly as fertilizer prices have come down. In addition,
allocation to centrally sponsored schemes is expected to come down marginally by about 20,000
crore, and the overall current transfer to States is kept constant at 3.3%-3.4% of GDP.

On the tax side, there is some tinkering of customs duty, and the overall protectionist stance has
continued. On the personal income tax front, the attempt has been to incentivise taxpayers to
move to the new tax regime with no concessions and lower rates. Even so, the increase in the
number of tax brackets is cause for worry. Perhaps, it would have been preferable to move over
to the new tax regime with fewer brackets.

On the whole, this is a well-crafted Budget, but its success will depend on its implementation.

M. Govinda Rao is Chief Economist, Brickwork Analytics, a former Director of the National
Institute of Public Finance and Policy, and a Member of the Fourteenth Finance Commission
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Finance Minister Nirmala Sitharaman at a press conference in Delhi, after the Budget | Photo
Credit: ANI

The much-anticipated Budget for 2023-24 has been presented. The Budget speech began with
a self-congratulatory note: that India has successfully overcome the troubles that came with the
COVID-19 pandemic, to a large extent, by ensuring the free food distribution scheme for 800
million people and other ongoing food security programmes. And, it added, India has fully
recovered from the output contraction after one year to emerge as one of the world’s fastest
growing economies. In fact, while commenting on the Economic Survey that was presented on
the day preceding the Budget, Finance Minister Nirmala Sitharaman reportedly said that the
economy can now get on with the growth trajectory that it was charting before the outbreak of
the pandemic in 2020.

So, what was the economic situation like before the pandemic? It was an economy in decline for
the entire decade of the 2010s — perhaps contrary to the Finance Minister’s perception. Real
average annual GDP growth rate in the 2010s, that is, net of inflation, had decelerated 5%-6%
from 7%-8% in the previous decade, that is, the 2000s. If the professional criticisms of GDP
estimates are valid, its annual growth rate is perhaps lower at 4%-5% than official estimates.

More seriously, India has de-industrialised prematurely since the mid-2010s, with a steep fall in
annual output growth rates, from 13.1% in 2015-16 to negative 2.4% in 2019-20 even before the
pandemic struck. Deindustrialisation is accompanied by falling aggregate fixed investment rates
and domestic savings rates by 4 percentage-5 percentage points of GDP, compared to that of
the previous decade of the 2000s. Never in post-independent India has the economy witnessed
such a reversal in crucial aggregate parameters.

The Budget’s vision and expenditure priorities need to be viewed in this context. The Finance
Minister’s speech rightly emphasised the role of infrastructure and public investment as virtuous
since such investments crowd-in private investment. The Budget seeks to raise capital
investment outlay to 3.3%, the highest during the last three years. If the grant-in-aid to States is
included, the ratio could be up to 4.5% of the outlays. While this is welcome, it is not clear on
what specific sectors and schemes this is to be spent.
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The Budget’s extension of the interest-free loans of a 50-year tenure to States for infrastructure
investment is also welcome. However, their utilisation has been mixed at best, as the conditions
seem onerous on poorer States. There is, perhaps, a need to engage with States to improve
their utilisation.

Capital expenditure on railways is proposed to be enhanced to 2.40 lakh crore, nine times what
it was in 2013-14. This is also welcome, but we need to know what this means in real terms or
as a proportion of budgetary outlays. Moreover, without knowing the nature of the proposed
expenditure, its effectiveness cannot be assessed. For instance, if the railway investment is on
much-needed modernisation of rail tracks and rolling stock, it would enhance efficiency.
However, if the spend is on station modernisation or other such ‘glamorous’ projects, it may add
little to productivity.

The government of the day has all along favoured infrastructure investment over directly
productive investment in agriculture and industry, whose share in gross fixed capital formation
(GFCF) rate (that is, as a proportion of GDP) has declined. However, evidence shows that the
share of infrastructure real GVA and GFCF has hardly improved over the decade of the 2010s,
as in estimates reported by the Reserve Bank of India. Therefore, there is a need for caution in
accepting the budgetary numbers at their face value.

Premature deindustrialisation and the consequent growing dependence on Chinese imports are
serious challenges to India in following an independent path of national development. The
government’s flagship initiatives ‘Make in India’ (launched in 2014) and Aatmanirbhar Bharat
Abhiyan (launched in 2020), are meant to overcome these shortcomings. The “Production
Linked Incentive (PLI) Scheme (launched in 2021) was to give incentives for such investments.
However, the Budget has hardly furthered these efforts, or had an assessment of how they have
performed. The Budget speaks in glowing terms of how the phased manufacturing programme
in the mobile phone assembly industry has succeeded in boosting exports. While the headline
numbers may be true, they hide the fact that imports of the kits of mobile parts or (kits) have also
gone up proportionately as domestic value addition is minimal. Careful research shows that
backward integration to produce components and sub-assemblies has made little progress.

Editorial | Budget gives more to the affluent than to the poor 

Another piece of evidence that shows rising import dependence on China is the growing trade
deficit with that country — going up from $57.4 billion in 2018 to $64.5 billion in 2021. The
Budget, regrettably, has little to say about the growing threat of structural dependence on China.

The Budget mentions rising bank credit growth as a positive sign of investment revival. Again,
while the headline is correct, the share of the credit accruing to industry has barely inched up,
with most increase accruing to personal loans, which may add to luxury (imported) consumption,
and not boost the economy’s productivity capacity.

One of the reasons for private long-term investment lagging is the lack of access to long-term
credit, as is widely acknowledged. In 2021 the government promoted The National Bank for
Financing Infrastructure and Development (NBFID) with substantial equity investment.
Unfortunately, the Development Financial Institutions seem to have made modest progress in
boosting industrial and infrastructure investment. If the Budget is serious about boosting private
investment it has to ensure better performance of the NBFID. However, the Budget has little to
say about the much publicised initiative.

In sum, the Budget’s renewed commitment to investment-led growth is well taken. However, the
investment magnitudes mentioned (without details) seem to come up short. The Budget seems
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to fail to grapple with the problem of the decade-long growth deceleration in the 2010s, the
unprecedented fall in investment and savings rates compared to the previous decade and
premature de-industrialisation since the mid-2010s. Without appreciating these longer-term
constraints and finding their solutions, it is perhaps hard to make India Atmanirbhar Bharat.

R. Nagaraj was with the Indira Gandhi Institute of Development Research, Mumbai
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Workers construct stone bunds under the MGNREGS at the Kembanur settlement in
Gobichettipalayam taluk in Erode district, Tamil Nadu. | Photo Credit: GOVARTHAN M.

The 2023 Budget did not have any big welfare announcements, which are usually expected from
a government’s last full Budget before it faces national elections, and especially when there is a
general economic slowdown that has particularly affected the poor. Rather, it reiterates the
strategic vision of this government in which both economic recovery and job creation rest on
increased capital expenditure (capex) by the government, and welfare spending is not a priority.
The Budget announced a capex of 10 lakh crore, a 33% increase over last year. Along with
grant-in-aid for capital assets, the budget estimate (BE) for effective capex is now 13.7 lakh
crore, which is 4.5% of the GDP, up from 3.9% last year. This increase is accompanied by the
government remaining on its ‘path of fiscal consolidation,’ with the fiscal deficit for FY24
projected to be 5.9% of the GDP, a reduction from 6.4% for the current year. The Finance
Minister reiterated her commitment to reaching a fiscal deficit below 4.5% by 2025-26. What this
has meant is that essential schemes that provide a safety net and contribute to better human
development outcomes have been short-changed.

The BE for food subsidy is 1.97 lakh crore compared to the revised estimate (RE) of 2.8 lakh
crore for 2022-23. This did not come as a surprise as the government had already announced
the withdrawal of additional provision of 5 kg of cereals per person per month through the
Pradhan Mantri Garib Kalyan Anna Yojana (PMGKAY), introduced as part of the COVID-19
relief package in 2020. The existing benefits under the National Food Security Act continue and
will now be given for free, but this does not compensate for the reduced quantity of grains. The
PMGKAY played a critical role in preventing starvation during the pandemic and needed to be
continued with the same quantity for longer.

Editorial | Budget gives more to the affluent than to the poor 

The Mahatma Gandhi National Rural Employment Guarantee Scheme (MGNREGS), which
contributed significantly to livelihoods for many over the last two years, has also seen a massive
budget cut. The BE for 2023-24 is 60,000 crore compared to the RE of 89,400 crore for 2022-23.
Even with the increase in the work provided, there is a huge unmet demand, which is being
discouraged by delayed wage payments and low wage rates. Therefore, an increase in
budgetary support was required, along with the removal of barriers to timely and appropriate
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payments, such as the app-based attendance monitoring system. MGNREGS wages for a few
years have been not only lower than the minimum wages, but also the prevailing market wages
for unskilled workers in rural areas.

Programmes that provide nutritional support for women and children have also seen inadequate
and lower allocations. The allocation for Saksham Anganwadi, which includes anganwadi
services, Poshan Abhiyan and a scheme for adolescent girls, remains almost the same at
20,554 crore compared to the 20,263 crore last year (BE and RE). The school meals scheme,
rechristened PM-POSHAN, has been allocated 11,600 crore compared to the RE of 12,800
crore for 2022-23. And Samarthya, which includes the maternity entitlements scheme along with
a few other women empowerment schemes, has been allocated 2,582 crore compared to the
previous year’s allocation of 2,622 crore (BE). Each of these schemes pertains to some of the
most vulnerable communities and provides services that are critical to improving nutrition status.
A recent report of the Accountability Initiative showed that the budgets for anganwadi services
and mid-day meals are over 30% less than in 2011 in real terms. What this means is that the
number of beneficiaries is declining, the per beneficiary allocations have not changed for years
and contributions towards honorariums for anganwadi workers, helpers and mid-day meal cooks
have been stagnant.

Budget 2023 | Funds for minority schemes slashed, allocation reduced 38% than last year

The allocations for old age, widow and disabled pensions under the National Social Assistance
Programme have also remained stagnant (around 9,600 crore). The important areas in the
social sector — education and health — have also not seen any substantial increase. In nominal
terms, the Budget of the Department of School Education has increased by 8.4% and that of the
Department of Health and Family Welfare by 3.8%. To achieve the spending goals set by the
national policies on education (6% of GDP) and health (2.5% of GDP), the allocations need to
be doubled.

Along with the immediate impact that the low investments in these areas have on the lives of
people, it must also be recognised that expenditure on these different social sector initiatives
contribute in a large way to improving the lives of people in the long term as well as to economic
revival. Spending on MGNREGA or the food subsidy or pensions can revive demand. Providing
public services in health and education improves human development outcomes, increases
productivity, and creates employment opportunities. To what extent capex contributes to job
creation, especially for wage workers, needs to be assessed. The increases in capex are to a
large extent in highways and railways — areas which use capital-intensive technologies with
small wage components. Therefore, the issue is not just about protecting some ‘doles’ for the
poor but on what our vision for Amrit Kaal is – it surely can’t be one where half the population
has to struggle with access to education, health, nutrition and social security.

Dipa Sinha teaches Economics at Dr. B.R. Ambedkar University Delhi
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A farmer spreads fertilizer in a field, at a village in Madurai. | Photo Credit: PTI

Globally, there is a twin crisis in agriculture: in food and in fertilizers. On the one hand, there are
fears of a fall in the global production and availability of food. The rise in food inflation has been
an area of serious concern for the government and the Reserve Bank of India. On the other,
global fertilizer prices have risen by about 200% over the past two years. Consequently, the
prices of fertilizers and other farm chemicals in India have also shot up.

Domestically, the Union government has the unenviable task of explaining why it failed to double
the real incomes of farmers between 2015 and 2022. Official data show that real incomes from
cultivation have fallen in absolute terms after 2015. Between 2020-21 and 2022-23, annual
growth rates in agriculture and allied sectors have been stagnant between 3% and 3.5%.
Agricultural exports have risen, but the impact of this has been insignificant outside a handful of
commodities.

Thus, the objectives of the Budget could be formulated as two-fold: one, it must have protected
farmers and consumers from the food and fertilizer crises; and two, it must have taken steps to
raise net incomes from cultivation.

It was widely expected that food and fertilizer subsidies would be retained or increased. The
restructuring of the food distribution guidelines, which effectively ended a part of the free supply
of food grains under the Pradhan Mantri Garib Kalyan Anna Yojana, was a disappointment even
prior to the Budget. The Budget has reaffirmed that stance and cut food subsidy from 2.87 lakh
crore in 2022-23 (RE) to 1.97 lakh crore in 2023-24 (BE). Fertilizer subsidies have also been cut
from 2.25 lakh crore to 1.75 lakh crore. In effect, these cuts will expose farmers to the vagaries
of the global market and render the economics of agriculture more fragile. Landless households
in rural areas are also likely to be affected adversely, as the allocation for the Mahatma Gandhi
National Rural Employment Guarantee Scheme has been cut from 73,000 crore in 2022-23 (BE)
to 60,000 crore in 2023-24 (BE).

The cut in fertilizer subsidies will increase the costs of cultivation for farmers, but there is no
amelioration to be expected from a compensatory rise in output prices. The rise in minimum
support prices between 2020-21 and 2021-22 just covered for the rise in input costs and did not
leave any space for higher net incomes.



Page 72

cr
ac

kIA
S.co

m

Editorial | A raft of concessions amid consolidation: On Budget 2023-24

There has been no solace on the production front too. Yields in agriculture remain low. Rising
fertilizer prices have led to lower consumption of fertilizers in farms, leading to imbalanced
nutrient application and even poorer prospects of yield rise. The government, on the other hand,
has been promoting variants of “natural farming”. The Budget has even allocated 459 crore to a
new National Mission on Natural Farming. But natural farming has no scientific validation and is
likely to reduce crop yields by 25-30%. If yields fall, how can farming stay viable in the face of
rising input prices and stagnant output prices?

Amidst all the talk of raising capital expenditure, agriculture presents us with a story of utter
neglect. Capital investment is required in agriculture not just for irrigation but also to
build/improve agricultural markets (mandis). The total capex of the government in 2022-23 was
7.5 lakh crore, but allocation under the capital accounts of crop husbandry, animal husbandry,
dairy and fisheries was just 119 crore. In 2023-24, this is expected to fall to 84.3 crore. Under
the capital account of irrigation and flood control, the budgeted allocation in 2022-23 was only
350 crore, which is slated to fall to 325 crore in 2023-24. The Agriculture Infrastructure Fund
(AIF) is another much-touted scheme. The budgeted allocation for AIF in 2022-23 was 500
crore, of which only 150 crore was spent. In 2023-24, the allocation of 500 crore has been
retained.

The Finance Minister made a series of other announcements on agriculture in her speech, but
the allocations for these schemes or scheme components are not listed in the Budget
documents. Essentially, all these are fragmented allocations thinly spread across diverse
departments with only an indirect or marginal impact on the agricultural sector. Good examples
are the Agriculture Accelerator Fund, PM-Pranam, GOBARdhan, Bhartiya Prakritik Kheti Bio-
Input Resource Centres, Mishti, and Amrit Dharohar. There was much time spent in the speech
on millets too, but without any explicit allocation other than in upgrading a Centre for Excellence
in Hyderabad. There was yet another announcement on a targeted investment of 6,000 crore
under the Pradhan Mantri Matsya Sampada Yojana, but the actual increase in allocation in the
Budget papers is only  121 crore.

The Budget fails to address the most pressing problems in Indian agriculture. The lack of a
scientific and grounded vision, which must have ideally driven the quantum and direction of
allocations, is telling.

R. Ramakumar is Professor at the Tata Institute of Social Sciences, Mumbai
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Construction of the Coastal Road Project in Mumbai. | Photo Credit: PTI

The Budget comes at a time when the government faces a delicate balancing act between
expenditure priorities and the need for fiscal prudence as it is the last full Budget before the
general elections. From a macroeconomic standpoint, two areas were of concern: the fiscal
deficit target for 2023-24 (FY24) and the allocation for capital expenditure (capex). On both
counts, the Budget has stuck to the trajectory of previous years.

There are five issues that need to be analysed in this Budget — three from a growth and fiscal
stability perspective and two from a welfare perspective.

The first is continuity in the path of fiscal consolidation, which the Finance Minister has stuck to.
The fiscal deficit ratio is to come down from 6.4% in FY23 to 5.9% in FY24, which means we’re
on the path towards a fiscal deficit target of 4.5% of GDP by 2025-26. Here, the Finance Minister
is guided by the logic that the economy has recouped from the pandemic shock and is on the
path of growth, which means there is no further need for continued affirmative action. The fiscal
deficit target assumes that the economy is on a relatively strong footing, with another year of
healthy tax collections.

Editorial | A raft of concessions amid consolidation

However, global headwinds will continue to weigh in. A third of the global economy is expected
to slip into recession in calendar year 2023, as per the International Monetary Fund. This may
affect manufacturing and other related sectors and impact revenue collections.

On the expenditure front, the Budget has stuck to spending commitments for infrastructure and
flagship welfare and subsidy schemes. The fiscal deficit of 17.8 lakh crore will be financed using
short-term borrowings and the National Social Security Fund. Given the tight liquidity condition
of the banking system, this will not exert pressures on the flow of funds.

The second is the question of infrastructure and capex. The government believes that the best
way to sustain India’s growth, create more jobs and boost consumption is through high-multiplier
capex. The increase in capex to 10 lakh crore is substantial and will be 3.3% of GDP as against
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2.7% last year. This is also supplemented by the 79,000 crore on affordable housing on the
revenue expenditure side. The States can continue to avail of long-term, interest-free loans for
their capex needs, but within selected broad sectors. As in earlier years, the Centre has been
doing the heavy-lifting here and has been trying to pass the baton to the private sector, to ‘crowd
in’ with their share. How much of it comes is crucial for medium-term growth prospects.

Third, on the revenue front, the government has kept its ambition for growth in direct taxes
moderate for FY24, after buoyant tax receipts in FY23 and FY22. The Budget has provided
direct tax sops for individuals and MSMEs. However, this may not translate into higher
consumption as it is an indexation of the lower tax brackets with inflation, which has been high in
the recent past. In terms of combating inflation, the Budget is silent on two potential possibilities:
issues related to GST, which are outside its purview; and tinkering the excise rate on fuel. On
the revenue side, numbers pertaining to disinvestment and non-tax revenue are interesting. The
Budget is persevering 51,000 crore for disinvestment and the target for FY23 has been lowered
only to 50,000 crore. This means that we can expect some big tickets in the next two months.
Regarding non-tax revenues, dividends from the banking sector, including the Reserve Bank of
India (RBI), have been placed at 48,000 crore, that is, the transfers from the RBI may be lower
in the coming year.

Fourth, for the social sector, the push for providing last-mile connectivity is the broad approach.
The Budget takes the route of empowering women through self-help groups, which are mostly in
rural areas. Ambitious programmes have been spelt out for this and the co-operative sector. But
expenditure on the social sector does not register a quantum jump, though there is an increase
in absolute terms with some new initiatives towards skilling in both education and health.

Fifth, the Budget nudges transitions from the old tax regime to the new, from conventional to
digital agriculture, from fossil fuels to hydrogen, from natural to laboratory diamonds. These
need long-term commitments and clear transition paths.

The test of the Budget would be on two counts. First, there are signs of improved balance
sheets of both companies and banks, as we have come out of the twin balance sheet problems.
This should translate into an upturn in the private investment cycle to generate more jobs. But
the constraint is demand, as reflected in capacity utilisation, which is still around 75%. Hence,
capex needs to percolate down to higher disposable incomes and increase demand.

Second, though we aspire for a lot of transitions, there is one important transition to make. As
noted in the Economic Survey, 16.4% of the population is multidimensionally poor and an
additional 18.7% is classified as vulnerable to multidimensional poverty. We need to transition
out these two groups. Ultimately, that is sabka vikaas.

M. Suresh Babu is Professor of Economics at IIT Madras and is currently Advisor to the
Prime Minister’s Economic Advisory Council. Views are personal
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MANY KEY PROVISIONS FOR AGRICULTURE AND
FARMERS WELFARE IN THE BUDGET

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Public Finance, Taxation &
Black Money incl. Government Budgeting

Many key provisions have been made for Agriculture and Farmers' Welfare in the Budget for the
Financial Year 2023-24. Expressing his gratitude to the Prime Minister Shri Narendra Modi and
Finance Minister Smt. Nirmala Sitharaman, the Union Agriculture and Farmers Welfare Minister
Shri Narendra Singh Tomar said that the budget aims at inclusive and comprehensive
development of farmers, besides the poor and middle class, women and the youth. Shri Tomar
said the small farmers will benefit from the budget, whereas, according to the vision of Prime
Minister Shri Modi, the budget lays emphasis on promoting the modernization of Agriculture
sector by linking Agriculture with technology so that farmers get comprehensive benefits in the
long run.

Union Agriculture Minister Shri Tomar said that the total budget of the Ministry of Agriculture and
Farmers Welfare, including Agricultural Education and Research, is about Rs 1.25 lakh crore
this time. Out of this, provision of Rs. 60,000 crore has been made for the Modi Government's
ambitious scheme, - the Pradhan Mantri Kisan Samman Nidhi (PM-Kisan). There are about 86
per cent small farmers in the country, who have been greatly benefited through the Kisan Credit
Card (KCC). This time, Rs 23,000 crores has been allocated for this, to enable our farmer
brothers and sisters to continue to avail its benefit. Focusing on Animal Husbandry, Dairy and
Fisheries, the agricultural loan target has been increased to Rs 20 lakh crore. Provision of Rs
450 crore has been made for the Digital Agriculture Mission started by the Modi Government,
and about Rs. 600 crore allocated for the promotion of Agriculture sector through technology.

Shri Tomar said that the Prime Minister took the initiative to make Natural Farming a mass
movement, for which a provision of Rs 459 crore has been made. In 3 years, 1 crore farmers will
be supported for Natural Farming, for which 10,000 Bio Input Research Centers will be opened.
While organizing Small and Medium Farmers through FPOs, a target has been set to provide
them all facilities related to agriculture, for which 10,000 new FPOs are being constituted. This
FPO is a revolutionary step in the direction of raising the standard of living of small and medium
farmers, whose benefits have started percolating to these farmers. In order to maintain the same
momentum in the future, a budget provision of Rs 955 crore has been earmarked for the
formation of new FPOs this year, while the Agriculture Infra Fund and Pradhan Mantri Fasal
Bima Yojana, beneficial for the farmers, are also being promoted. Food and nutritional security is
one of the priorities of the Union Government, for which the budget has been hiked to Rs 1,623
crore. Shri Tomar said that priority will be given to Startups related to agriculture. The Agriculture
Accelerator Fund will be set up to encourage agri-startups by young entrepreneurs, for which Rs
500 crore has been allocated over a period of 5 years. Millets will now be known as Shri-Anna.
India is at the forefront of programmes to popularize Srianna. The Indian Millets Research
Centre, Hyderabad will be promoted as a Center of Excellence, so that it can excel at the global
level as well. For the development of Horticulture sector, the budget has been increased to Rs
2,200 crore.

This first public welfare budget of Amritkaal is the budget of India's vision for the centenary year
of India’s Independence. The Modi government is continuously working on an ambitious public
interest agenda. In this series, 80 crore people are being given free ration under the Pradhan
Mantri Garib Kalyan Yojana, which is being run for the poor since the time of the Covid
epidemic, and now this scheme has been extended in the budget for another year. Ever since
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the Prime Minister assumed office in 2014, the government's efforts have been to improve the
lives of the common people, resulting in a per capita income of Rs.1.97 lakh, viz it has more
than doubled, while a lot of relief has been provided in the budget for income tax payers as well.
Giving further impetus to the Pradhan Mantri Awas Yojana, the allocation has been increased by
about 66 percent to Rs.79,000 crore. Employment will also increase with the budget. National
digital library will be set up for children and adolescents. In the next 3 years, 38,800 teachers
and support staff will be appointed for the 740 Eklavya schools, while the provision of opening
157 new nursing colleges along with the existing 157 medical colleges set up since 2014, is a
welcome step. Small and medium industries affected by Corona have also been given relief in
this budget.

****  

SNC/PK/MS

Many key provisions have been made for Agriculture and Farmers' Welfare in the Budget for the
Financial Year 2023-24. Expressing his gratitude to the Prime Minister Shri Narendra Modi and
Finance Minister Smt. Nirmala Sitharaman, the Union Agriculture and Farmers Welfare Minister
Shri Narendra Singh Tomar said that the budget aims at inclusive and comprehensive
development of farmers, besides the poor and middle class, women and the youth. Shri Tomar
said the small farmers will benefit from the budget, whereas, according to the vision of Prime
Minister Shri Modi, the budget lays emphasis on promoting the modernization of Agriculture
sector by linking Agriculture with technology so that farmers get comprehensive benefits in the
long run.

Union Agriculture Minister Shri Tomar said that the total budget of the Ministry of Agriculture and
Farmers Welfare, including Agricultural Education and Research, is about Rs 1.25 lakh crore
this time. Out of this, provision of Rs. 60,000 crore has been made for the Modi Government's
ambitious scheme, - the Pradhan Mantri Kisan Samman Nidhi (PM-Kisan). There are about 86
per cent small farmers in the country, who have been greatly benefited through the Kisan Credit
Card (KCC). This time, Rs 23,000 crores has been allocated for this, to enable our farmer
brothers and sisters to continue to avail its benefit. Focusing on Animal Husbandry, Dairy and
Fisheries, the agricultural loan target has been increased to Rs 20 lakh crore. Provision of Rs
450 crore has been made for the Digital Agriculture Mission started by the Modi Government,
and about Rs. 600 crore allocated for the promotion of Agriculture sector through technology.

Shri Tomar said that the Prime Minister took the initiative to make Natural Farming a mass
movement, for which a provision of Rs 459 crore has been made. In 3 years, 1 crore farmers will
be supported for Natural Farming, for which 10,000 Bio Input Research Centers will be opened.
While organizing Small and Medium Farmers through FPOs, a target has been set to provide
them all facilities related to agriculture, for which 10,000 new FPOs are being constituted. This
FPO is a revolutionary step in the direction of raising the standard of living of small and medium
farmers, whose benefits have started percolating to these farmers. In order to maintain the same
momentum in the future, a budget provision of Rs 955 crore has been earmarked for the
formation of new FPOs this year, while the Agriculture Infra Fund and Pradhan Mantri Fasal
Bima Yojana, beneficial for the farmers, are also being promoted. Food and nutritional security is
one of the priorities of the Union Government, for which the budget has been hiked to Rs 1,623
crore. Shri Tomar said that priority will be given to Startups related to agriculture. The Agriculture
Accelerator Fund will be set up to encourage agri-startups by young entrepreneurs, for which Rs
500 crore has been allocated over a period of 5 years. Millets will now be known as Shri-Anna.
India is at the forefront of programmes to popularize Srianna. The Indian Millets Research
Centre, Hyderabad will be promoted as a Center of Excellence, so that it can excel at the global
level as well. For the development of Horticulture sector, the budget has been increased to Rs
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2,200 crore.

This first public welfare budget of Amritkaal is the budget of India's vision for the centenary year
of India’s Independence. The Modi government is continuously working on an ambitious public
interest agenda. In this series, 80 crore people are being given free ration under the Pradhan
Mantri Garib Kalyan Yojana, which is being run for the poor since the time of the Covid
epidemic, and now this scheme has been extended in the budget for another year. Ever since
the Prime Minister assumed office in 2014, the government's efforts have been to improve the
lives of the common people, resulting in a per capita income of Rs.1.97 lakh, viz it has more
than doubled, while a lot of relief has been provided in the budget for income tax payers as well.
Giving further impetus to the Pradhan Mantri Awas Yojana, the allocation has been increased by
about 66 percent to Rs.79,000 crore. Employment will also increase with the budget. National
digital library will be set up for children and adolescents. In the next 3 years, 38,800 teachers
and support staff will be appointed for the 740 Eklavya schools, while the provision of opening
157 new nursing colleges along with the existing 157 medical colleges set up since 2014, is a
welcome step. Small and medium industries affected by Corona have also been given relief in
this budget.
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MINT
Relevant for: Indian Economy | Topic: Infrastructure: Railways

Union Railway minister Ashwini Vaishnaw has said that the most-awaited hydrogen train will be
manufactured by 2023. "First, it will run on heritage circuits like Kalka-Shimla and later it will be
expanded to other places," Vaishnaw said.

Further speaking over the introduction of hydrogen trains in the country, the minister said, "As
the budget focuses on green growth, Railway will also contribute with the hydrogen train which
will come by December 2023 and will be designed and manufactured in India. First, it will run on
heritage circuits like Kalka-Shimla and later it will be expanded to other places," he marked.

Vaishnaw said that PM Modi's vision to show cultural heritage through trains would also be
updated by adding new circuits like the Gurukripa circuit to the list.

Last month, the railway minister said they are developing a prototype of a hydrogen fuel-based
train at the Northern Railway workshop which will be test-run on the Sonipat-Jind section in
Haryana.

"We will roll out the hydrogen trains on the heritage routes from December 2023. This will mean
that these heritage routes will go completely green," said Union Minister for Railways Ashwini
Vaishnaw.

On Budget 2023, Vaishnaw said that it will be like a growth engine for the country. "The FM has
allocated 2.41 lakh crore for Railways which will be a big change for the sector as it will fulfil the
aspirations of every passenger," he said.

Highlighting the developments in the sector, the minister said that the Railway is growing every
year. Under the 'Amrit Bharat Station' scheme, 1275 stations are being re-developed, whereas,
the production of Vande Bharat trains will be revamped.

"Before 2014 only 3 km of track were laid every day, it increased to 12 km of track every day in
the current year, and the target for next year is 16 km of track every day," he added.

Speaking about expanding the facility of Vande Bharat in the country he said, "Now apart from
ICF Chennai, Vande Bharat trains will be manufactured in Haryana's Sonipat and Maharashtra's
Latur and it will fulfil PM Modi's dream of connecting every corner with Vande Bharat trains."

He further marked that the Vande Bharat trains will also be manufactured in Uttar Pradesh's Rae
Bareilly as the sector is doing good progress on the 'Bullet Train'.
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New vs old income tax regime: To provide some relief to the middle class, Finance Minister
Nirmala Sitharaman tweaked the slabs

While presenting Union Budget 2023 on 1 February, Finance Minister Nirmala Sitharaman
announced several changes for the taxpayers. The Finance Minister proposed to make the new
income tax regime the default one for taxation purposes effective 1 April 2023. However, if the
taxpayers want to continue with the old one, they will have to opt for it

The new income tax regime which was introduced in 2020 has few takers. Taxpayers are in a
dilemma when it comes to choosing between the two.

To provide some relief to the middle class, Finance Minister Nirmala Sitharaman  tweaked the
slabs by announcing that no tax would be levied on annual income of up to 7 lakh under the new
tax regime.

"It is proposed to increase the rebate for the resident individual under the new regime so that
they do not pay tax if their total income is up to 7 lakh," Sitharaman said.

She further said under the new personal income tax regime, the number of slabs would be
reduced to five.

The old tax regime that comes with exemptions on certain investments and expenditures will
remain attractive for tax payers who pay house rent or have a home loan.

According to Pankaj Mathpal, MD & CEO at Optima Money Managers, individuals who are in job
for the last 10-15 years should opt for old tax regime as it provides deductions - HRA exemption,
standard deduction, Professional tax, Section 80C, Section 80CCD(1B) and Section 80D. They
would lose out on these deductions if they opt for the new tax regime.

He further added that those who are in nascent phase of one's career can opt for the new tax
regime as it would prove beneficial for them.

In addition to HRA deductions, individuals can also claim deduction on interest on their home
loan under old tax regime.

“In simple words, the enhancement of this limit to seven lakh rupees means that the person
whose income is less than Rs.7 lakhs need not invest anything to claim exemptions and the
entire income would be tax-free irrespective of the quantum of investment made by such an
individual. This will result in giving more consumption power to the middle-class income group
as they could spend the entire amount of income without bothering too much about investment
schemes to take the benefit of exemptions" explained Abhishek A Rastogi, Founder of Rastogi
Chambers.

Gross Income- 7 lakh

Tax Payable- Nil

https://www.livemint.com/budget
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Gross Income- 10 lakh

Tax Payable - 54,600

Gross Income- 20 lakh

Tax Payable- 2,96,400

Gross Income- 35 lakh

Tax Payable- 7,64,000

Gross Income- 55 lakh

Tax Payable- 15,27,240

How much tax will you pay if you opt for old income tax regime

Gross Income- 7 lakh

Tax Payable-   22,901

Gross Income- 10 lakh

Tax Payable - 31,221

Gross Income- 20 lakh

Tax Payable- 2,88,371

Gross Income- 35 lakh

Tax Payable- 7,26,211

Gross Income- 55 Lakh

Tax Payable- 15,69,316
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The Budget speech in the year preceding a general election is usually one that seeks to
appease as wide a swathe of society as possible. It follows that ministries that fund the bulk of
research and development (R&D) too would see a healthy jump in allocation. The Ministry of
Science & Technology has received an allocation of 16,361.42 crore this year, on paper an
impressive 15% increase from the previous estimate. However, between 2021-22 and 2022-23,
the Ministry had seen a 3.9% decrease. The bulk of the hike has gone to the Department of
Science and Technology (DST) — 7,931.05 crore, up 32.1% from last year. It was 2,683.86
crore for the Department of Biotechnology, or DBT (a nominal hike of 3.9%), and 5,746.51 crore
(1.9%) for the Department of Scientific and Industrial Research (DSIR). The Deep Ocean
mission — which includes among other components developing a deep-submersible vehicle —
and the National Research Foundation have got substantially higher hikes than in previous
years, a sign that they are the Centre’s immediate focus.

There were multiple references in the Budget speech for investing in dedicated centres for
excellence in ‘Artificial intelligence’ research, initiatives to scale up technology to produce
laboratory-made diamonds and a centre for research in sickle cell anaemia. While all of these
efforts could be spread out across multiple arms of government, none of the budgetary
allocations suggests a significant scale up of basic research. As with previous governments, this
government too has not succeeded in increasing the percentage of spend on research and
development to beyond 1% of GDP. While different countries define R&D spends variously, a
rule of thumb suggests that developed and technologically advanced countries spend over 2%
of their GDP on R&D, and India, according to a 2022 estimate by the Global Innovation Index,
continues to hover around 0.7% despite being among the world’s largest producers of scientific
literature. While funds are not the only challenge to research and development in India, the lack
of significant raises across departments shows that the absorptive capacity of scientific
institutions in the country is limited. A major challenge continues to be research scholars not
getting promised funds on time and the wait for the quality equipment required by researchers,
continuing to be mired in a maze of bureaucratic whimsy. The bulk of research continues to be
funded by government and the participation of the private sector has grown only incrementally.
In the next few years, the government must not only increase the size of the funding pie but also
ease the procedures to make the most efficient use of it.

https://www.thehindu.com/business/budget/decoding-budget-2023/article66461964.ece
https://www.thehindu.com/business/budget/budget-2023-ministry-of-science-technology-gets-16361-crore/article66458640.ece
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WELFARE SCHEMES FOR LABOURERS
Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable

Development

The Minister of State for Labour and Employment, Shri Rameswar Teli in a written reply to a
question in Rajya Sabha today informed the details of the welfare schemes for the
workers/labourers formulated by the Government.

The Life and Disability cover is provided through Pradhan Mantri Jeevan Jyoti Bima Yojana
(PMJJBY) and Pradhan Mantri Suraksha Bima Yojana (PMSBY). PMJJBY is available to the
people in the age group of 18 to 50 years having a bank/post office account who give their
consent to join/enable auto debit. Risk coverage under this scheme is for Rs. 2.00 lakh in case
of death of insured, due to any reason, at an annual premium of Rs. 436/- which is to be auto
debited from the subscriber’s bank/post office account.

The Pradhan Mantri Suraksha Bima Yojana (PMSBY) is also available to the people in the age
group of 18 to 70 years with a bank/post office account who give their consent to join/enable
auto debit. The risk coverage under the scheme is for Rs 2.00 lakh in case of accidental death
or total permanent disability and Rs. 1.00 lakh for partial permanent disability; due to accident at
a premium of Rs. 20 per annum which is to be deducted from the account holder’s
bank/postoffice account through ‘auto-debit’.

The Ayushman Bharat-Pradhan Mantri Jan Arogya Yojana (ABPMJAY) provides an annual
health cover of Rs. 5 lakhs per eligible family for secondary and tertiary care hospitalization
corresponding to 1949 treatment procedures across 27 specialties.

In order to provide old age protection, the Government of India launched Pradhan Mantri Shram
Yogi Maan-Dhan (PM-SYM) pension scheme in 2019. It provides monthly pension of Rs.3000/-
after attaining the age of 60 years. The workers in the age group of 18-40 years whose monthly
income is Rs. 15000/- or less and not a member of EPFO/ESIC/NPS (Govt. funded) can join the
PM-SYM Scheme. Under this scheme 50% monthly contribution is payable by the beneficiary
and equal matching contribution is paid by the Central Government. Under the scheme, the
funds towards Government’s contribution is provided to LIC being the fund manager.

Apart from above, other schemes such as Public Distribution System through One Nation One
Ration Card scheme under National Food Security Act, Mahatma Gandhi National Rural
Employment Guarantee Act, Deen Dayal Upadhyay Gramin Kaushal Yojana, Pradhan Mantri
Awas Yojana, Gareeb Kalyan Rojgar Abhiyan, Mahatma Gandhi Bunkar Bima Yojana, Deen
Dayal Antyodaya Yojana, PMSVANidhi, Pradhan Mantri Kaushal Vikas Yojana etc. are also
available for the unorganised workers including labourers depending upon their eligibility criteria.

In the written reply it was stated that e-SHRAM portal was launched in August, 2021 with an
objective to create National Database of Unorganised Workers (NDUW) of the age group of 16-
59 years to facilitate delivery of Social Security Schemes/Welfare Schemes of the Central and
State Governments to the unorganized workers.

******

SSV
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question in Rajya Sabha today informed the details of the welfare schemes for the
workers/labourers formulated by the Government.

The Life and Disability cover is provided through Pradhan Mantri Jeevan Jyoti Bima Yojana
(PMJJBY) and Pradhan Mantri Suraksha Bima Yojana (PMSBY). PMJJBY is available to the
people in the age group of 18 to 50 years having a bank/post office account who give their
consent to join/enable auto debit. Risk coverage under this scheme is for Rs. 2.00 lakh in case
of death of insured, due to any reason, at an annual premium of Rs. 436/- which is to be auto
debited from the subscriber’s bank/post office account.

The Pradhan Mantri Suraksha Bima Yojana (PMSBY) is also available to the people in the age
group of 18 to 70 years with a bank/post office account who give their consent to join/enable
auto debit. The risk coverage under the scheme is for Rs 2.00 lakh in case of accidental death
or total permanent disability and Rs. 1.00 lakh for partial permanent disability; due to accident at
a premium of Rs. 20 per annum which is to be deducted from the account holder’s
bank/postoffice account through ‘auto-debit’.

The Ayushman Bharat-Pradhan Mantri Jan Arogya Yojana (ABPMJAY) provides an annual
health cover of Rs. 5 lakhs per eligible family for secondary and tertiary care hospitalization
corresponding to 1949 treatment procedures across 27 specialties.

In order to provide old age protection, the Government of India launched Pradhan Mantri Shram
Yogi Maan-Dhan (PM-SYM) pension scheme in 2019. It provides monthly pension of Rs.3000/-
after attaining the age of 60 years. The workers in the age group of 18-40 years whose monthly
income is Rs. 15000/- or less and not a member of EPFO/ESIC/NPS (Govt. funded) can join the
PM-SYM Scheme. Under this scheme 50% monthly contribution is payable by the beneficiary
and equal matching contribution is paid by the Central Government. Under the scheme, the
funds towards Government’s contribution is provided to LIC being the fund manager.

Apart from above, other schemes such as Public Distribution System through One Nation One
Ration Card scheme under National Food Security Act, Mahatma Gandhi National Rural
Employment Guarantee Act, Deen Dayal Upadhyay Gramin Kaushal Yojana, Pradhan Mantri
Awas Yojana, Gareeb Kalyan Rojgar Abhiyan, Mahatma Gandhi Bunkar Bima Yojana, Deen
Dayal Antyodaya Yojana, PMSVANidhi, Pradhan Mantri Kaushal Vikas Yojana etc. are also
available for the unorganised workers including labourers depending upon their eligibility criteria.

In the written reply it was stated that e-SHRAM portal was launched in August, 2021 with an
objective to create National Database of Unorganised Workers (NDUW) of the age group of 16-
59 years to facilitate delivery of Social Security Schemes/Welfare Schemes of the Central and
State Governments to the unorganized workers.

******

SSV

END
Downloaded from crackIAS.com

© Zuccess App by crackIAS.com



Page 89

cr
ac

kIA
S.co

m

Source : www.thehindu.com Date : 2023-02-04

GOING GREEN: THE HINDU EDITORIAL ON BUDGET
2023’S AND INDIA’S NET-ZERO COMMITMENT

Relevant for: Indian Economy | Topic: Infrastructure: Energy incl. Renewable & Non-renewable

To enjoy additional benefits

CONNECT WITH US

February 04, 2023 12:20 am | Updated 12:52 am IST

COMMents

SHARE

READ LATER

Finance Minister Nirmala Sitharaman’s latest Budget is noteworthy for the emphasis she has
laid on the government’s commitment to move towards net-zero carbon emission by 2070. As an
article presented at the World Economic Forum’s Annual Meeting in Davos last month notes,
India holds the key to hitting global climate change targets given its sizeable and growing energy
needs. With the country’s population set to overtake China’s some time this year, India’s
appetite for energy to propel the economy is set to surge exponentially. The transition to green
alternatives from the current reliance on fossil fuels is therefore an urgent imperative and an
opportunity to leverage this move to catalyse new industries, generate jobs on a sizeable scale,
and add to overall economic output. In a nod to this, Budget 2023-24 devoted a fair amount of
space to the green industrial and economic transition needed. With the electric vehicle (EV)
revolution poised to take off as every automobile major rolls out new EV models to tap demand,
the availability of indigenously produced lithium-ion batteries has become a necessity, especially
to lower the cost of EVs. The Budget hearteningly proposes to exempt customs duty on the
import of capital goods and machinery required to manufacture lithium-ion cells used in EV
batteries. This ought to give a fillip to local companies looking to set up EV battery plants.

Another key proposal relates to the establishment of a viability gap funding mechanism to
support the creation of battery energy storage systems with a capacity of 4,000 MWh. Energy
storage systems are crucial in power grid stabilisation and essential as India increases its
reliance on alternative sources of power generation including solar and wind. With wind turbine
farms and solar photovoltaic projects characteristically producers of variable electric supply,
battery storage systems become enablers of ensuring the electricity these generators produce at
their peak output is stored and then supplied to match the demand arriving at the grid from
household or industrial consumers. Ms. Sitharaman also set aside a vital 8,300 crore towards a
20,700 crore project for building an inter-State transmission system for the evacuation and grid
integration of 13 GW of renewable energy from Ladakh. With its vast stretches of barren land
and one of the country’s highest levels of sunlight availability, Ladakh is considered an ideal
location to site photovoltaic arrays for producing a substantial capacity of solar power. The
transmission line will help address what had so far been the hurdle in setting up solar capacity in
the region, given its remoteness from India’s main power grid.
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MECHANISATION OF INDIAN AGRICULTURE
Relevant for: Indian Economy | Topic: Agriculture Issues and related constraints

The adoption of mechanization by the farmers depends on various factors such as
socioeconomic conditions, geographical conditions, crops grown, irrigation facilities etc. The
farm mechanization levels assessed by Indian Council of Agricultural Research (ICAR) for major
cereals, pulses, oil-seeds, millets and cash crops indicates that the seedbed preparation
operation is highly mechanized (more than 70%) for major crops whereas harvesting and
threshing operation is the least mechanized (lower than 32%) for major crops except for rice and
wheat crops. In seedbed preparation, mechanization level is higher in rice and wheat crops as
compared to other crops. However, mechanization level for sowing operation is the highest for
wheat crop (65%). The mechanization levels in planting/transplanting operation for sugarcane
and rice crops are 20% and 30%, respectively. In case of harvesting and threshing, the
mechanization levels in rice and wheat crops are more than 60% and very less in cotton crop.

The Government has not carried out assessment of number of farmers that have access to the
mechanized tools and equipment. However, the emphasis of the Government is always to
promote mechanization for all section of the society with the aim of increasing the reach of farm
mechanization to small and marginal farmers and to the regions where availability of farm power
is low and promoting ‘Custom Hiring Centres’ to offset the adverse economies of scale arising
due to small landholding and high cost of individual ownership.

 

For promotion of agricultural mechanization in the country, a Centrally Sponsored Scheme ‘Sub-
Mission on Agricultural Mechanization’ (SMAM) is being implemented through the State
Governments w.e.f. 2014-15. Under this scheme, financial assistance @ 40% to 50% of the cost
of machines depending on the categories of farmers, is provided for purchase of agricultural
machines.  Financial assistance @ 40% of the project cost is also provided to rural youth &
farmer as an entrepreneur, Cooperative Societies of Farmers, Registered Farmers Societies,
Farmer Producer Organizations (FPOs) and Panchayats for establishment of Custom Hiring
Centres (CHCs) and Hi-tech hubs of high value agricultural machines. Financial assistance @
80% of the project cost for the projects costing upto Rs. 10 lakhs is provided to the Cooperative
Societies, Registered Farmer Societies, FPOs and Panchayats for setting up of village level
Farm Machinery Banks (FMBs). The rate of financial assistance for the North Eastern States for
establishment of FMBs is @95% of the project cost for the projects costing up to Rs. 10
lakhs.The major focus of the scheme is towards expanding the network for Custom Hiring
Services of agricultural machines and equipments to increase utilization of farm power and
ensuring availability of farm equipment and machines for small farms. Since inception of the
scheme, more than 40900 CHCs/Hi-tech Hubs/FMBs have been established in various States.

This information was given by the Union Minister of Agriculture and Farmers Welfare, Shri
Narendra Singh Tomar in a written reply in Rajya Sabha today.

 

*****
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socioeconomic conditions, geographical conditions, crops grown, irrigation facilities etc. The
farm mechanization levels assessed by Indian Council of Agricultural Research (ICAR) for major
cereals, pulses, oil-seeds, millets and cash crops indicates that the seedbed preparation
operation is highly mechanized (more than 70%) for major crops whereas harvesting and
threshing operation is the least mechanized (lower than 32%) for major crops except for rice and
wheat crops. In seedbed preparation, mechanization level is higher in rice and wheat crops as
compared to other crops. However, mechanization level for sowing operation is the highest for
wheat crop (65%). The mechanization levels in planting/transplanting operation for sugarcane
and rice crops are 20% and 30%, respectively. In case of harvesting and threshing, the
mechanization levels in rice and wheat crops are more than 60% and very less in cotton crop.

The Government has not carried out assessment of number of farmers that have access to the
mechanized tools and equipment. However, the emphasis of the Government is always to
promote mechanization for all section of the society with the aim of increasing the reach of farm
mechanization to small and marginal farmers and to the regions where availability of farm power
is low and promoting ‘Custom Hiring Centres’ to offset the adverse economies of scale arising
due to small landholding and high cost of individual ownership.

 

For promotion of agricultural mechanization in the country, a Centrally Sponsored Scheme ‘Sub-
Mission on Agricultural Mechanization’ (SMAM) is being implemented through the State
Governments w.e.f. 2014-15. Under this scheme, financial assistance @ 40% to 50% of the cost
of machines depending on the categories of farmers, is provided for purchase of agricultural
machines.  Financial assistance @ 40% of the project cost is also provided to rural youth &
farmer as an entrepreneur, Cooperative Societies of Farmers, Registered Farmers Societies,
Farmer Producer Organizations (FPOs) and Panchayats for establishment of Custom Hiring
Centres (CHCs) and Hi-tech hubs of high value agricultural machines. Financial assistance @
80% of the project cost for the projects costing upto Rs. 10 lakhs is provided to the Cooperative
Societies, Registered Farmer Societies, FPOs and Panchayats for setting up of village level
Farm Machinery Banks (FMBs). The rate of financial assistance for the North Eastern States for
establishment of FMBs is @95% of the project cost for the projects costing up to Rs. 10
lakhs.The major focus of the scheme is towards expanding the network for Custom Hiring
Services of agricultural machines and equipments to increase utilization of farm power and
ensuring availability of farm equipment and machines for small farms. Since inception of the
scheme, more than 40900 CHCs/Hi-tech Hubs/FMBs have been established in various States.

This information was given by the Union Minister of Agriculture and Farmers Welfare, Shri
Narendra Singh Tomar in a written reply in Rajya Sabha today.
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CLIMATE CHANGE WILL INCREASE HYDROPOWER
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Unlike coal-powered power plants, hydropower, which is the second highest power producing
source at 13%, is a significant contributor to clean global electricity generation. Based on
observations and climate projections, a two-member team from IIT Gandhinagar studied the
hydroclimatic changes in the catchment areas and their implications for hydropower generation
in 46 major dams located in north, central and south India.

The team looked at the increase in rainfall in the catchment areas and the resultant inflow into all
the 46 major reservoirs in the near (2021–2040), mid (2041–2060), and far (2081–2100) periods
against the reference period (1995–2014) for two shared socioeconomic pathway scenarios —
SSP1-2.6 and SSP5-8.5. While SSP1-2.6 is a low-emission scenario, SSP5-8.5 is characterised
by high radiative forcing by the end of the 21st century.

“Under warmer climate, we expect hydropower production to increase across the country due to
substantial increase in precipitation leading to increased inflow to the reservoirs,” says Dr. Vimal
Mishra, professor at the Department of Civil Engineering at IIT Gandhinagar, who led the study.
Based on selected hydroelectric dams, the projected increase in hydropower potential in India is
10-23%. The results of the study are published in the journal iScience.

A warmer and wetter climate is projected to bring about 5%-33% increased rainfall. As a result,
hydropower production is very likely to increase by 9%-36% for most dams and this will come
from increased inflow (7-70%) into the dams. The dams in central India show significant
increase compared to dams in north and south India. “But most of the increased inflow into the
dams will come from extreme rainfall. And herein lies the risks to water storage in the dams,”
Prof. Mishra says.

Due to global warming, there will be a simultaneous rise in extreme inflow and high reservoir
storage conditions for most dams. “Our study highlights the high likelihood of increased
hydropower generation but the risk comes from very high and sudden inflow due to extreme
rainfall, especially when the reservoirs are already full. Any further increase in inflow when the
dams have already reached their maximum storage capacity can pose challenges for reservoir
operations,” he says. “Reservoirs can help prevent flooding, but when they are already full and if
the inflow is high, then the dams can create a flood-like situation due to sudden water release.
Chennai in 2015 and many places in Kerala in 2018 witnessed massive flooding due to heavy
inflow into already full reservoirs.”
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Compared with central and south India, north India is projected to experience higher warming in
the future. As per the study, the highest warming (about 5 degree C) is projected for north India,
while the warming is projected to be around 3-4 degree C for central and south India.

Similar to substantial warming, most reservoir catchments are likely to witness increased
precipitation due to global warming. “Both north and central India are projected to receive a
higher increase in precipitation than south India. The increased precipitation will alter the inflow
to the dams more in north and central India than south India and also hydropower generation,”
Prof. Mishra says.

The study found that inflow to a few dams in Ganga, Mahanadi, Brahmani, and west-coast river
basins is projected to decline in the future. This reduction in inflow is due to increase in
atmospheric water demands in response to the considerable warming compared to increase in
precipitation.

The projected change in hydropower potential is the highest in the far period (-5% to 62.8%) and
the lowest for the near period (-6.2% to 39%). “The potential hydropower generation is projected
to rise by more than 50% in Tehri, Ramganga, Kadana, Omkareshwar, Maheshwar, and
Sriramsagar dams in the far period,” he says. “In the case of south India, eight out of eleven
dams are projected to experience a decline in hydropower potential. Dams in central India are
projected to experience a more substantial increase in hydropower generation than north and
central India.”

Substantial warming projected for north India may reduce snow and glacial storage, reducing
snowmelt water contribution in the long run. But a substantial increase in rainfall is more likely to
compensate for the reduction from snowmelt in north India. The projected decline in hydropower
even with increased precipitation for a few dams can be attributed to the higher
evapotranspiration rate than precipitation in the future.

“Our findings provide crucial insights into projected changes in hydroclimate and hydropower for
the major dams in India. Reservoir operations should be strengthened through reliable weather
and inflow forecasts to maintain storage that can accommodate high inflow due to extreme
rainfall,” says Prof. Mishra. “India may have to change reservoir rule curves on how much
storage should be permitted at different times during the monsoon season to prevent flood-like
situations from sudden release of water from reservoirs.”
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FIRST ENERGY TRANSITIONS WORKING GROUP
 MEETING TO  BEGIN IN BENGALURU TOMORROW;

Relevant for: Indian Economy | Topic: Infrastructure: Energy incl. Renewable & Non-renewable

The first G20 Energy Transitions Working Group (ETWG) Meeting under India’s Presidency will
begin in Bengaluru tomorrow. 

Union Minister for Power and New and Renewable Energy Shri R.K. Singh  will deliver keynote
address of the three-day event.  Union Minister for  Parliamentary Affairs, Coal and Mines Shri
Pralhad Joshi will give  special address.

The first G20  ETWG Meeting under India’s Presidency being  held in Bengaluru will have over
150 participants including G20 member countries, nine special invitee guest countries –
Bangladesh, Egypt, Mauritius, Netherlands, Nigeria, Oman, Singapore, UAE and Spain. India’s
G20 Presidency will share, collaborate, and build on the sense of trusteeship amongst the
member countries to help build a sustainable future for all.

The priority areas  of ETWG meeting include Energy Transition through Addressing Technology
Gaps; Low-cost Financing for Energy Transition;  Energy Security and Diversified Supply
Chains; Energy Efficiency, Industrial Low Carbon Transitions and Responsible Consumption;
 Fuels for Future (3F) and Universal Access to Clean Energy and Just, Affordable, and Inclusive
Energy Transition Pathways. 

The Energy Transitions Working Group while retaining focus on achieving energy transition, will
emphasize on addressing technology gaps and financing to ensure that it is delivered across
countries in a time-bound and affordable manner without compromising the energy needs of the
communities.

The expected outcomes of the deliberations would include agreement to advance cooperation
initiatives under  Research and Development-20 roadmap for channelizing adequate low-cost
international finance towards deployment of critical technologies, declaration on collective efforts
to ensure energy security and diversified supply chains of new energy sources, roadmap for
doubling global rate of improvement in energy efficiency by 2030, action plan for enhancing and
promoting 
bio-energy cooperation, and recommendations on global best practices for supporting Just,
Affordable, and Inclusive energy transitions.     

On the sidelines, a high-level international seminar on ‘Carbon Capture, Utilization and Storage
(CCUS)’ has been organized.  The seminar will focus on  highlighting the importance of carbon
capture, utilization, and storage, considered vital for achieving net-zero targets. 

As part of the first ETWG Meeting, delegates will also visit Infosys Green Building Campus and
Pavagada Solar Park to see first-hand India’s push towards renewable sector and efforts to
mitigate climate change. 

S. Prakash
Dy Director (M&C)
PIB  Bengaluru
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The first G20 Energy Transitions Working Group (ETWG) Meeting under India’s Presidency will
begin in Bengaluru tomorrow. 

Union Minister for Power and New and Renewable Energy Shri R.K. Singh  will deliver keynote
address of the three-day event.  Union Minister for  Parliamentary Affairs, Coal and Mines Shri
Pralhad Joshi will give  special address.

The first G20  ETWG Meeting under India’s Presidency being  held in Bengaluru will have over
150 participants including G20 member countries, nine special invitee guest countries –
Bangladesh, Egypt, Mauritius, Netherlands, Nigeria, Oman, Singapore, UAE and Spain. India’s
G20 Presidency will share, collaborate, and build on the sense of trusteeship amongst the
member countries to help build a sustainable future for all.

The priority areas  of ETWG meeting include Energy Transition through Addressing Technology
Gaps; Low-cost Financing for Energy Transition;  Energy Security and Diversified Supply
Chains; Energy Efficiency, Industrial Low Carbon Transitions and Responsible Consumption;
 Fuels for Future (3F) and Universal Access to Clean Energy and Just, Affordable, and Inclusive
Energy Transition Pathways. 

The Energy Transitions Working Group while retaining focus on achieving energy transition, will
emphasize on addressing technology gaps and financing to ensure that it is delivered across
countries in a time-bound and affordable manner without compromising the energy needs of the
communities.

The expected outcomes of the deliberations would include agreement to advance cooperation
initiatives under  Research and Development-20 roadmap for channelizing adequate low-cost
international finance towards deployment of critical technologies, declaration on collective efforts
to ensure energy security and diversified supply chains of new energy sources, roadmap for
doubling global rate of improvement in energy efficiency by 2030, action plan for enhancing and
promoting 
bio-energy cooperation, and recommendations on global best practices for supporting Just,
Affordable, and Inclusive energy transitions.     

On the sidelines, a high-level international seminar on ‘Carbon Capture, Utilization and Storage
(CCUS)’ has been organized.  The seminar will focus on  highlighting the importance of carbon
capture, utilization, and storage, considered vital for achieving net-zero targets. 

As part of the first ETWG Meeting, delegates will also visit Infosys Green Building Campus and
Pavagada Solar Park to see first-hand India’s push towards renewable sector and efforts to
mitigate climate change. 

S. Prakash
Dy Director (M&C)
PIB  Bengaluru
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WORLD HAS BEEN TALKING ABOUT ENERGY
TRANSITION BUT NATIONS YET TO INVEST IN IT:
UNION POWER MINISTER R. K. SINGH
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Union Parliamentry Affairs Minister Pralhad Joshi, Union Power Minister R.K. Singh, NITI Aayog
member V.K. Saraswat and Power Secretary Alok Kumar during the first G20 Energy Transition
Working Group meeting, in Bengaluru on February 05, 2023. | Photo Credit: MURALI KUMAR K

The world has been talking about energy transition. However, nations are yet to invest in it,
observed Union Minister for Power and New and Renewable Energy R. K. Singh while delivering
a keynote address at the first G20 Energy Transition Working Group (ETWG) meeting under
India’s Presidency here on Sunday.

The minister said the focus of the world should also be on access to finance for moving to clean
energy and low-cost financing for the energy transition.

According to the minister, the global energy transition discourse needs to move along with
energy security as the supply chain emerges as a challenge.

"Focusing only on energy transition is an incomplete exercise, as energy security is also critical.
Energy transition with energy security is key,” Mr. Singh emphasied.

He said India was working to improve energy storage, although supply chain issues of lithium,
required for energy storage batteries, would have to be sorted out. Key challenges around
battery storage were high cost and limitation of lithium supply, he added.

“Without storage, renewable energy sources cannot provide the round-the-clock supply of
electricity,” the minister stated.

Further, the minister said a complete transition to renewable energy from fossil fuel sources
cannot happen until the cost of energy storage was reduced.

“Improving energy storage and ensuring energy security will be key in ensuring global nations
shift from fossil fuels to renewable energy sources,’‘ he added.

India ranked among the top five in the Global Climate Change Performance Index and has



Page 100

cr
ac

kIA
S.co

m

reached the 2030 target of ensuring 40% installed capacity in non-fossil sources by 2021. The
current capacity of non-fossil sources is 42%, as per the minister.

Mr. Singh further said the country’s per capita emission was one-third of the global average.
“Our per capita emission is 2.4% against the global average of 6.3%, this is indeed remarkable,’‘
he said.

The country has the mandate to achieve net-zero emissions by 2070, reach 500 GW of power
capacity from non-fossil fuel by 2030, and get 50% of its energy requirements from renewable
energy by 2030.

Over 150 delegates from various geographies, including G20 member countries, and special
invitees from Bangladesh, Egypt, Mauritius, Nigeria, Oman, Singapore, UAE and Spain are
participating in the three-day ETWG meet that began in Bengaluru on Sunday. Representatives
of The World Bank, Asian Development Bank, United Nations Development Program,
International Energy Agency etc are also attending the meeting.

The first ETWG meeting will focus on energy transition by addressing technology gaps, loss cost
financing for energy transition, energy security and diversified supply chains, energy efficiency,
fuels for the future and universal access to clean energy.
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INDIA’S JUST ENERGY TRANSITION IS MORE THAN A
COAL STORY
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‘The emphasis by developed countries’ on coal phase-down, without adequate attention to
country context, disregards the crucial difference in energy transition between industrialised and
emerging economies’ | Photo Credit: AP

Just Energy Transition Partnership (JET-P) is emerging as the key mechanism for multilateral
financing by developed countries to support an energy transition in developing countries. This
has taken on particular significance following the insertion of the phrase ‘phase-down’ of coal in
the Glasgow Pact. After South Africa, Indonesia, and Vietnam, India is considered the next
candidate for a JET-Partnership. India’s G-20 presidency could potentially be an opportune
moment to forge a deal. However, India must develop a coherent domestic just energy transition
(JET) strategy in order to negotiate a financing deal that addresses its unique set of socio-
economic challenges. So, what would a JET strategy for India look like? What can India offer
and seek from a multilateral JET-Partnership?

Energy transitions could give rise to intra-generational, intergenerational, and spatial equity
concerns. Transitions affect near-term fossil-dependent jobs, disrupt forms of future energy
access, shrink state’s capacity to spend on welfare programmes, and thus exacerbate existing
economic inequities between coal and other regions.

Existing JET-P deals, pay limited attention to intra-generational inequity, such as job losses
resulting from a coal phase-down. However, among the three JET-P deals signed so far, only
South Africa’s deal mentions a ‘just’ component — funding reskilling and alternative employment
opportunities in the coal mining regions — to be financed as part of the initial $8.5 billion
mobilisation. The other two JET-Ps ( Indonesia and Vietnam) are focused on mitigation finance
for sector-specific transitions.

Initial JET-P negotiations for India last year have reportedly remained stalled over whether and
how India should consider coal ‘phase-down’ and how to operationalise India’s just transition.
The emphasis by developed countries’ on coal phase-down, without adequate attention to
country context, disregards the crucial difference in energy transition between industrialised and
emerging economies. Energy transition in the industrialised world involves a natural tapering of
energy consumption alongside fuel switching to clean energy sources; India’s transition requires
significant simultaneous growth in energy demand. The Central Electricity Authority projects a
near doubling of electricity demand by 2030. A country that is likely to multiply its energy
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demand requires adequate supply from a diverse mix of sources. India cannot afford to put its
development on hold while decarbonising.

India has signalled a commitment to clean energy with ambitious targets like 500GW of non-
fossil, including 450 GW renewable energy (RE) capacity addition and 43% RE purchase
obligation by 2030. These targets are supported through complementary policy and legislative
mandates (Energy Conservation (Amendment) Act), missions (National Green Hydrogen
Mission), fiscal incentives (production-linked incentives) and market mechanisms (upcoming
national carbon market). These interventions show India’s serious efforts at energy transition,
but additional supplementary measures are needed for a coherent JET strategy.

Here are three sets of actions that could further expedite India’s energy transition while also
addressing domestic developmental priorities, and justice and equity concerns.

First, acceleration in RE deployment rates to match the pace of demand growth is critical to
India’s JET. While RE deployment has outpaced coal in recent years, in 2021-22, coal power
served one-third of the new demand. Meeting India’s 2030 target requires accelerating non-
fossil capacity addition from 16 GW a year in 2022 to 75 GW a year by 2030, a 22% year-on-
year growth. Despite sustained efforts India missed its 2022 target for 175 GW RE capacity. The
gap is largely in decentralised deployment, which is more promising for acceleration.

We suggest two complementary paths to accelerate RE deployment that can have significant
developmental co-benefits. A low-hanging option is shifting energy demand patterns in ways that
enable faster RE capacity addition: solarisation of agricultural electricity demand; electrification
of diesel-powered Micro, Small and Medium Enterprises (MSMEs); and decentralised RE for
residential cooking and heating. Stimulation of energy demand through rural productivity
enhancement will further aid RE acceleration as well as help to address the rural-urban
economic divide, create rural jobs, and thereby address inter-generational and spatial inequities.

Second, domestic manufacturing of clean energy components is critical to sustain a JET, build
energy self-sufficiency, and tap the green jobs promise of 21st century energy. While India has
recognised the importance of domestic manufacturing, the challenge is in achieving cost
competitiveness — Indian components are 20% costlier than Chinese components. Giving
preference to domestic components without addressing cost competitiveness may slow down
the pace of deployment. The way around this is to negotiate access to markets outside India as
part of a JET-Partnership, to reduce the cost gap through economies of scale.

Third, there is a case for re-aligning the current use of coal resources to enhance efficiencies
until the period of phase-down. One option is to optimise use of coal-fired power plants closer to
where coal is mined rather than based on energy demand in States. This would enable coal to
be used more efficiently because transportation of coal is more energy-intensive than
transmission of electrons, and also lead to fewer emissions. It would also lead to cheaper power,
as transportation accounts for one-third of the cost of coal for power plants; the resultant savings
could also help finance much needed emission control retrofits. Finally, and not least, it would
indirectly reduce emissions due to more efficient use of coal.

Moreover, by using coal more efficiently, this policy shift opens the door to India considering a
future cap on coal-powered generation capacity. Current generation capacity plus plants in the
pipeline are adequate to meet India’s projected requirement in 2030. Low capacity utilisation
factor (58% in 2022) further allows the possibility of greater use of existing plants to match future
demand. By leading to cheaper and more efficient power, the coal re-alignment proposed here
helps address energy security concerns, making it possible to even consider a future coal-based
power capacity cap.
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These measures will not only address equity concerns across various dimensions but also
create new job opportunities, achieve emissions reduction and prepare the country for deeper
decarbonisation through a future coal phase-down. However, as has been stressed by many,
the investment requirements for this transition are beyond the means of domestic mobilisation
for developing countries. Any future JET-P deal must consider this broader framework for
financing and supporting an energy transition. With India holding the G-20 presidency, it has an
opportunity at hand to negotiate a deal for itself while also shaping international cooperation on
just energy transitions.

Easwaran J. Narassimhan, Ashwini K. Swain and Navroz K. Dubash are at the Centre for Policy
Research in New Delhi. The views expressed are personal
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THE TAX GAMBIT: THE HINDU EDITORIAL ON THE
HIKE IN TAX-FREE CEILING UNDER NEW INCOME-TAX
SYSTEM
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Much ink has been spilled by now on the Budget’s hike in the tax-free ceiling under the new
income-tax system introduced in 2020, to 7 lakh from 5 lakh, with lower tax rates for those who
give up existing tax exemptions. Experts outline varying arithmetic to determine at what levels of
income and savings taxpayers should consider to switch to the new “default” regime. The
Opposition has raised concerns that the government eventually wants to do away with the
exemptions that “give some social security to the middle class” altogether. Industry captains are
worried this may affect the savings rate and hit investments. So far, government mandarins have
said, among other things, that the savings rate would not be affected; lower income earners do
not save enough to avail the tax exemptions and end up paying higher rates. “As an adult, you
have to be the best judge on what suits you,” Finance Minister Nirmala Sitharaman summed up
on Saturday. All of them are individually valid arguments. However, the bigger picture needs to
factor in that many are not in a position to be the best judge for themselves — especially not the
lower income earners who the government believes will benefit the most in the new tax system.

India’s literacy and financial literacy levels mean many taxpayers cannot deem the right mix of
consumption and savings, leave alone directing savings into an appropriate medley of safe as
well as inflation-beating investments. Adult humans do not behave as rationally as economists
would assume. For instance, there is a propensity towards more conspicuous consumption
among the youth who may find the new tax regime with higher take-home salaries alluring.
Financial products are routinely mis-sold to those not equipped to understand market nuances
and the risks embedded in fine print. In a country that cannot yet provide universal social
security and health benefits, the old exemption-based regime helps guide families towards some
level of prudent asset allocation to cope with life’s uncertainties, with a leg-up for building a
critical asset over their working lives — a roof over their head. India’s retail participation in
stocks may have risen in recent years, but not everyone can handle the risks of equity markets
or avoid being conned by influencer-operators. So the nudge away from the old tax regime must
be accompanied by greater financial literacy efforts from the government and regulators and a
crackdown on unethical selling practices that could lead to people ending up in penury. If people
did not need the government’s prodding to act in their own best interest, there would have been
no need for mandatory contributions to provident funds and pensions.

COMMents



Page 105

cr
ac

kIA
S.co

m

SHARE

Union Budget / Budget 2023 / personal income / taxes and duties / personal finance

BACK TO TOP

Comments have to be in English, and in full sentences. They cannot be abusive or personal.
Please abide by our community guidelines for posting your comments.

We have migrated to a new commenting platform. If you are already a registered user of The
Hindu and logged in, you may continue to engage with our articles. If you do not have an
account please register and login to post comments. Users can access their older comments by
logging into their accounts on Vuukle.

END
Downloaded from crackIAS.com

© Zuccess App by crackIAS.com

https://www.thehindu.com/topic/Union_Budget/
https://www.thehindu.com/topic/Union_Budget/
https://www.thehindu.com/tag/budget-2023/
https://www.thehindu.com/tag/budget-2023/
https://www.thehindu.com/tag/825-810-684/
https://www.thehindu.com/tag/825-810-684/
https://www.thehindu.com/tag/62818-833-684/
https://www.thehindu.com/tag/62818-833-684/
https://www.thehindu.com/tag/824-810-684/
/termsofuse/
/termsofuse/


Page 106

cr
ac

kIA
S.co

m

Source : www.pib.gov.in Date : 2023-02-06

G20 COUNTRIES AGREE ON JOINT EFFORTS TO
ACHIEVE ENERGY EFFICIENCY AND SECURITY:  SHRI
ALOK KUMAR, SECRETARY (POWER).

Relevant for: Indian Economy | Topic: Infrastructure: Energy incl. Renewable & Non-renewable

The G20 member countries participating in the first Energy Transitions Working Group Meeting 
in Bengaluru have agreed on collective efforts  in priority areas to achieve energy security and
diversified supply chains of new energy sources.

Briefing media on the deliberations of the first ETWG  Meeting on the opening today,   Shri Alok
Kumar, Secretary, Ministry of Power  said that technical sessions held on Energy Transition
through Addressing Technology Gaps; Low-cost Financing for Energy Transition;  Energy
Security and Diversified Supply Chains;   Energy Efficiency, Industrial Low Carbon Transitions
and Responsible Consumption; and Fuels for Future (3F) evoked very good response from all
the member countries.   The  suggestions and recommendations put across at the sessions will
lay foundation for the upcoming Working Group Meetings and  Government will work on these,
he said.  In all, four Working Group Meetings have been planned. 

Deliberations will resume tomorrow on priority areas such as Universal Access to Clean Energy
and Just, Affordable, and Inclusive Energy Transition Pathways.

The three-day event got underway this morning with the key-note address by Union Minister for
Power and New & Renewable Energy Shri R.K. Singh. Union Minister for Parliamentary Affairs,
Coal and Mines delivered a special address.

Over 150 participants including G20 countries and nine special invitee guest countries are taking
part  in the  event along with the World Bank, Asian Development Bank, United Nations
Environment Program (UNEP) and many other international organisations.

S. Prakash

Dy Director (M&C)

*****

The G20 member countries participating in the first Energy Transitions Working Group Meeting 
in Bengaluru have agreed on collective efforts  in priority areas to achieve energy security and
diversified supply chains of new energy sources.

Briefing media on the deliberations of the first ETWG  Meeting on the opening today,   Shri Alok
Kumar, Secretary, Ministry of Power  said that technical sessions held on Energy Transition
through Addressing Technology Gaps; Low-cost Financing for Energy Transition;  Energy
Security and Diversified Supply Chains;   Energy Efficiency, Industrial Low Carbon Transitions
and Responsible Consumption; and Fuels for Future (3F) evoked very good response from all
the member countries.   The  suggestions and recommendations put across at the sessions will
lay foundation for the upcoming Working Group Meetings and  Government will work on these,
he said.  In all, four Working Group Meetings have been planned. 

Deliberations will resume tomorrow on priority areas such as Universal Access to Clean Energy
and Just, Affordable, and Inclusive Energy Transition Pathways.
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The three-day event got underway this morning with the key-note address by Union Minister for
Power and New & Renewable Energy Shri R.K. Singh. Union Minister for Parliamentary Affairs,
Coal and Mines delivered a special address.

Over 150 participants including G20 countries and nine special invitee guest countries are taking
part  in the  event along with the World Bank, Asian Development Bank, United Nations
Environment Program (UNEP) and many other international organisations.

S. Prakash

Dy Director (M&C)

*****
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THE DEMAND FOR MGNREGS WORK IS UNMET
Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable

Development
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The allocation for MGNREGA in the Budget is 60,000 crore. This is less than 0.2% of the GDP,
the lowest ever allocation as a percentage of GDP. World Bank economists had estimated that
the allocation should be 1.6% of the GDP. In the last two years, the new financial year began
with more than one-fourth of the allocation as pending wages from previous years. Assuming a
conservative estimate that the next financial year will begin with pending wages of 15,000 crore
and accounting for inflation, in real terms, the allocation for MGNREGA will be less than 45,000
crore. A statement by People’s Action for Employment Guarantee and NREGA Sangharsh
Morcha has provided an estimate of 2.72 lakh crore as the minimum budget required. As per
this, even 1.24 lakh crore can only generate 40 days of work per household per year.

Aided by a complex technical apparatus, there has been a steady centralisation of the
programme architecture even as wages for most States remain lower than minimum agricultural
wages. Wage payment delays continue, and there is evidence that these are caused by
inadequate allocations. But what has received less attention is the case of unmet demand which
is also correlated with inadequate allocations.

MGNREGA is a demand-driven law. Every household must get work within 15 days of
demanding work, failing which the workers are legally entitled to an unemployment allowance.
But this demand-driven aspect has suffered. Getting work and wages is contingent on the
household details being entered on the MGNREGA software called the Management Information
System (MIS). The MIS has been used to subvert the Act in many ways, one of which is work
demand suppression. Owing to budgetary constraints, officials usually give fewer days of work
to many households or provide many days of work to a few households. Two crore new job
cards were issued between 2019-20 and 2022-23 showing the continued demand; yet, the
average number of days of employment continues to be around 45 days bearing testimony to
demand suppression.

We define unmet demand as the deficit between the work demanded and obtained. Officials
don’t even register work demand on the MIS owing to inadequate funds. This can be learned
only through surveys. Unless details are on the MIS, it is impossible to calculate unmet demand.
We present some early estimates of unmet demand from an ongoing study based on MIS data.

The national MIS reports show the number of households that demanded and got work. The
persondays of work generated is available nationwide and for each State and panchayat.
However, the aggregated persondays of work demanded at the State and national level is not

https://www.thehindu.com/business/Economy/explained-the-funding-and-demand-for-mgnrega/article66454860.ece
https://www.thehindu.com/business/budget/decoding-budget-2023/article66461964.ece
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available as a national MIS report; it is available for each panchayat. So, using the national MIS
reports we only get an incomplete picture of unmet demand. Let us see why. Suppose a
household has demanded seven days of work and got three days. Then, as per the national MIS
report, since the household demanded and got work, the household-level unmet demand is
zero. But the persondays of unmet demand is four days. There is no national MIS report
showing this. To arrive at persondays of unmet demand for each State, we have to resort to
statistical techniques.

In our ongoing study, we randomly sampled 10 panchayats from one randomly selected block in
each district of seven States (Assam, Bihar, Chhattisgarh, Jharkhand, Karnataka, Kerala and
West Bengal) for 2019-20. The analysis is based on persondays of work demanded and work
done for 11.14 lakh workers from 1,400 panchayats. Our preliminary results don’t account for
situations when work is offered but either workers are absent or their details are missing in the
worksite attendance register.

Using a method called Bayesian hierarchical modelling, we estimated that the weighted average
persondays of unmet demand for these States was 34%. But the national MIS reports show that
the household-level unmet demand for these States was 11%-13% in the last four years. The
country-wide household unmet demand was in this range too. This means national MIS reports
grossly underestimate the unmet demand.

A four State study released in October 2022, conducted by Azim Premji University, NREGA
Consortium and CORD, also showed high levels of unmet demand in 2019-20. As per this, 39%
of the households did not get a single day of work despite wanting 77 days on average, and
those who got at least one day of work wanted 64 days of more work. It was found that, to meet
the full extent of work demand, the labour Budget should have been three times what was
allocated in the surveyed blocks. In contrast, as per the national MIS reports, it appears that
almost all the households that demanded work were offered work in each of the last four years.

The Rural Development Ministry claims that low demand has resulted in Budget cuts, but the
reality is opposite. Budget cuts have created a vicious cycle of demand suppression, wage
payment delays, an overburdened field staff and corruption. These further discourage workers
from doing MGNREGA work.

For the sake of transparency, the persondays of work demanded must be made readily available
for each State. Ground reports suggest that the recent introduction of an app to register workers’
attendance has only increased worker woes. This is just the latest in a series of technical fixes
when the real problem is underfunding and excessive centralisation.
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G20 ENERGY TRANSITIONS WORKING GROUP
DELIBERATIONS CONCLUDE SUCCESSFULLY WITH
SHARED VIEWS AND CONSENSUS ON PRIORITY
AREAS

Relevant for: Indian Economy | Topic: Infrastructure: Energy incl. Renewable & Non-renewable

The two-day deliberations of the first G20 Energy Transitions Working Group concluded
successfully in Bengaluru today with shared views and consensus on priority areas.

Talking to media persons on the second day's proceedings Shri Alok Kumar, Secretary (Power)
said that the member countries responded positively to the need for energy security and
diversified supply chains. Participants, however, shared the view that the energy transition
pathway should be different for each country depending on its energy base and potential. There
emerged a clear understanding that fossil fuels would continue to be used more or less in most
of the countries in the coming 15 to 20 years to increase the share of renewal energy, he said.

The Power Secretary said, it was appreciated that grid inter-connections like India is promoting
under "One Sun, One World, One Grid"  can lead  to better utilisation of available energy
sources amongst member countries without  much storage capacity. Deliberations stressed the
need to  focus  more on energy efficiency of industries.

As regards the session on Universal Access to Clean Energy, Shri Alok Kumar said,
deliberations stressed the need to manage fuel prices and choice of technology to see that
everyone on the planet has access to affordable energy. Member countries favoured a people-
centric energy transition mechanism, he added.

Delegates complimented India for the mission-mode implementation of  Soubhagya, Ujala and
Ujjwal energy schemes that led to complete access to electricity, clean cooking and efficient
lighting.The Power Secretary informed that the next ETWG  meeting is scheduled in the first
week of April in Gandhinagar, Gujarat.

On the side-lines, India has signed a Memorandum of Understanding (MoU) with Indonesia-
Malaysia-Thailand Growth Triangle Joint Business Council (IMT-GT JBC), Malaysia to further
promote the adoption of energy efficiency and sustainable practices in the region. Energy
Efficiency Services Limited (EESL), a Public Sector Undertakings under the Ministry of Power,
signed the  (MoU) with the IMT-GT JBC Malaysia coinciding with the India Energy Week
celebrations.

As part of this strategic partnership, EESL will provide technical advisory, project management
support, contracting and implementation support to execute select energy efficiency
programmes from its portfolio with proven track records of successful implementation.

Delegates were taken to Infosis Green Buildings Campus in the city today. Tomorrow, a visit to
the Pavagada solar plant will be arranged.

The three-day event got underway yesterday with the key-note address by Union Minister for
Power and New & Renewable Energy Shri R.K. Singh.  Over 150 delegates including G20
countries and nine special invitee guest countries participated  besides  the World Bank, Asian
Development Bank, United Nations Environment Program (UNEP) and many other international
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organisations.

***

SS/IG

The two-day deliberations of the first G20 Energy Transitions Working Group concluded
successfully in Bengaluru today with shared views and consensus on priority areas.

Talking to media persons on the second day's proceedings Shri Alok Kumar, Secretary (Power)
said that the member countries responded positively to the need for energy security and
diversified supply chains. Participants, however, shared the view that the energy transition
pathway should be different for each country depending on its energy base and potential. There
emerged a clear understanding that fossil fuels would continue to be used more or less in most
of the countries in the coming 15 to 20 years to increase the share of renewal energy, he said.

The Power Secretary said, it was appreciated that grid inter-connections like India is promoting
under "One Sun, One World, One Grid"  can lead  to better utilisation of available energy
sources amongst member countries without  much storage capacity. Deliberations stressed the
need to  focus  more on energy efficiency of industries.

As regards the session on Universal Access to Clean Energy, Shri Alok Kumar said,
deliberations stressed the need to manage fuel prices and choice of technology to see that
everyone on the planet has access to affordable energy. Member countries favoured a people-
centric energy transition mechanism, he added.

Delegates complimented India for the mission-mode implementation of  Soubhagya, Ujala and
Ujjwal energy schemes that led to complete access to electricity, clean cooking and efficient
lighting.The Power Secretary informed that the next ETWG  meeting is scheduled in the first
week of April in Gandhinagar, Gujarat.

On the side-lines, India has signed a Memorandum of Understanding (MoU) with Indonesia-
Malaysia-Thailand Growth Triangle Joint Business Council (IMT-GT JBC), Malaysia to further
promote the adoption of energy efficiency and sustainable practices in the region. Energy
Efficiency Services Limited (EESL), a Public Sector Undertakings under the Ministry of Power,
signed the  (MoU) with the IMT-GT JBC Malaysia coinciding with the India Energy Week
celebrations.

As part of this strategic partnership, EESL will provide technical advisory, project management
support, contracting and implementation support to execute select energy efficiency
programmes from its portfolio with proven track records of successful implementation.

Delegates were taken to Infosis Green Buildings Campus in the city today. Tomorrow, a visit to
the Pavagada solar plant will be arranged.

The three-day event got underway yesterday with the key-note address by Union Minister for
Power and New & Renewable Energy Shri R.K. Singh.  Over 150 delegates including G20
countries and nine special invitee guest countries participated  besides  the World Bank, Asian
Development Bank, United Nations Environment Program (UNEP) and many other international
organisations.

***
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INDIA IS PROMOTING SCIENTIFIC RESEARCH TO
REDUCE INPUT COSTS FOR FARMERS WHILE
PROVIDING BENEFICIAL ENVIRONMENTAL AND
CLIMATE OUTCOMES AS CO-BENEFITS

Relevant for: Indian Economy | Topic: Agriculture Issues and related constraints

Minister of State for Environment, Forest and Climate Change, Shri Ashwini Kumar Choubey in
a written reply to a question in Lok Sabha said that India, while home to more than one-sixth of
humanity, has contributed only about 4% of the global cumulative greenhouse gas emissions
between 1850 and 2019, and its per capita emissions are about one-third of the world average.
The total greenhouse gas (GHG) emissions of the country in 2016 were around 2838 million
tonnes of CO2 out of which agriculture sector emissions were only 14%.

Apart from ensuring food security at national level, India continues to serve the rest of the world
with its food exports.  India’s agricultural emissions must be considered in the background of
being globally home to the largest cattle population, the largest producer of milk, the largest rice
exporter and tenth largest exporter of wheat. Despite its scale, Indian agriculture shows little or
no incidence of large-scale industrial agriculture. In this light, India’s agriculture sector emissions
must be considered significantly low.

It is also to be noted that agriculture emissions are survival emissions, emissions arising from
productive activity for essential commodities, and not luxury emissions, the buildup of which is
causing the damage to the world through global warming. Such emissions are attributable, in the
main, to the profligate lifestyles and production and consumption patterns of the developed
world. It may also be emphasized that if the entire world’s per capita annual emissions were to
match India’s then there would be no climate crisis at all.

In the written reply it was stated that for developing countries, India included, agriculture is
predominantly a site of adaptation, with mitigation co-benefits. In this regard, government is
undertaking and promoting research regarding GHG emissions from the agriculture sector.
Among the scientific and technological initiatives being focused on are neem coated urea, slow
release/coated fertilizers, soil test-based fertilizer application, leaf colour chart-based N
application, direct seeded rice, system of rice intensification, aerobic rice, sprinkler irrigation and
drip fertigation. These initiatives of the Government are directed at encouraging the rational use
of all inputs to promote savings in input costs for farmers, while providing beneficial
environmental and climate outcomes as co-benefits.

*****

MJPS/SSV

Minister of State for Environment, Forest and Climate Change, Shri Ashwini Kumar Choubey in
a written reply to a question in Lok Sabha said that India, while home to more than one-sixth of
humanity, has contributed only about 4% of the global cumulative greenhouse gas emissions
between 1850 and 2019, and its per capita emissions are about one-third of the world average.
The total greenhouse gas (GHG) emissions of the country in 2016 were around 2838 million
tonnes of CO2 out of which agriculture sector emissions were only 14%.
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Apart from ensuring food security at national level, India continues to serve the rest of the world
with its food exports.  India’s agricultural emissions must be considered in the background of
being globally home to the largest cattle population, the largest producer of milk, the largest rice
exporter and tenth largest exporter of wheat. Despite its scale, Indian agriculture shows little or
no incidence of large-scale industrial agriculture. In this light, India’s agriculture sector emissions
must be considered significantly low.

It is also to be noted that agriculture emissions are survival emissions, emissions arising from
productive activity for essential commodities, and not luxury emissions, the buildup of which is
causing the damage to the world through global warming. Such emissions are attributable, in the
main, to the profligate lifestyles and production and consumption patterns of the developed
world. It may also be emphasized that if the entire world’s per capita annual emissions were to
match India’s then there would be no climate crisis at all.

In the written reply it was stated that for developing countries, India included, agriculture is
predominantly a site of adaptation, with mitigation co-benefits. In this regard, government is
undertaking and promoting research regarding GHG emissions from the agriculture sector.
Among the scientific and technological initiatives being focused on are neem coated urea, slow
release/coated fertilizers, soil test-based fertilizer application, leaf colour chart-based N
application, direct seeded rice, system of rice intensification, aerobic rice, sprinkler irrigation and
drip fertigation. These initiatives of the Government are directed at encouraging the rational use
of all inputs to promote savings in input costs for farmers, while providing beneficial
environmental and climate outcomes as co-benefits.
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INDIA ENERGY WEEK 2023 KICKS IN WITH PM
LAUNCHING KEY INITIATIVES IN GREEN ENERGY
SECTOR

Relevant for: Indian Economy | Topic: Infrastructure: Energy incl. Renewable & Non-renewable

“The India Energy Week was borne out of PM Modi’s long standing vision for India’s role in the
global energy transition while ensuring energy security, affordability, and accessibility for her
citizens.”, said Shri Hardeep S. Puri, Union Minister for Petroleum & Natural Gas and Housing
Affairs. In his opening remarks at the inaugural event of India Energy Week (IEW) 2023, being
held in Bengaluru from 6th to 8th February, 2023, he said that it captures India’s dreams and
aspirations of an ‘Amrit Kaal’, whilst also underlining her role in the 21st Century global economy
as a ‘Vishwaguru’ following ideals of ‘Vasudhaiva Kutumbakam’.

Inauguration of India Energy Week (IEW) 2023 by Prime Minister Shri Narendra Modi in
Benagaluru today

 

The Prime Minister, Shri Narendra Modi inaugurated the India Energy Week (IEW) 2023 in
Bengaluru today. The Prime Minister launched the uniforms under the ‘Unbottled’ initiative of
Indian Oil. These uniforms are made of recycled PET bottles. He also dedicated the twin-
cooktop model of the IndianOil’s Indoor Solar Cooking System and flagged off its commercial
roll-out.

Later in the day, the Prime Minister also launched E20 fuel at 84 retail outlets of Oil Marketing
Companies in 11 States/UTs along the lines of the ethanol blending roadmap. He also flagged
off the Green Mobility Rally where vehicles running on green energy sources will participate and
help create public awareness for green fuels.

Besides Minister of Petroleum Shri Hardeep S. Puri, other dignitaries including Governor of
Karnataka, Shri Thawar Chand Gehlot, Chief Minister of Karnataka, Shri Basvaraj Bommai, and
Union Minister of State for Petroleum and Natural Gas, Shri Rameshwar Teli graced the event.
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India Energy Week 2023 inaugural event

 

Acknowledging the significance of the event in current global energy context, Shri Hardeep S.
Puri noted, “IEW 2023 comes at a watershed in the global energy landscape and it will devise
solutions to solve the global energy quadrilemma of energy access, affordability, and availability
with security at its pivot and devise solutions for the future global energy transition.” This year’s
theme ‘Growth Collaboration Transition’ is very apt as it underscores the need for us to
collaborate and grow together, he said.

The Petroleum Minister said that India continues to underscore the importance of oil and gas yet
our commitment to climate change mitigation goals remains unabated. The country has carved
out an energy agenda which is inclusive, market-based, and climate - sensitive. He observed
that India has already pledged to become net-zero in emissions by 2070 and cut down the
emission by 1 billion tons by the end of 2030. These commitments come despite India’s
historical contribution to global emissions (since 1890) is about 4%, despite being the 5th largest
economy and home to 17% of the world’s population and despite India’s per capita emissions
ranking lowest amongst the G20 countries and about half of the global average.

“We remain focused on energy efficiencies, laying impetus on fuels of the future including
biofuels and hydrogen, and increasing the use of renewable energies etc. At the same time, we
are taking transformative steps to increase domestic exploration and production of traditional
hydrocarbons.”, added Shri Hardeep S. Puri.

Talking about the ‘Unbottled’ initiative of Indian Oil, the Minister said, “In line with the clarion call
given by Hon’ble PM, to phase out single use plastic items, we are launching largest initiative in
world to reuse and recycle 100 million PET bottles per year.” This also resonates with global
initiative ‘Lifestyle for the Environment (LiFE) movement launched by PM. PET bottles will be
converted into cloth for the front line workers of Oil Marketing Companies (OMCs), non-combat
uniforms for Armed Forces and other Institutions & Retail sales, he informed.

The Union Budget 2023 has reflected “Green Growth” as one of the highlights with allocation of
Rs. 35,000 crore for priority capital investments towards energy transition & net zero objectives,
and energy security, and made significant policy changes for accelerating outcomes, Shri
Hardeep S. Puri added further.

In his concluding remarks, the Minister for Petroleum & Natural Gas, Government of India,
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expressed confidence that IEW will provide an unrivalled global networking platform for all
where, key priorities will be set, and new partnerships will be forged in energy sector.

Click the following link to watch the “Inaugural event of India Energy Week 2023”-
https://www.youtube.com/live/Ir2nYBuuVnQ?feature=share

*****

RKJ/M

“The India Energy Week was borne out of PM Modi’s long standing vision for India’s role in the
global energy transition while ensuring energy security, affordability, and accessibility for her
citizens.”, said Shri Hardeep S. Puri, Union Minister for Petroleum & Natural Gas and Housing
Affairs. In his opening remarks at the inaugural event of India Energy Week (IEW) 2023, being
held in Bengaluru from 6th to 8th February, 2023, he said that it captures India’s dreams and
aspirations of an ‘Amrit Kaal’, whilst also underlining her role in the 21st Century global economy
as a ‘Vishwaguru’ following ideals of ‘Vasudhaiva Kutumbakam’.

Inauguration of India Energy Week (IEW) 2023 by Prime Minister Shri Narendra Modi in
Benagaluru today

 

The Prime Minister, Shri Narendra Modi inaugurated the India Energy Week (IEW) 2023 in
Bengaluru today. The Prime Minister launched the uniforms under the ‘Unbottled’ initiative of
Indian Oil. These uniforms are made of recycled PET bottles. He also dedicated the twin-
cooktop model of the IndianOil’s Indoor Solar Cooking System and flagged off its commercial
roll-out.

Later in the day, the Prime Minister also launched E20 fuel at 84 retail outlets of Oil Marketing
Companies in 11 States/UTs along the lines of the ethanol blending roadmap. He also flagged
off the Green Mobility Rally where vehicles running on green energy sources will participate and
help create public awareness for green fuels.

Besides Minister of Petroleum Shri Hardeep S. Puri, other dignitaries including Governor of
Karnataka, Shri Thawar Chand Gehlot, Chief Minister of Karnataka, Shri Basvaraj Bommai, and
Union Minister of State for Petroleum and Natural Gas, Shri Rameshwar Teli graced the event.

https://www.youtube.com/live/Ir2nYBuuVnQ?feature=share


Page 119

cr
ac

kIA
S.co

mUnion Minister of Petroleum & Natural, Shri Hardeep S. Puri, speaking at the inauguration of
India Energy Week 2023 inaugural event

 

Acknowledging the significance of the event in current global energy context, Shri Hardeep S.
Puri noted, “IEW 2023 comes at a watershed in the global energy landscape and it will devise
solutions to solve the global energy quadrilemma of energy access, affordability, and availability
with security at its pivot and devise solutions for the future global energy transition.” This year’s
theme ‘Growth Collaboration Transition’ is very apt as it underscores the need for us to
collaborate and grow together, he said.

The Petroleum Minister said that India continues to underscore the importance of oil and gas yet
our commitment to climate change mitigation goals remains unabated. The country has carved
out an energy agenda which is inclusive, market-based, and climate - sensitive. He observed
that India has already pledged to become net-zero in emissions by 2070 and cut down the
emission by 1 billion tons by the end of 2030. These commitments come despite India’s
historical contribution to global emissions (since 1890) is about 4%, despite being the 5th largest
economy and home to 17% of the world’s population and despite India’s per capita emissions
ranking lowest amongst the G20 countries and about half of the global average.

“We remain focused on energy efficiencies, laying impetus on fuels of the future including
biofuels and hydrogen, and increasing the use of renewable energies etc. At the same time, we
are taking transformative steps to increase domestic exploration and production of traditional
hydrocarbons.”, added Shri Hardeep S. Puri.

Talking about the ‘Unbottled’ initiative of Indian Oil, the Minister said, “In line with the clarion call
given by Hon’ble PM, to phase out single use plastic items, we are launching largest initiative in
world to reuse and recycle 100 million PET bottles per year.” This also resonates with global
initiative ‘Lifestyle for the Environment (LiFE) movement launched by PM. PET bottles will be
converted into cloth for the front line workers of Oil Marketing Companies (OMCs), non-combat
uniforms for Armed Forces and other Institutions & Retail sales, he informed.

The Union Budget 2023 has reflected “Green Growth” as one of the highlights with allocation of
Rs. 35,000 crore for priority capital investments towards energy transition & net zero objectives,
and energy security, and made significant policy changes for accelerating outcomes, Shri
Hardeep S. Puri added further.

In his concluding remarks, the Minister for Petroleum & Natural Gas, Government of India,
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expressed confidence that IEW will provide an unrivalled global networking platform for all
where, key priorities will be set, and new partnerships will be forged in energy sector.

Click the following link to watch the “Inaugural event of India Energy Week 2023”-
https://www.youtube.com/live/Ir2nYBuuVnQ?feature=share
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RBI FRAMEWORK FOR INVOICING AND PAYMENTS
FOR INTERNATIONAL TRADE IN INDIAN RUPEE

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI

The Reserve Bank of India (RBI) has allowed invoicing and payments for international trade in
Indian Rupee vide A.P (DIR Series) Circular No. 10 RBI/2022-2023/90 dated 11.07.2022 on
“International Trade Settlement in Indian Rupees (INR)”. This was stated by the Union Minister
of State for Finance, Dr Bhagwat Kisanrao Karad, in a written reply to a question in Lok Sabha
today.

Giving more information, thr Minister stated that the Circular lays down that all exports and
imports under the arrangement may be denominated and invoiced in Rupee (INR) and the
settlement of trade transactions under the arrangement shall take place in INR. RBI has put in
place the arrangement to promote growth of global trade with emphasis on exports from India
and to support the increasing interest of global trading community in INR. The framework put in
place by RBI is applicable for any partner country seeking to undertake trade with India in INR in
terms of RBI’s Circular dated 11.07.2022, the Minister added.

Further, the Minister stated, the Directorate General of Foreign Trade (DGFT) has introduced a
provision in the Foreign Trade Policy vide Notification No. 33/2015-20 dated 16.09.2022, to
allow for International Trade Settlement in INR i.e., invoicing, payment, and settlement of
exports / imports in Indian Rupees in sync with RBI’s Circular dated 11.07.2022. Further
changes have been introduced in the Foreign Trade Policy vide DGFT’s Notification 43/2015-20
dated 09.11.2022 and Public Notice 35/2015-20 dated 09.11.2022 for grant of exports benefits
and fulfilment of Export Obligation for export realisations in INR as per RBI guidelines, the
Minister stated.

****

RM/PPG/KMN

The Reserve Bank of India (RBI) has allowed invoicing and payments for international trade in
Indian Rupee vide A.P (DIR Series) Circular No. 10 RBI/2022-2023/90 dated 11.07.2022 on
“International Trade Settlement in Indian Rupees (INR)”. This was stated by the Union Minister
of State for Finance, Dr Bhagwat Kisanrao Karad, in a written reply to a question in Lok Sabha
today.

Giving more information, thr Minister stated that the Circular lays down that all exports and
imports under the arrangement may be denominated and invoiced in Rupee (INR) and the
settlement of trade transactions under the arrangement shall take place in INR. RBI has put in
place the arrangement to promote growth of global trade with emphasis on exports from India
and to support the increasing interest of global trading community in INR. The framework put in
place by RBI is applicable for any partner country seeking to undertake trade with India in INR in
terms of RBI’s Circular dated 11.07.2022, the Minister added.

Further, the Minister stated, the Directorate General of Foreign Trade (DGFT) has introduced a
provision in the Foreign Trade Policy vide Notification No. 33/2015-20 dated 16.09.2022, to
allow for International Trade Settlement in INR i.e., invoicing, payment, and settlement of
exports / imports in Indian Rupees in sync with RBI’s Circular dated 11.07.2022. Further
changes have been introduced in the Foreign Trade Policy vide DGFT’s Notification 43/2015-20
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dated 09.11.2022 and Public Notice 35/2015-20 dated 09.11.2022 for grant of exports benefits
and fulfilment of Export Obligation for export realisations in INR as per RBI guidelines, the
Minister stated.
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FISCAL CONSOLIDATION IN THE CONTEXT OF THE
BUDGET

Relevant for: Indian Economy | Topic: Issues relating to Mobilization of resources incl. Savings, Borrowings &
External Resources
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The Budget for 2023-24 has attempted to address the aspirations of different segments of
society. It is a good effort in a difficult situation. But how far do the Budget provisions go to meet
the two fundamental goals of growth and stability? The two must go together for sustained
growth over the medium term, which will be the answer to many of India’s socioeconomic
problems.

Growth is affected by the size of government expenditure and its revenue and capital
components. Government expenditure is budgeted to grow at 7.5% while nominal GDP growth
is estimated to fall from 15.4% in 2022-23 to 10.5% in 2023-24. Thus, the total expenditure
relative to GDP is shown to fall from 15.3% in 2022-23 (RE) to 14.9% in 2023-24 (BE). The
composition of government expenditure, however, would be growth positive.

Increase in the Centre’s capital expenditure is budgeted at 37% while that in revenue
expenditure is only 1.2%. According to estimates by the Reserve Bank of India (2019, 2020), the
multiplier associated with central government capital expenditure is 2.45, while that for revenue
expenditure is 0.45. Investment expenditure by central public sector undertakings (PSUs) is
budgeted to fall by 0.2% points.

However, State capital expenditures may increase as a result of central grants to the States
meant for capital asset creation amounting to 1.2% of GDP, augmentation of States’ fiscal deficit
to GDP ratio to 3.5%, and the facility of 50 years of interest-free loans for creating capital assets
in 2023-24.

It is difficult to ascertain the extent to which States might utilise these facilities. Growth may also
be stimulated indirectly due to an increase in private disposable incomes following tax slab
adjustments applicable to the new income tax regime. Real growth in 2023-24 may be a little
above 6%.

According to the Fiscal Responsibility and Budget Management (FRBM) Act, as amended in
2018, the Centre is mandated to take appropriate steps to limit its fiscal deficit to 3% of GDP by
March 31, 2021 although this is an operational target. The mandated target pertains to the

https://www.thehindu.com/business/budget/
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Centre’s debt-GDP ratio which is to be brought down to 40%. If there is a deviation from the
fiscal deficit-GDP ratio of 3%, the Centre is required to state the reasons. In the medium-term
fiscal policy cum Fiscal Policy Strategy Statement (MTFP), the Centre has attributed the
deviation of the budgeted 5.9% fiscal deficit-GDP ratio to external economic conditions. For this
reason, the Centre has also not provided the medium-term GDP growth forecasts.

Furthermore, the Centre has also not indicated the year by which it envisages reaching a fiscal
deficit level of 3% of GDP. Instead, it has indicated that a level of 4.5% of GDP would be
reached by 2025-26, calling for a steeper adjustment of 0.7% points each in the next two years.
It might require another two to three years for reaching a level of 3%. However, even by this
time, the mandated debt-GDP ratio of 40% would not be reached. The Centre’s debt-GDP level
net of liabilities on account of investment in special securities of states under the National Social
Security Fund (NSSF), is budgeted to increase from 55.7% in 2022-23 (RE) to 56.1% in 2023-24
(BE). This increase is expected as the primary deficit to GDP ratio is indicated at 2.3% in 2023-
24.

The MTFP statement does not indicate the year by which the government aims to reach the
mandated debt-GDP target of 40%. One implication of the high level of Centre’s debt-GDP ratio
is for interest payments relative to revenue receipts, which is budgeted at 41% in 2023-24. This
reduces, significantly, the space for primary expenditure in the Centre’s budget.

For raising growth in the medium term, augmentation of private investment relative to GDP
needs to be ensured. This requires that enough investible resources are left for the private
sector after the public sector’s pre-emptive claim on these resources. At present, total investible
resources, consisting of financial savings of the household sector amounting to about 8% of
GDP and net foreign capital inflows amounting to 2.5% of GDP, may be estimated at 10.5% of
GDP. The central and State fiscal deficits considered together may amount to 9.4% of GDP in
2023-24. This implies that only 1.1% is available for the private sector and the non-government
public sector.

Investment of the Centre’s PSUs themselves amount to 1.1% of GDP in 2023-24, leaving little
scope for State PSUs and the private sector. This is not amenable to creating an environment
for interest rate reduction. In fact, trying to borrow beyond the available investible resources by
the government can only lead to inflation. We know the dilemma faced by the government. Any
further reduction in the fiscal deficit will cut expenditures which may not be appreciated. We
need, however, a stronger fiscal consolidation road map over the medium term.

C. Rangarajan is former Chairman, Prime Minister’s Economic Advisory Council and former
Governor, Reserve Bank of India. D.K. Srivastava is Chief Policy Adviser, EY India and former
Director, Madras School of Economics. The views expressed are personal
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Hindu and logged in, you may continue to engage with our articles. If you do not have an
account please register and login to post comments. Users can access their older comments by
logging into their accounts on Vuukle.
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G-20 THEME BASED WORKSHOPS ON AGRICULTURE
INFRASTRUCTURE FUND (AIF) AND MADHYA
PRADESH FARM GATE ORGANISED

Relevant for: Indian Economy | Topic: Agricultural Finance & Insurance

G-20 is an influential platform for international economic cooperation. It plays an important role
in shaping and strengthening the global architecture and governance on all major international
economic issues. India is chairing the G-20 forum from 1 December 2022 to 30 November 2023.
G-20 consists of 19 countries and the European Union, - Argentina, Australia, Brazil, Canada,
China, France, Germany, India, Indonesia, Italy, Japan, Republic of Korea, Mexico, Russia,
Saudi Arabia, Turkey, South Africa, United Kingdom, the United States of America and the
European Union. G-20 members represent approximately 85 percent of global GDP, more than
75 percent of global trade, and nearly two-thirds of the world population.

State Agricultural Extension and Training Institute, Bhopal, in coordination with the Ministry of
Agriculture and Farmers Welfare, New Delhi and MANAGE, Hyderabad organized a workshop
on the theme 'Women Led Agricultural Development' regarding the contribution of women in
agricultural entrepreneurship and agri-startups in Madhya Pradesh and providing financial
assistance, in which about 250 women farmers, entrepreneurs, new startup founders and other
participants from various districts of the state participated. In this program Shri Nirupam
Mehrotra, C.G.M, NABARD-Bhopal was the Chief Guest and Shri S.K. Ingle, Joint Director
(Mass Media), MoA&FW graced the occasion as the Guest of Honour. First of all, the program
was addressed by Shri K.P. Aharwal, Director, SIAET. Shri Sanjeev Kumar Ingle advised the
women of the state to take advantage of the State and Central Government schemes for
technical and financial assistance in Startup women entrepreneurship. He advised the small and
marginal farmers to innovate spraying of pesticides and nutrients in the crops, so that crops can
be sown in the shortest time and with less while fetching more returns. Further, he informed that
the Ministry of Agriculture, Government of India has aimed at the formation of 10,000 FPOs. The
women of MP have been advised to take advantage of these schemes so that they can avail of
maximum financial assistance and adopt the Farm Gate App for agricultural produce marketing.
In order to ensure the participation of MANAGE Hyderabad, NABARD and other associate
banks for agricultural entrepreneurs, an agreement was signed during this program.

Suggestions were given by Shri Tarsem Singh Jeera, Circle Head Bhopal, Central Bank of India
emphasizing on increasing the value addition and marketing of agricultural products through
AC&ABC program.

Shri Nirupam Mehrotra, C.G.M, NABARD-Bhopal said that in MP Rural areas, one-third of the
total women (around 15-29 age group) are increasingly moving towards women
entrepreneurship. But still there is a need to do more work towards gender equality. He said that
once the Self-Help Group is started, the rules for availability of working capital and marketing
should be made easier for women to take forward the SHGs.

Dr. Shahaji Fund, Deputy Director, MANAGE Hyderabad said that the AC&ABC program was
first launched as a pilot project in the state of Telangana. After this it is being run in all the states
of India. NABARD Bank, Bank of India, Central Bank of India, SBI, MPGB Bank and MANAGE
signed an MoU on the occasion. After that Women entrepreneurs from different districts of the
state narrated their success stories.

Doubts from participants were resolved during the interactive session.
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Panel discussion on Agri entrepreneurship and Agri Startup were held in the second session.
Smt. Suman Prasad, Deputy Director (Agriculture), District Bhopal, Smt. Rashmi Varghese,
Deputy Director (Agriculture Directorate), Vindhyachal Bhavan, Bhopal, Smt. Ashalata Pathak,
Senior Agriculture Development Officer, Directorate Vindhyachal Bhavan Bhopal, Shri Vinay
Patidar, Consultant, MANAGE Hyderabad, Dr. Swati Sharma, Nodal Officer of NGO CARD,
Bhopal and officials of MANAGE, Hyderabad and SIAET-Bhopal participated in the proceedings.

Preeti Maithil Nayak, former Director Agriculture and MD, Farm Seeds and Development
Corporation, explained the Agricultural women entrepreneurs on startups related to agricultural
inputs and value addition of agricultural produce.

After this Shri U.S. Jadoun, Deputy Director SIAET, presented a memorandum of thanks to the
women participants, and the program concluded. The program was conducted by Smt. Rani
Rackwar of Doordarshan Bhopal.
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G-20 is an influential platform for international economic cooperation. It plays an important role
in shaping and strengthening the global architecture and governance on all major international
economic issues. India is chairing the G-20 forum from 1 December 2022 to 30 November 2023.
G-20 consists of 19 countries and the European Union, - Argentina, Australia, Brazil, Canada,
China, France, Germany, India, Indonesia, Italy, Japan, Republic of Korea, Mexico, Russia,
Saudi Arabia, Turkey, South Africa, United Kingdom, the United States of America and the
European Union. G-20 members represent approximately 85 percent of global GDP, more than
75 percent of global trade, and nearly two-thirds of the world population.

State Agricultural Extension and Training Institute, Bhopal, in coordination with the Ministry of
Agriculture and Farmers Welfare, New Delhi and MANAGE, Hyderabad organized a workshop
on the theme 'Women Led Agricultural Development' regarding the contribution of women in
agricultural entrepreneurship and agri-startups in Madhya Pradesh and providing financial
assistance, in which about 250 women farmers, entrepreneurs, new startup founders and other
participants from various districts of the state participated. In this program Shri Nirupam
Mehrotra, C.G.M, NABARD-Bhopal was the Chief Guest and Shri S.K. Ingle, Joint Director
(Mass Media), MoA&FW graced the occasion as the Guest of Honour. First of all, the program
was addressed by Shri K.P. Aharwal, Director, SIAET. Shri Sanjeev Kumar Ingle advised the
women of the state to take advantage of the State and Central Government schemes for
technical and financial assistance in Startup women entrepreneurship. He advised the small and
marginal farmers to innovate spraying of pesticides and nutrients in the crops, so that crops can
be sown in the shortest time and with less while fetching more returns. Further, he informed that
the Ministry of Agriculture, Government of India has aimed at the formation of 10,000 FPOs. The
women of MP have been advised to take advantage of these schemes so that they can avail of
maximum financial assistance and adopt the Farm Gate App for agricultural produce marketing.
In order to ensure the participation of MANAGE Hyderabad, NABARD and other associate
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banks for agricultural entrepreneurs, an agreement was signed during this program.

Suggestions were given by Shri Tarsem Singh Jeera, Circle Head Bhopal, Central Bank of India
emphasizing on increasing the value addition and marketing of agricultural products through
AC&ABC program.

Shri Nirupam Mehrotra, C.G.M, NABARD-Bhopal said that in MP Rural areas, one-third of the
total women (around 15-29 age group) are increasingly moving towards women
entrepreneurship. But still there is a need to do more work towards gender equality. He said that
once the Self-Help Group is started, the rules for availability of working capital and marketing
should be made easier for women to take forward the SHGs.

Dr. Shahaji Fund, Deputy Director, MANAGE Hyderabad said that the AC&ABC program was
first launched as a pilot project in the state of Telangana. After this it is being run in all the states
of India. NABARD Bank, Bank of India, Central Bank of India, SBI, MPGB Bank and MANAGE
signed an MoU on the occasion. After that Women entrepreneurs from different districts of the
state narrated their success stories.

Doubts from participants were resolved during the interactive session.

Panel discussion on Agri entrepreneurship and Agri Startup were held in the second session.
Smt. Suman Prasad, Deputy Director (Agriculture), District Bhopal, Smt. Rashmi Varghese,
Deputy Director (Agriculture Directorate), Vindhyachal Bhavan, Bhopal, Smt. Ashalata Pathak,
Senior Agriculture Development Officer, Directorate Vindhyachal Bhavan Bhopal, Shri Vinay
Patidar, Consultant, MANAGE Hyderabad, Dr. Swati Sharma, Nodal Officer of NGO CARD,
Bhopal and officials of MANAGE, Hyderabad and SIAET-Bhopal participated in the proceedings.

Preeti Maithil Nayak, former Director Agriculture and MD, Farm Seeds and Development
Corporation, explained the Agricultural women entrepreneurs on startups related to agricultural
inputs and value addition of agricultural produce.

After this Shri U.S. Jadoun, Deputy Director SIAET, presented a memorandum of thanks to the
women participants, and the program concluded. The program was conducted by Smt. Rani
Rackwar of Doordarshan Bhopal.
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SOME OF THE WORLD’S BEST SOLUTIONS TO ITS
TOUGHEST PROBLEMS, INCLUDING IN THE ENERGY
SECTOR, HAVE COME OUT OF ASIA: PETROLEUM
MINISTER HARDEEP S. PURI

Relevant for: Indian Economy | Topic: Infrastructure: Energy incl. Renewable & Non-renewable

The 9th Asian Ministerial Energy Roundtable is being held at an apt time when there is a
pressing need to galvanise global efforts for “Mapping Stable & Secure Energy pathways for
achieving Energy security, Energy Justice, Growth and Innovation”, said Mr. Hardeep S. Puri,
Minister of Petroleum & Natural Gas and Housing & Urban Affairs, Government of India.

India hosted the 9th Asian Ministerial Energy Roundtable (AMER9) in association with the
International Energy Forum (IEF) today i.e. on 7 February 2023 in Bengaluru. The theme for this
roundtable was “Mapping new pathways for energy security, inclusive growth and energy
transitions”.

Convening in Bengaluru, the nation’s hightech center, AMER9 was opened by Mr. Hardeep S.
Puri and took place alongside India Energy Week, which runs from 6 to 8 February.
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Mr. Hardeep S Puri, Minister for Petroleum & Natural Gas, GOI, speaking at the Opening
Session of 9th Asian Ministerial Energy Roundtable

 

While speaking at the Opening Session of the Roundtable, the Minister said that the 21st
Century belongs to Asia, and this is being vindicated in the post-pandemic energy sector. Asian
economies have not only managed to bounce back fastest from the impacts of the Pandemic but
have also made significant progress toward clean energy. He said that the present century is
marked by the remarkable growth story of Asia due to its demographic dividend and innovation.
Some of the world's best solutions to its toughest problems, including in the energy sector, have
come out of Asia.

Mr. Puri said that the Asian Ministerial Roundtable has always been a meaningful platform for
dialogue between producers, consumers & International Organizations to join and debate
energy issues which confront the Asian and the global energy sector. “Our interaction and
takeaways from our discussion today will have a direct bearing on our tomorrow and future
generations.”, he said.

Speaking about the growth of Asian economy, the Minister said that the world economy has
radically changed over the past decade. The Asian share of global GDP has risen from 38% to
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45% and is likely to exceed 50% by 2030.Asian Economy has grown at the average rate of 5½
percent over the preceding two decades and registered growth of 6.5 per cent posted in 2021,
while it is expected to moderate to 4.0 percent in 2022 amid an uncertain global environment
and rise to 4.3 percent in 2023, the Minister said.

Mr. Puri elaborated that the economic growth coupled with urbanization, industrialization, and
improving energy access and living standards will result in a rise in energy demand of over 3
percent between 2021 and 2030 for a majority of emerging Asian Economies. Whereas the
energy demand of advanced economies would be plateaued or will even decline by then.

Highlighting the importance of alternative energy sources, the Minister said that while the
affordable traditional energy resources are essential for meeting the based load requirements,
new sources of energy which are cleaner, sustainable, and innovative, are critical for combating
the menace of climate change. Transfer of low-cost clean scalable technologies, financing for
R&D and deployment of clean technologies are crucial for catalysing faster action to mitigate
climate change.

With India assuming G20 presidency, it endeavour to utilise the opportunity to give resonance to
the voice of the developing/underdeveloped countries and highlight the common concerns of
energy security, energy justice, and sustainable energy transition so that all developing
countries can gain reliable and clean energy.

Talking about India’s energy transition, Mr. Puri said that India recognizes that its energy
transition path will involve a variety of energy solutions to support energy and economic growth.
Advanced biofuels, green hydrogen, renewables and nuclear will play a critical role in the energy
mix as India charters its path to the energy transition, he said.

“India has met its commitment of 40% of its installed electricity capacity from non-fossil energy
sources by 2030 November 2021. The country’s installed Renewable Energy (RE) capacity by
October 2022 stands at 166 Giga Watt while its nuclear energy-based installed electricity
capacity stands at 6.78 Giga Watt”, he elaborated further. He said that India is setting up 2G
refineries utilizing agricultural waste and bamboo to make ethanol, using indigenous technology.
This contributes to achieving rural prosperity and also goes a long way in reducing pollution
along with achieving energy security goals.

Speaking about the E20 Fuel which was launched by Prime Minister yesterday, the Minister said
that another feather added to the splendid Indian journey to decarbonization with roll out of E20
by PM yesterday, much earlier than the initial target date of 1st April 2023. Fifteen cities will be
covered under phase 1. We are targeting a phased rollout of E20 in the entire country between
now and April 2025. “We are also targeting the setup production capacity of 15 MMT of CBG
from 5000 plants by 2023 with an investment of US $20 billion.”, informed the Minister.

Highlighting the potential of green hydrogen in India, Mr. Puri stated that today, Indian
companies can supply the most competitive green hydrogen/green ammonia due to availability. 
The availability of the lowest cost for solar power combined with engineering prowess makes
India an ideal place for a green hydrogen production hub. “We are Setting-up pilot scale and
commercial-scale green hydrogen manufacturing plants at several of our Refineries”, he said.

The Minister also talked about the recent budget which further strengthened India’s efforts
towards green energy and sustainable development.

Mr. Puri also spoke about the encouragement by India to battery energy storage system with
capacity of 4,000 MWH supported through Viability Gap Funding. “We are providing customs
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duty exemptions to imports of capital goods and machinery required for manufacture of lithium-
ion cells used in EV batteries.” he said.

**********

RKJ/M

 

The 9th Asian Ministerial Energy Roundtable is being held at an apt time when there is a
pressing need to galvanise global efforts for “Mapping Stable & Secure Energy pathways for
achieving Energy security, Energy Justice, Growth and Innovation”, said Mr. Hardeep S. Puri,
Minister of Petroleum & Natural Gas and Housing & Urban Affairs, Government of India.

India hosted the 9th Asian Ministerial Energy Roundtable (AMER9) in association with the
International Energy Forum (IEF) today i.e. on 7 February 2023 in Bengaluru. The theme for this
roundtable was “Mapping new pathways for energy security, inclusive growth and energy
transitions”.

Convening in Bengaluru, the nation’s hightech center, AMER9 was opened by Mr. Hardeep S.
Puri and took place alongside India Energy Week, which runs from 6 to 8 February.
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Mr. Hardeep S Puri, Minister for Petroleum & Natural Gas, GOI, speaking at the Opening
Session of 9th Asian Ministerial Energy Roundtable

 

While speaking at the Opening Session of the Roundtable, the Minister said that the 21st
Century belongs to Asia, and this is being vindicated in the post-pandemic energy sector. Asian
economies have not only managed to bounce back fastest from the impacts of the Pandemic but
have also made significant progress toward clean energy. He said that the present century is
marked by the remarkable growth story of Asia due to its demographic dividend and innovation.
Some of the world's best solutions to its toughest problems, including in the energy sector, have
come out of Asia.

Mr. Puri said that the Asian Ministerial Roundtable has always been a meaningful platform for
dialogue between producers, consumers & International Organizations to join and debate
energy issues which confront the Asian and the global energy sector. “Our interaction and
takeaways from our discussion today will have a direct bearing on our tomorrow and future
generations.”, he said.

Speaking about the growth of Asian economy, the Minister said that the world economy has
radically changed over the past decade. The Asian share of global GDP has risen from 38% to
45% and is likely to exceed 50% by 2030.Asian Economy has grown at the average rate of 5½
percent over the preceding two decades and registered growth of 6.5 per cent posted in 2021,
while it is expected to moderate to 4.0 percent in 2022 amid an uncertain global environment
and rise to 4.3 percent in 2023, the Minister said.

Mr. Puri elaborated that the economic growth coupled with urbanization, industrialization, and
improving energy access and living standards will result in a rise in energy demand of over 3
percent between 2021 and 2030 for a majority of emerging Asian Economies. Whereas the
energy demand of advanced economies would be plateaued or will even decline by then.

Highlighting the importance of alternative energy sources, the Minister said that while the
affordable traditional energy resources are essential for meeting the based load requirements,
new sources of energy which are cleaner, sustainable, and innovative, are critical for combating
the menace of climate change. Transfer of low-cost clean scalable technologies, financing for
R&D and deployment of clean technologies are crucial for catalysing faster action to mitigate
climate change.

With India assuming G20 presidency, it endeavour to utilise the opportunity to give resonance to
the voice of the developing/underdeveloped countries and highlight the common concerns of
energy security, energy justice, and sustainable energy transition so that all developing
countries can gain reliable and clean energy.

Talking about India’s energy transition, Mr. Puri said that India recognizes that its energy
transition path will involve a variety of energy solutions to support energy and economic growth.
Advanced biofuels, green hydrogen, renewables and nuclear will play a critical role in the energy
mix as India charters its path to the energy transition, he said.

“India has met its commitment of 40% of its installed electricity capacity from non-fossil energy
sources by 2030 November 2021. The country’s installed Renewable Energy (RE) capacity by
October 2022 stands at 166 Giga Watt while its nuclear energy-based installed electricity
capacity stands at 6.78 Giga Watt”, he elaborated further. He said that India is setting up 2G
refineries utilizing agricultural waste and bamboo to make ethanol, using indigenous technology.
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This contributes to achieving rural prosperity and also goes a long way in reducing pollution
along with achieving energy security goals.

Speaking about the E20 Fuel which was launched by Prime Minister yesterday, the Minister said
that another feather added to the splendid Indian journey to decarbonization with roll out of E20
by PM yesterday, much earlier than the initial target date of 1st April 2023. Fifteen cities will be
covered under phase 1. We are targeting a phased rollout of E20 in the entire country between
now and April 2025. “We are also targeting the setup production capacity of 15 MMT of CBG
from 5000 plants by 2023 with an investment of US $20 billion.”, informed the Minister.

Highlighting the potential of green hydrogen in India, Mr. Puri stated that today, Indian
companies can supply the most competitive green hydrogen/green ammonia due to availability. 
The availability of the lowest cost for solar power combined with engineering prowess makes
India an ideal place for a green hydrogen production hub. “We are Setting-up pilot scale and
commercial-scale green hydrogen manufacturing plants at several of our Refineries”, he said.

The Minister also talked about the recent budget which further strengthened India’s efforts
towards green energy and sustainable development.

Mr. Puri also spoke about the encouragement by India to battery energy storage system with
capacity of 4,000 MWH supported through Viability Gap Funding. “We are providing customs
duty exemptions to imports of capital goods and machinery required for manufacture of lithium-
ion cells used in EV batteries.” he said.

**********

RKJ/M
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DEPARTMENT OF ANIMAL HUSBANDRY IMPLEMENTS
VARIOUS SCHEMES TO PROMOTE AND DEVELOP
ANIMAL HUSBANDRY AND DAIRYING SECTOR
ACROSS THE COUNTRY

Relevant for: Indian Economy | Topic: Economics of Animal-Rearing incl. White, Blue & Pink Revolutions

The Department of Animal Husbandry and Dairying, Government of India is implementing
various schemes to supplement the efforts of States/UTs for promotion and development of
animal husbandry and dairying sector across the country:

Due to implementation of the aforesaid schemes of the Department of Animal Husbandry and
Dairying, Milk Production in the country has increased from 146.31 Million Tonnes in 2014-15
to 221.1

Million Tonnes in 2021-22 i.e. by 6.38% per annum during the last 8 years. Value of output of
milk is more than Rs.9.32 lakh crore during 2021-22 which is higher than the agriculture
produce and even more than the combined value of Paddy and Wheat. Egg production in the
country has increased from 78.48 billion in 2014-15 to 129.53 billion in 2021-22. Egg
production in the country is growing at the rate of 8% per annum.

Under NPDD, the physical progress during the last 5 years and current year is as under

Under DIDF, as on 31.12.2022, 58.70 Lakh Litre per Day (LLPD) Milk Processing Capacity,
113 BMCs with 3.4 LLPD capacities, 265 Metric Tonnes per Day (MTPD) Milk Drying capacity
and 10.46 LLPD Value Added Products (VAP) manufacturing capacity have been established.

Under the Animal Husbandry Infrastructure Development Fund (AHIDF), total 213 projects
have been established which have given employment to approximately 24000 people directly
and 1 lakh farmers indirectly since 2020-2021.

So far cumulative 16.91 crore animals were vaccinated against FMD in Round-I in 2020 and
24.94crore animals have been ear tagged in the country. The second round of vaccination
against FMD has commenced and so far, 20.77 crore(as on January, 2023) animals have been
vaccinated. Against Round-III of FMD vaccination, so far, 1.78crore animals have been
vaccinated. The vaccination against Brucella has also commenced and so far, 1.62crore
animals have been vaccinated.

As per data available on Information Network for Animal Productivity and Health (INAPH)
portal, so far 3.08 crore farmers have been benefitted under Nationwide AI Programme
component of Rashtriya Gokul Mission.There are so far 24.36 crore farmers registered directly
on the INAPH portal, 10.12 crore farmers have been benefited against FMD and 79.02 lakh
farmers benefited against Brucellosis.

This information was given by Shri Parshottam Rupala, Union Minister of Fisheries, Animal
Husbandry and Dairying in a written reply in Lok Sabha today.

***

SS/IG
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The Department of Animal Husbandry and Dairying, Government of India is implementing
various schemes to supplement the efforts of States/UTs for promotion and development of
animal husbandry and dairying sector across the country:

Due to implementation of the aforesaid schemes of the Department of Animal Husbandry and
Dairying, Milk Production in the country has increased from 146.31 Million Tonnes in 2014-15
to 221.1

Million Tonnes in 2021-22 i.e. by 6.38% per annum during the last 8 years. Value of output of
milk is more than Rs.9.32 lakh crore during 2021-22 which is higher than the agriculture
produce and even more than the combined value of Paddy and Wheat. Egg production in the
country has increased from 78.48 billion in 2014-15 to 129.53 billion in 2021-22. Egg
production in the country is growing at the rate of 8% per annum.

Under NPDD, the physical progress during the last 5 years and current year is as under

Under DIDF, as on 31.12.2022, 58.70 Lakh Litre per Day (LLPD) Milk Processing Capacity,
113 BMCs with 3.4 LLPD capacities, 265 Metric Tonnes per Day (MTPD) Milk Drying capacity
and 10.46 LLPD Value Added Products (VAP) manufacturing capacity have been established.

Under the Animal Husbandry Infrastructure Development Fund (AHIDF), total 213 projects
have been established which have given employment to approximately 24000 people directly
and 1 lakh farmers indirectly since 2020-2021.

So far cumulative 16.91 crore animals were vaccinated against FMD in Round-I in 2020 and
24.94crore animals have been ear tagged in the country. The second round of vaccination
against FMD has commenced and so far, 20.77 crore(as on January, 2023) animals have been
vaccinated. Against Round-III of FMD vaccination, so far, 1.78crore animals have been
vaccinated. The vaccination against Brucella has also commenced and so far, 1.62crore
animals have been vaccinated.

As per data available on Information Network for Animal Productivity and Health (INAPH)
portal, so far 3.08 crore farmers have been benefitted under Nationwide AI Programme
component of Rashtriya Gokul Mission.There are so far 24.36 crore farmers registered directly
on the INAPH portal, 10.12 crore farmers have been benefited against FMD and 79.02 lakh
farmers benefited against Brucellosis.

This information was given by Shri Parshottam Rupala, Union Minister of Fisheries, Animal
Husbandry and Dairying in a written reply in Lok Sabha today.

***
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Source : www.pib.gov.in Date : 2023-02-08

SIGNIFICANT STEPS BY GOVERNMENT OF INDIA TO
MEET PEAK POWER DEMAND

Relevant for: Indian Economy | Topic: Infrastructure: Energy incl. Renewable & Non-renewable

The Government have taken the following steps to meet the peak demand of power:

These measures have contributed to the present status wherein power availability has gone up
to 22½ hrs, on an average, in rural areas and 23½ hrs in urban areas.

 

This information was given by Shri R.K Singh, Union Minister for Power and New and
Renewable Energy in a written reply in Rajya Sabha today.

***
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The Government have taken the following steps to meet the peak demand of power:

These measures have contributed to the present status wherein power availability has gone up
to 22½ hrs, on an average, in rural areas and 23½ hrs in urban areas.

 

This information was given by Shri R.K Singh, Union Minister for Power and New and
Renewable Energy in a written reply in Rajya Sabha today.
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THE ROLE OF LABOUR UNIONS IN EMERGING
SECTORS

Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable
Development
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There have been many reports of lay-offs in the last few months, especially in emerging sectors.
Lay-offs have been taking place not only in India, but in major economies like the U.S. too.
Large, medium and small enterprises as well as start-ups have let go of dozens or even
thousands of workers. In 2022, start-ups including Byju’s, Ola, Unacademy, Vedantu,
Chargebee, WhiteHat Jr, Udaan and CityMall announced lay-offs. Their reasons included
restructuring, cost-cutting, automation, financial constraints, performance rating, adverse
economic conditions and changes in the business model. At the global level, Alphabet, Amazon,
Meta, Microsoft, Twitter and Apple, among others, have let go of employees. Amazon cited an
uncertain economy and rapid hires in the past as reasons for retrenchment.

At the same time, unionisation attempts in these giant companies have caught our imagination.
Amazon workers at the warehouse at Staten Island called JFK8 succeeded in forming the
Amazon Labour Union under the leadership of Chris Smalls, who had been fired from the
company. Amazon reacted by filing numerous objections with the National Labour Relations
Board, the federal body that protects the rights of private sector employees to join together. On
the other hand, employees at the warehouse near Albany voted overwhelmingly against
unionisation in October 2022 as many of them were sceptical of the bargaining power of a union
vis-à-vis a giant like Amazon.

In India, Amazon shut down Amazon Food and Amazon Academy. It retrenched workers in the
Indian facility in a gradual manner. The Nascent Information Technology Employees Senate,
which works for the welfare, rights, justice and empowerment of IT (Information Technology),
BPO (business process outsourcing) and KPO (knowledge process outsourcing) professionals
in India, has alleged that Amazon violated labour laws. It also complained to the Union Labour
Minister, seeking his Ministry’s intervention. The Deputy Chief Labour Commissioner in
Bengaluru served a notice seeking information from the company. But it is well-known how
seriously employers, especially multi-national corporations (MNCs), take labour departments;
they ignore conciliation meetings more often than trade unions. NITES President Harpreet Singh
Saluja vows to fight Amazon, but this will not be easy.

The question we can then ask is whether collective action can be taken in emerging enterprises.
Start-ups hardly have trade unions in their facilities and so retrenchments in these companies go
uncontested.

https://www.thehindu.com/sci-tech/technology/byjus-says-500-employees-laid-off-across-the-group-employees-claim-1100-retrenched-at-toppr-alone/article65585314.ece
https://www.thehindu.com/business/Industry/vedantu-further-fires-424-employees-citing-fear-of-recession/article65429878.ece
https://www.thehindu.com/sci-tech/technology/google-parent-alphabet-inc-to-lay-off-12000-workers/article66413086.ece
https://www.thehindu.com/business/Industry/people-crying-in-amazon-india-office-75-of-my-team-is-gone-employee-amid-layoffs/article66382009.ece
https://www.thehindu.com/business/Industry/facebook-owner-meta-lays-off-13-per-cent-of-its-employees-announces-hiring-freeze-for-q1/article66115274.ece
https://www.thehindu.com/sci-tech/technology/microsoft-to-cut-thousands-of-jobs-across-divisions-reports/article66395607.ece
https://www.thehindu.com/sci-tech/technology/twitter-fires-majority-of-employees-in-india-as-part-of-global-layoffs-musk-blames-activists-for-biz-dip/article66097590.ece
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Compared to conventional industries such as manufacturing, public utilities, and conventional
financial sectors such as traditional banking and insurance, forming unions in modern and
emerging sectors is much more difficult. Long ago, Freeman and Medoff examined the effect of
trade unionism on the exit behaviour of workers in the context of the ‘exit-voice-loyalty’ model of
Albert Hirschman. I use this with some modifications to explain my point.

On the demand side, the IT and IT-enabled Services employees felt no need for trade unions as
unions are typically associated with manual labour, while IT employees are associated with
“elitism” and “professionalism”. It is believed that IT employees do not need trade unions as they
have competitive compensation pay packages, supposedly good conditions of work and a
mechanism to address grievances. And so, they stay on and are loyal to the company and the
industry. If these conditions are violated, they switch to other organisations as they have the
required skill sets (exit); hence, labour turnover in this sector has been rather high. They do not
collectively bargain or strike or resort to legal action as middle-class employees who go to court
would be stigmatised (voice). And many survive by simply keeping quiet (loyalty).

Despite this, announcements of massive lay-offs, such as by Tata Consultancy Services in
2015, have led to the birth of labour unions in this sector in India. Bad human resource policies
and practices, too, have provoked or prompted workers to unionise. But the rate of formation of
unions and the union activities in this industry (on the supply side) do not instill confidence in the
minds of employees.

Unions in the IT sector have to deal with both Indian and Western behemoths, which is a huge
ask. The state obviously needs MNCs to stay on in India. Start-ups don’t have the ideal
conditions for unionisation. Employees would rather accept low-paying jobs than unionise.
Further, trade unions are fighting on multiple fronts. They are struggling to retain historical labour
rights, secure social security for the millions of informal workers and fight the adversities created
during and after COVID-19. Industrial accidents, too, are frequent. Many garment and
electronics industries, for instance, which have wide supply chains, violate labour rights. Unions
have sometimes succeeded in securing marginal rights. But there is only so much that they can
do. The Amazon story is going viral in the 500 million labour market in India where hardly 10% of
the total workforce is unionised.

However, this is not to brush aside the fact that unions need to be encompassing of all workers
and be the vanguard of workers’ mobilisation. After all, they are the only historically tested
collective labour institutions.

K.R. Shyam Sundar is Professor, XLRI, Xavier School of Management, Jamshedpur
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IEW 2023 PROVIDED AN INFLEXION POINT IN THE
INDIAN ENERGY SECTOR’S EVOLUTION: HARDEEP S
PURI

Relevant for: Indian Economy | Topic: Infrastructure: Energy incl. Renewable & Non-renewable

“During India Energy Week 2023, India’s journey across the energy spectrum was showcased 
through immersive digital exhibition and Ministerial dialogues taking whole-of-Government
approach including Ministry of Power, Ministry of New and Renewable Energy, Ministry of Road
Transportation and Highways, Ministry of Environment Forest & Climate Change, Niti Aayog and
G20 Sherpa of India.”, said Union Minister of Petroleum and Natural Gas, Shri Hardeep S Puri at
India Energy Week (IEW) 2023, which concluded here today. The event was held in Bengaluru
from 6th to 8th February, 2023 and attracted participation of more than 35 Foreign ministers
including heads of international organisations, 500 international speakers, over 30,000 energy
professionals, over 8000 delegates and 700 exhibitors from more than 100 over 50 countries to
discuss India’s pioneering approach in Energy sector.

Congratulating the participants in the IEW 2023 for making it a resounding success, the Minister
said that being the first major event under India’s G20 Presidency,  it provided a dynamic unique
opportunity for India to bring together all the international stakeholders, domestic as well as
international, on a common platform to facilitate Growth, Collaboration and Transition to  make a
sustainable, be a part of transformative and prosperous future for all.

The Minister said that India utilized the IEW opportunity to showcase various initiatives taken by
Government of India in the energy domain to ensure energy security of its 1.4 Billion citizens
while also conforming Prime Minister Narendra Modi’s pledge at COP26 to cut India’s emissions
to achieve Net-Zero by 2070.

Further elaborating on the positive outcomes of IEW, Shri Puri said that the India Pavilion
provided an immersive digital experience, showcasing India’s energy evolution, innovation,
achievements, multi-pronged strategy to diversify our energy mix, policy reforms, energy
transition and sustainability actions and goals. The Strategic conference was successful in
bringing together the key stake holders from the integrated energy value chain to share insights
on strategies and trends impacting global energy markets, while Executive sessions convene
leaders at the forefront of business operations to share best practices in pursuing the net zero
agenda, and the technical conference offered engineers and project managers access to latest
industry expertise, he added.

At the conclusion of the event, the Minister highlighted the 7th Roundtable CEOs and Experts
from  Oil & Gas sector, with participation of more than 30 CEOs & Experts to discuss and
synergize our approaches, understand each-other’s perspective to align the visions and plans of
participants.   

Along side the India Energy Week, India also hosted the 9th Asian Ministerial Energy
Roundtable in collaboration with International Energy Forum (IEF) with the objective of “Mapping
Stable & Secure Energy pathways for achieving Energy security, Energy Justice, Growth and
Innovation” and India- US Executive roundtable with US-Indian Business council and US-India
Strategic partnership Forum, the Minister mentioned.

The Minister said that the India Energy week has led to several reinforcements and revelations,
such as:
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“This event has provided an inflexion point in the Indian energy sector’s evolution,” Shri Puri
highlighted.

He mentioned about the initiatives launched/inaugurated by Prime Minister including “Unbottled
Initiative of IndianOil” -Uniforms / clothes made from recycled plastic waste bottles, double solar
burner solar cooktop and rolling out of first phase of E-20 grade fuel in 15 cities as a pilot and
flagged a Green mobility rally in Bengaluru.

India launched  Global International Biofuel alliance to help create develop an favourable
ecosystem for promoting development  and deployment of biofuels with key stakeholders
including US, Brazil, EU, IEA, Bio Future Platform, SIAM, ISMA as a clean mobility alternative
under India’s G20 Presidency have advanced, he said.

He also talked about various agreements and Memorandums of Understanding signed on the
side-lines of India Energy Week leading to further strengthening of collaborations and
partnerships in energy sector. Some of the major MoUs/agreements signed during the IEW are:

Acknowledging the unprecedented possibilities emerging in energy sector, the Minister
announced that that next edition of India energy week will be held in Goa.

****

RKJ/M

“During India Energy Week 2023, India’s journey across the energy spectrum was showcased 
through immersive digital exhibition and Ministerial dialogues taking whole-of-Government
approach including Ministry of Power, Ministry of New and Renewable Energy, Ministry of Road
Transportation and Highways, Ministry of Environment Forest & Climate Change, Niti Aayog and
G20 Sherpa of India.”, said Union Minister of Petroleum and Natural Gas, Shri Hardeep S Puri at
India Energy Week (IEW) 2023, which concluded here today. The event was held in Bengaluru
from 6th to 8th February, 2023 and attracted participation of more than 35 Foreign ministers
including heads of international organisations, 500 international speakers, over 30,000 energy
professionals, over 8000 delegates and 700 exhibitors from more than 100 over 50 countries to
discuss India’s pioneering approach in Energy sector.

Congratulating the participants in the IEW 2023 for making it a resounding success, the Minister
said that being the first major event under India’s G20 Presidency,  it provided a dynamic unique
opportunity for India to bring together all the international stakeholders, domestic as well as
international, on a common platform to facilitate Growth, Collaboration and Transition to  make a
sustainable, be a part of transformative and prosperous future for all.

The Minister said that India utilized the IEW opportunity to showcase various initiatives taken by
Government of India in the energy domain to ensure energy security of its 1.4 Billion citizens
while also conforming Prime Minister Narendra Modi’s pledge at COP26 to cut India’s emissions
to achieve Net-Zero by 2070.

Further elaborating on the positive outcomes of IEW, Shri Puri said that the India Pavilion
provided an immersive digital experience, showcasing India’s energy evolution, innovation,
achievements, multi-pronged strategy to diversify our energy mix, policy reforms, energy
transition and sustainability actions and goals. The Strategic conference was successful in
bringing together the key stake holders from the integrated energy value chain to share insights
on strategies and trends impacting global energy markets, while Executive sessions convene
leaders at the forefront of business operations to share best practices in pursuing the net zero
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agenda, and the technical conference offered engineers and project managers access to latest
industry expertise, he added.

At the conclusion of the event, the Minister highlighted the 7th Roundtable CEOs and Experts
from  Oil & Gas sector, with participation of more than 30 CEOs & Experts to discuss and
synergize our approaches, understand each-other’s perspective to align the visions and plans of
participants.   

Along side the India Energy Week, India also hosted the 9th Asian Ministerial Energy
Roundtable in collaboration with International Energy Forum (IEF) with the objective of “Mapping
Stable & Secure Energy pathways for achieving Energy security, Energy Justice, Growth and
Innovation” and India- US Executive roundtable with US-Indian Business council and US-India
Strategic partnership Forum, the Minister mentioned.

The Minister said that the India Energy week has led to several reinforcements and revelations,
such as:

“This event has provided an inflexion point in the Indian energy sector’s evolution,” Shri Puri
highlighted.

He mentioned about the initiatives launched/inaugurated by Prime Minister including “Unbottled
Initiative of IndianOil” -Uniforms / clothes made from recycled plastic waste bottles, double solar
burner solar cooktop and rolling out of first phase of E-20 grade fuel in 15 cities as a pilot and
flagged a Green mobility rally in Bengaluru.

India launched  Global International Biofuel alliance to help create develop an favourable
ecosystem for promoting development  and deployment of biofuels with key stakeholders
including US, Brazil, EU, IEA, Bio Future Platform, SIAM, ISMA as a clean mobility alternative
under India’s G20 Presidency have advanced, he said.

He also talked about various agreements and Memorandums of Understanding signed on the
side-lines of India Energy Week leading to further strengthening of collaborations and
partnerships in energy sector. Some of the major MoUs/agreements signed during the IEW are:

Acknowledging the unprecedented possibilities emerging in energy sector, the Minister
announced that that next edition of India energy week will be held in Goa.

****

RKJ/M
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SAGE STANCE: ON THE RBI’S FEBRUARY 8, 2023
DECISION TO RAISE POLICY RATE
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The Reserve Bank of India’s decision to raise its benchmark policy rate yet again, albeit by a
smaller quarter percentage point, reflects a welcome resolve in staying committed to ensuring
durable price stability. Given that the Monetary Policy Committee’s primary mandate is to steer
retail inflation towards a 4% target, and that core price gains have stayed stuck above or almost
at 6% for 20 months, the rate setting panel voted by a 4-2 majority to continue tightening policy.
Governor Shaktikanta Das emphasised the significance of the MPC’s unwavering focus on
inflation when he noted that medium-term growth prospects would be best strengthened by
‘keeping inflation expectations anchored and breaking the persistence of core inflation’. That
inflation remains the key risk to the growth outlook, notwithstanding the easing in the headline
print for retail price gains over November and December, was stressed by the MPC. The panel
pointed to the deflation in vegetable prices in end 2022 and cautioned that this trend could likely
dissipate as summer approaches and prices harden. Commodity prices are also expected to see
upward pressure globally, given the lifting of most COVID-related restrictions, particularly in
China. Specifically, the recent uptrend in Brent futures and the intensifying Ukraine conflict
forebodes the possibility that oil costs may well upset the RBI’s assumption of an average price
of $95 per barrel for India’s crude basket.

The MPC’s decision to raise rates by a marginally smaller 25 basis points (bps) this time
following its December decision to temper the tightening to 35 bps after three straight half
percentage point increases, shows it is cognisant of the growth-retarding challenges that rising
credit costs could pose to the ongoing post-pandemic recovery. Still, the fact that the Indian
economy has proved more resilient, underpinned by a rebound in domestic demand especially
for contact-intensive services and discretionary spending, has provided a degree of comfort to
monetary policymakers. This was manifest in their upgrades to the GDP growth forecasts for the
first two quarters of the coming fiscal year. While the RBI raised its growth outlook for Q1 FY24
to 7.8%, a sizeable 70 bps up from its projection in December, it lifted its Q2 projection by 30
bps to 6.2%. Mr. Das’s unequivocal assertion that monetary policy must be “tailored to ensuring
a durable disinflation” rightly echoes a recent blogpost by three IMF economists who warned
that central banks need to stay resolute as any ‘premature loosening’ of policy risks a sharp
resurgence in price gains that could leave countries susceptible to further shocks. Ultimately,
price stability is and must remain the bedrock for a durable economic recovery.
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INDIA MUST AVOID GROWING INTO A DYSTOPIA
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At a job fair near Chennai | Photo Credit: B. VELANKANNI RAJ B.

The Budget that was presented recently, has received almost universal praise in the English
language media. Clearly, those who praise it are happy with their own economic situation or at
least view their economic future as bright. How representative this cohort is is moot. Anyhow,
they see the Budget as pro-growth, and their prognosis is plausible. Data presented in this
newspaper (January 13, 2023) show private investment plans during the first nine months of this
year to be over 50% greater than what they were a year ago. India it seems is on a roll as far as
economic growth is concerned. But is income all we should be concerned with when valuing an
economy?

As in many other instances, Prime Minister Narendra Modi has led the focus on the size of
India’s economy. In 2019, upon re-election, he proposed a target of $5 trillion within five years
(2024-25) for India’s economy. As the date approaches, it is clear that the goal is unlikely to be
met. This has not held back the enthusiastic cheerleaders, however. News that was sprung
some months ago of India having overtaken the United Kingdom to become the world’s fifth
largest economy seems only to have buoyed their spirit. Next, as 2022 drew to a close, the
London-based consultancy Centre for Economics and Business Research (CEBR) predicted
that by 2035, India’s economy would reach $10 trillion and become the world’s third largest by
2037. Even as this is sounded from the West, home-grown soothsayers have not been left
behind. A few days ago, a leading Indian financial daily calculated the average annual growth
needed to take India to the number one spot globally by 2047, and indicated that this is not a
pipe dream. It is an altogether different matter that its calculation was of nominal GDP, which
implies that the target can be reached with a little help from inflation.

India’s rise on the global stage attracts attention in the West. First, there is an element of awe
that a country once a byword for famine has finally sloughed off the deadweight of colonial
exploitation that lasted two centuries. Second, India is not only a relatively rare democracy in the
east but also the largest one in terms of population. As all the countries in the West are
democracies, western elites see a possible alliance of interests.

Editorial | A raft of concessions amid consolidation: On Budget 2023-24

India has warmed to this, and it makes strategic sense. The economics is not far behind, though.
India’s growing economic size has made it attractive in a way that it was not before. This is not
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as a market for goods though as the West’s manufactures are no longer alluring to Indians. But
its fast growth is an investment opportunity for the surplus savings of the West. As a fast
growing economy, investing your money in India is likely to fetch you the highest returns
globally. So, the continuous hum from the West about India’s growth reflects a deep-seated self
interest. But how should we in India view the rosy predictions of the growth of its economy?
There are two aspects to this. First, can we assume that current growth rates will continue? And,
second, can we afford to be sanguine about the consequences of our growing economic size?

Let us simply assume that India will grow into a $10 trillion economy in 15 years. This would be
over three times its current size. Will size bring along the attributes that we would like to see in
an economy? Or will it, in a worst-case scenario, lead us to a dystopia induced by their
absence? In particular, will the economic growth lead to employment opportunities for a growing
population of youth and generate the social and physical infrastructure necessary for a good
life? Or will it magnify the rising economic inequality and ecological insecurity? None of these
outcomes is inevitable but a creative economic management of the growth process would be
necessary to bring about the positive ones and to avert those that are negative. I shall confine
myself to employment and ecological security, respectively.

Unemployment was barely mentioned in the Finance Minister’s Budget speech. Government
data show that in mid-2022, unemployment among urban males was much higher than it was a
decade ago. Taking another approach to the problem, data from the private sector, namely
Centre For Monitoring Indian Economy Pvt. Ltd., show that the number of people employed in
December 2022 was less than it was in 2016. Clearly, the growth of the national economy has
not generated an equal growth in employment. For the mass of the unemployed, concentrated in
agriculture, employment opportunities will arise only when there is demand for goods in the
production of which they can participate. Growth of the IT sector or of exportable manufactures
will not be of much use here as this is a cohort with low education and skills. Increased demand
for goods of mass consumption alone will lead to an expansion in the demand for these workers.
For an expansion of this demand, arresting the price of food would be essential, as only then will
low-income households have enough to demand more manufactured goods. Instead, we have
today a persisting inflation driven by the price of food.

Our experience of the past decade suggests that India could well grow fast over the next
decade-and-a-half without generating sufficient employment for the legion of unemployed youth,
especially in rural areas. Fast growth would be cold comfort for them if employment
opportunities do not arise. Only a concerted policy focus can create the conditions for
employment generation in India. Currently, we do not have an employment policy, either at the
Centre or in the States. Welfarism, defined by the free or subsidised distribution of private
goods, is no substitute.

In the continuing unemployment, we have seen that growth does not guarantee the things we
would aspire to in the economy. On the other hand, we can see that unbridled growth will almost
certainly result in outcomes we would like to avoid, such as ecological insecurity. I shall point to
one such outcome associated with a public investment thrust now focused on physical
infrastructure. The frenetic building of new elevated national highways, implemented by riding
rough-shod over local communities, often cuts a swathe through the countryside, destroying
agricultural land and jeopardising livelihoods. State governments have not been far behind when
it comes to encouraging disastrous geo-engineering projects. Plans for infrastructure aimed at
religious tourism have, surprisingly, found favour with formations as diverse as the Bharatiya
Janata Party in Uttarakhand and the CPI(M) in Kerala. These are States that have only recently
witnessed landslides and flooding, causing great suffering to their people. Across India, political
parties seem to be pursuing growth with a view to enhancing their electoral prospects, without
concern for a possible negative fallout.
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India needs growth as it has a backlog of poverty. But the growth that one often sees does not
do enough for improving the lives of the poorest, such as by generating employment, and is
ecologically harmful. Size is valuable only when it enhances the well being of the population.

Pulapre Balakrishnan teaches at Ashoka University, Sonipat, Haryana
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Source : www.pib.gov.in Date : 2023-02-10

STEPS BY GOVERNMENT TO PROMOTE RENEWABLE
ENERGY IN THE COUNTRY

Relevant for: Indian Economy | Topic: Infrastructure: Energy incl. Renewable & Non-renewable

The Government has taken several measures to promote renewable energy in the
country, including, inter-alia, the following:-

 

 

So far, a total of 174.53 GW capacity from non-fossil fuel based energy resources has been
installed in the country as on 31.12.2022, which includes 167.75 GW Renewable Energy and
6.78 GW Nuclear Power capacity.

 

On 4th January 2023, the Union Cabinet approved the National Green Hydrogen Mission with
 an outlay of  19,744 crore and a target of producing 5 million metric tonnes (MMT) per annum
of Green Hydrogen in country by 2030. The following components have, inter alia, been
announced as part of the Mission:

 

 

This information was given by Shri R.K Singh Union Minister for Power and MNRE in a written
reply in Lok Sabha today.

 

***

SS/IG

The Government has taken several measures to promote renewable energy in the
country, including, inter-alia, the following:-

 

 

So far, a total of 174.53 GW capacity from non-fossil fuel based energy resources has been
installed in the country as on 31.12.2022, which includes 167.75 GW Renewable Energy and
6.78 GW Nuclear Power capacity.

 

On 4th January 2023, the Union Cabinet approved the National Green Hydrogen Mission with
 an outlay of  19,744 crore and a target of producing 5 million metric tonnes (MMT) per annum



Page 153

cr
ac

kIA
S.co

m

of Green Hydrogen in country by 2030. The following components have, inter alia, been
announced as part of the Mission:

 

 

This information was given by Shri R.K Singh Union Minister for Power and MNRE in a written
reply in Lok Sabha today.

 

***

SS/IG
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MNRE IMPLEMENTS “RENEWABLE ENERGY
RESEARCH AND TECHNOLOGY DEVELOPMENT
PROGRAMME” FOR PROMOTION OF INDIGENOUS
TECHNOLOGY DEVELOPMENT FOR WIDE SPREAD
DEPLOYMENT OF NEW AND RENEWABLE ENERGY

Relevant for: Indian Economy | Topic: Infrastructure: Energy incl. Renewable & Non-renewable

The Ministry of New and Renewable Energy (MNRE) is implementing the “Renewable Energy
Research and Technology Development Programme” for promotion of indigenous technology
development for wide spread deployment of new and renewable energy, including ocean
energy, in an efficient and cost-effective manner across the country.

National Institute of Ocean Technology (NIOT), an autonomous R&D institute under the
Ministry of Earth Sciences (MoES) is implementing an Ocean Thermal Energy Conversion
(OTEC) desalination plant at Kavaratti in Lakshadweep, powered by about 65 kW power
generated from OTEC.

This information was given by Shri R.K Singh Union Minister for Power and MNRE in a written
reply in Lok Sabha today.

***

SS/IG

The Ministry of New and Renewable Energy (MNRE) is implementing the “Renewable Energy
Research and Technology Development Programme” for promotion of indigenous technology
development for wide spread deployment of new and renewable energy, including ocean
energy, in an efficient and cost-effective manner across the country.

National Institute of Ocean Technology (NIOT), an autonomous R&D institute under the
Ministry of Earth Sciences (MoES) is implementing an Ocean Thermal Energy Conversion
(OTEC) desalination plant at Kavaratti in Lakshadweep, powered by about 65 kW power
generated from OTEC.

This information was given by Shri R.K Singh Union Minister for Power and MNRE in a written
reply in Lok Sabha today.

***
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MINT
Relevant for: Indian Economy | Topic: Infrastructure: Roads

Prime Minister Narendra Modi will inaugurate the Sohna-Dausa stretch of the Delhi Mumbai
Expressway today i.e. on 12 February at around 3 pm.

The 246 km Delhi – Dausa – Lalsot section of the Delhi Mumbai Expressway has been
developed at a cost of more than 12,150 crore.

With the operation of the Sohna-Dausa stretch, the travel time from Delhi to Jaipur will reduce
from 5 hours to 3 hours. This will also provide a major boost to economic development of the
entire region.

According to a release from the PMO, Delhi-Mumbai Expressway will be India’s longest
expressway with a length of 1,386 km. This expressway will reduce the travel distance between
Delhi and Mumbai by 12 percent from 1,424 km to 1,242 km and the travel time will be reduced
by 50 percent from 24 hours to 12 hours.

#___    , ,          !#BuildingTheNation #Delhi_Mumbai_Express_Way #PragatiKaHighway
#GatiShakti pic.twitter.com/UNTcgk9G0E

The Key features of the Delhi Mumbai expressway:

Reduce travel time between Delhi Jaipur from 5 hours to 3 hours.

Travel time between Delhi Mumbai will be reduced from 24 hours to 12 hours.

The expressway will pass through six states of Delhi, Haryana, Rajasthan, Madhya Pradesh,
Gujarat and Maharashtra and connect major cities like Kota, Indore, Jaipur, Bhopal, Vadodara
and Surat.

The Delhi -Mumbai Expressway is the first expressway that is developed with a 21-meter
median on principles of forgiving highways allowing inward expansion.

The expressway facilitates Rain Water Harvesting in 500m the interval at over 2,000 plus water
recharge points, and also having an automated traffic management system.

It is a 8-lane access-controlled Greenfield Expressway with scope for future expansion upto 12-
lane Expressway.

There would be 40 plus major interchanges to provide connectivity to Kota, Indore, Jaipur,
Bhopal, Vadodara, Surat.

A 3-meter wide dedicated corridor for laying Utility lines including Optical Fiber Cables, Pipelines
and solar power generation.

The Expressway will also serve 93 PM Gati Shakti Economic Nodes, 13 Ports, 8 Major Airports
and 8 multi-modal logistics parks (MMLPs) along with spurs to new upcoming greenfield airports
such as Jewar Airport, Navi Mumbai Airport and JNPT port.

The Expressway will have a catalytic impact in the developmental trajectory of all adjoining

https://twitter.com/hashtag/%E0%A4%A6%E0%A4%BF%E0%A4%B2%E0%A5%8D%E0%A4%B2%E0%A5%80_%E0%A4%AE%E0%A5%81%E0%A4%82%E0%A4%AC%E0%A4%88_%E0%A4%8F%E0%A4%95%E0%A5%8D%E0%A4%B8%E0%A4%AA%E0%A5%8D%E0%A4%B0%E0%A5%87%E0%A4%B8_%E0%A4%B5%E0%A5%87?src=hash&ref_src=twsrc%5Etfw
https://twitter.com/hashtag/BuildingTheNation?src=hash&ref_src=twsrc%5Etfw
https://twitter.com/hashtag/Delhi_Mumbai_Express_Way?src=hash&ref_src=twsrc%5Etfw
https://twitter.com/hashtag/PragatiKaHighway?src=hash&ref_src=twsrc%5Etfw
https://twitter.com/hashtag/GatiShakti?src=hash&ref_src=twsrc%5Etfw
https://t.co/UNTcgk9G0E
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regions, thus contributing in a major way in the economic transformation of the country.

Apart from this, the prime minister will also lay the foundation stone of 247 kilometres of National
Highway projects to be developed at a cost of more than 5,940 crore. This includes a 67-km
long four-lane spur road from Bandikui to Jaipur to be developed at a cost of more than 2000
crore, a six-lane spur road from Kotputli to Baraodaneo to be developed at a cost of about 3,775
crore, and a two-lane paved shoulder of Lalsot - Karoli section being developed at a cost of
about 150 crore.
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MINT
Relevant for: Indian Economy | Topic: Infrastructure: Airports

PM Modi also announced that UP will be soon known for five international airports. He said that
now the state is known for, law and order, and stability.

Uttar Pradesh will soon have the maximum number of domestic flight services in India, said
Union Minister Jyotiraditya Scindia while addressing a session on ‘Civil Aviation in Uttar
Pradesh: The Emerging Opportunities’, which took place on the second day of UP Global
Investors Summit 2023 here. 

He also appreciated the double-engine government in Uttar Pradesh, saying that Prime Minister
Narendra Modi and CM Yogi Adityanath have rejuvenated the country and the state. Earlier, UP
only had two airports, but now it has 9 operational airports. 

Scindia said the land of Ayodhya, Kashi (Varanasi), and Mathura has always shown a new path
to the country, according to the news agency ANI. 

The minister further described Uttar Pradesh as a ‘favorable destination’ for investment and said
that the state has made great strides in every field. 

“Ten new airports are being built in the state and the land survey work has started for two more.
Uttar Pradesh is going to have 21 airports in the coming days," Scindia added. 

Earlier on Friday, PM Modi also announced that UP will be soon known for five international
airports. He said that now the state is known for, law and order, and stability.

He said that along with infrastructure, Uttar Pradesh has changed it approach and it is driving
growth for ‘New India.’

“Along with infrastructure, UP has changed its 'Soch and Approach' for ease of doing business.
It is driving the growth of New India. From electricity to connectivity, there has been
improvement in every field. The state is witnessing holistic development," said PM Modi at the
UP Global Investment Summit 2023.

He said that health, educations, and other sectors are opportunities for investors and the country
is carrying out reforms out of conviction.

"Health, education, green growth, and social infrastructure are great opportunities for investors
in India. Today, India is carrying out reforms not out of compulsion, but out of conviction," said
PM Modi at Summit in Lucknow.

“Soon, UP will be known for 5 international airports," he added.

In this summit, Reliance Industries Ltd chairman Mukesh Ambani on Friday announced 75,000
crore investment over the next four years in Uttar Pradesh.

 

(With ANI inputs)
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MILLETS FOR A HEALTHIER FUTURE
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Production: India produces around 12 million metric tonnes of millets annually.  | Photo Credit:
Biswaranjan Rout

Anna Gibbs, who was an intern at Science News, writes in the May 9, 2022 issue that “no matter
how you slice it, climate change will alter what we eat in the future”. Half of all calories
consumed by humans come from maize, rice, and wheat. We depend on 13 crops for 80% of
our nutritional needs. Their inventories will dwindle as climate change leads to erratic rainfall and
weather extremes. There is a need for growing hardier species to help secure our needs, which
is why millets are gaining significance.

Millets are grown in warm regions with poor soil and yield large crops of small seeds which are
used to make flour. Some examples of millets are pearl millet or  bajra, sorghum or  jowar, finger
millet or  ragi. The minor millets are foxtail millet or  thenai, little millet or  samai, and barnyard
millet or  sanwa, which is used in bread, rusk and biscuits.

Leading producer

Millets have been staple foods for people in Asia and Africa for over 10,000 years. They are
climate-resilient, need little water and grow well in warmer, drier environments. India produces
around 12 million metric tonnes of millets annually, according to Ministry of Agriculture and
Farmers Welfare data. India happens to be the number one in the world in producing millets,
followed by China and Niger ( HelgiLibrary).

The Food and Agricultural Organization (FAO/UNO) has declared the year 2023 as the
international year of millets. In keeping with this, India’s Agriculture Ministry has lined up a series
of millet-centric plans and activities on the use of millets, particularly in Andhra Pradesh, Madhya
Pradesh and Bihar. It also plans “eat right melas” in Punjab, Kerala and Tamil Nadu. Indeed, the
Chennai-based M.S. Swaminathan Research Foundation (MSSRF) has been very active in
promoting the production and consumption of millets.

While most of us eat wheat and rice as staple foods, they do not have the nutritive value of
millets. Hence, they are not what are called ‘nutri-cereals’. Millets have significant amounts of
proteins, dietary fibre, vitamin B, and several metal ions which staple foods such as rice lack. It
is thus important that millets are added to our daily food for their benefits.

Economics of millet production
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Professor Madhura Swaminathan, of the Indian Statistical Institute (ISI Bangalore) and the
Chairperson of the M.S. Swaminathan Research Foundation in her article in The Hindu of
January 31, 2023, gives a brief outline of the economics of the issue. She points out that even if
about 20% of rice and wheat were to be replaced by millets in the public distribution system
(PDS), it would greatly benefit the health of schoolchildren in their midday meals. Increasing the
production of millets and reversing the decline in the area cultivated are feasible measures. But
they may not be easy to implement and require multistep interventions. The Government of
India, and the states of Karnataka and Odisha have initiated millet missions, which are welcome
steps.

dbala@lvpei.org
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NOT LOSING STEAM: ON LATEST INDUSTRIAL
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The latest industrial output estimates from the National Statistical Office indicate an across-the-
board loss of momentum in December with overall production growth slowing to 4.3% year-on-
year, from November’s 7.3% pace. While activity was unchanged or moderated across all the
three constituents of the Index of Industrial Production — mining, manufacturing and electricity
— the largest sector manufacturing, with a weight of almost 78%, was the biggest drag as the
expansion decelerated to 2.6%, from the preceding month’s 6.4% increase. Assessed on a
sequential or month-on-month basis, mining and manufacturing posted slowdowns, with only
electricity growing 7.6% in the wake of November’s contraction of 1.5%. Manufacturing, where
the sequential growth slowed by more than 2 percentage points to 4.7%, from 6.9% in the
previous month, was weighed down by three of the six use-based sectors including consumer
durables, consumer non-durables and capital goods. The three categories reflect a broader
trend in the economy. For one, private consumption is still to regain an enduring footing
notwithstanding a post-pandemic surge in pent-up spending most visible in the services sector.
Production of consumer durables shrank 10.4% year-on-year and 2.2% sequentially in
December, after rebounding in November following festival demand. Non durables experienced
a sharp sequential deceleration, with growth braking to 7.4% month-on-month.

The capital goods data point to continuing uncertainty on the private sector investment front.
Production of the plant and machinery ordered when expanding or starting ventures is struggling
to sustain momentum, with output growth sliding appreciably both sequentially and year-on-year.
In December, growth from a year earlier in the segment slowed to 7.6%, compared with
November’s 21.6%. Month-on-month, the slowdown was starker with output barely inching up
0.2%, after expanding 13% in November. However, primary and infrastructure and construction
goods offer hope that some positive momentum can be built on with the right policy measures.
While the sequential pace of growth for primary goods output quickened to 9.2% from 1.1%, the
month-on-month advance for infrastructure and construction ticked up to 4%, from November’s
3.2%. With the RBI’s survey of the manufacturing sector’s outlook indicating firms expect some
softening in order books and overseas demand in the current quarter, a lot will hinge on policy
staying supportive. The Union Budget’s plan to provide a push for infrastructure through a
substantial increase in the government’s capital expenditure should provide a big fillip to
construction goods and is likely to feed through to other sectors as well in the coming months.

To read this editorial in Telugu, click here.
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To read this editorial in Kannada, click here.
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Just five days after Reserve Bank of India Governor Shaktikanta Das asserted that inflation ‘has
shown signs of moderation and the worst is behind us’, Monday’s release of Consumer Price
Index (CPI) estimates for January revealed a disconcerting reversal in price gains trend.
Headline retail inflation, which had steadily eased over the last quarter of 2022 from
September’s five-month high of 7.4%, quickened by 80 basis points last month to 6.5%.
Propelling the acceleration was a 175 basis-points jump in food prices, with inflation measured
by the Consumer Food Price Index, quickening to 5.94%, from December’s 4.19%. Adding to
the disquiet is the fact that inflation had already been at an elevated 6% in January 2022,
implying that the year-on-year increase was sans a favourable base effect and entirely due to an
upsurge in the momentum of price gains. Food prices climbed across the board, with vegetables
being the solitary item in the CPI’s 12-member food and beverages sub-group to post a year-on-
year deflation of 11.7% as winter supply outstripped demand. Cereals, which include rice and
wheat and carries the heaviest weight of almost 10% in the sub-group, logged a 16.1% jump in
prices, and milk and dairy products, the second-heaviest, saw prices gain by 8.79%.
Policymakers must be particularly worried about the 2.6% month-on-month dilation in cereal
prices, more so because this disproportionately impacts rural households, which spend a larger
share of their income on food. With a 12.4% weight in the rural consumption basket, cereal
prices fuelled January’s overall rural headline inflation at an even quicker 6.85% pace.

The surprise reversal in price trends suggests inflationary expectations in the economy are
nowhere near anchored and will necessitate further policy action both from the RBI and fiscal
authorities. To be sure, Mr. Das last week not only announced a 25 basis-points interest rate
increase but also committed the RBI to enacting policy that ensures a durable disinflation. With
core inflation, or price gains that strip out the impact of food and fuel prices, remaining
stubbornly stuck above 6% and in fact inching up last month to 6.23%, from December’s 6.22%,
policymakers face the challenge of targeting the components of the inflationary trend that can be
addressed by raising credit costs and tamping down on demand. Given that inflation in several
key services categories including health and personal care is running well above the RBI’s upper
bound of 6%, with prices continuing to harden, the Centre and States must mull measures
including rationalisation of GST rates to help ease the inflationary burden on the economy. With
overseas demand set to stay weak this year, untamed inflation risks hurting domestic
consumption and thereby overall economic growth.

To read this editorial in Kannada, click here.
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To read this editorial in Malayalam, click here.

To read this editorial in Hindi, click here.
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India’s goods exports, a key driver of its growth impulses and a major job creator, got off to a
disappointing start in 2023. Merchandise shipments fell 6.6% year-on-year to $32.91 billion in
January. While this is the second month of contracting exports, the dip is more than double the
3% drop in December 2022 and marks a sharp 13.6% sequential decline. Along with an
anticipated post-Christmas cooling off in demand, order books probably took a hit as much from
actual slowing of economic activity as buyers’ wary assessments about consumer confidence
levels, with the new year kicking off amid a pall of gloom and doom on the global economic
outlook. Engineering exports fell 10%; pharma products lost momentum as did 14 other products
out of India’s top 30 export items, including jewellery and textiles. The silver lining is that imports
dipped too, bringing the goods trade deficit to a 12-month low of just $17.75 billion, a far cry from
the $25-odd billion averaged in each of the previous six months and the record $29.23 billion
gap of September 2022. If this trend holds, India’s current account deficit for 2022-23 may end
up lower than the uncomfortable 3%-plus levels of GDP projected by most agencies.

Yet, the drop in imports during January suggests domestic demand growth is fading. While the
year-on-year drop was just 3.6%, the $50.66 billion import bill for January is the smallest in 18
months and 15.8% lower than December’s revised $60.2 billion figure. Only a part of this
stepdown can be ascribed to lower commodity prices as non-oil, non-gold imports have fallen by
a sharper 6.7% from January 2022 levels. The Commerce Ministry has argued that India’s
weaker trade balance this financial year has been driven by the “two-way effect” of a slowing
world economy hurting exports and resilient domestic demand shoring up imports. That effect no
longer seems to be at work. Finance Minister Nirmala Sitharaman has rightly flagged concerns
about Indian exporters’ prospects this year amid global slowdown fears. Her prescription that
exporters keep closer tabs on developments in different markets to avoid being “demotivated” is
also spot on. Amid the overall headwinds, trends are diverging in key markets. U.S. retail sales
rebounded to grow faster than expected in January while Japan’s trade deficit hit a record; more
U.K.-based trading businesses now expect an uptick in turnover this March compared to those
that expect a fall, as per a survey by its Statistics office. Industry bodies and the government
must work in tandem to tap shrinking opportunities better and help exporters move across this
river of uncertainty by feeling the pebbles along the way.
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Fishermen staging a protest demanding a ban on purse seine fishing, in Puducherry, 2021 |
Photo Credit: KUMAR S.S.

The Supreme Court of India has given permission to fishermen using purse seine fishing gear to
fish beyond territorial waters (12 nautical miles) and within the Exclusive Economic Zone (EEZ)
(200 nautical miles) of Tamil Nadu, but observing certain restrictions. The Court’s interim order
of January 24, 2023, against the banning of purse seine fishing by the Tamil Nadu Government
in February 2022, seems to be more concerned about regulating fishing with administrative and
transparency measures than about the conservation measures and obligations which a coastal
state owes in its EEZ under the United Nations Convention on the Law of the Sea (UNCLOS).
However, conservation measures (as suggested in various regional conventions) and judgments
of various tribunals (embodying conservation measures based on best science or relevant
scientific evidence to control overfishing and protect endangered marine living resources from
extinction) should have informed the order. Purse seiners tend to overfish, unlike traditional
fishermen using traditional fish gear, thus endangering the livelihood of the traditional fisher.

The top court should seek guidance from the obligations arising from the multilateral and
regional conventions which are meant to bring in sustainable fishing practices over a certain
period of time, thereby allowing a common resource such as fish to be naturally replenished.
Under Articles 56.1(a) and 56.1(b)(iii) of UNCLOS, coastal states have sovereign rights to
ensure that the living and non-living resources of the EEZ are used, conserved and managed,
and not subject to overexploitation. Access to the zone by foreign fleets is also solely within the
coastal state’s discretion and subject to its laws and regulations. In order to prevent
overexploitation, coastal States must determine the total allowable catch (TAC) in the EEZ
(Articles 61(1) and (2) of UNCLOS) in light of the best scientific evidence available. The
guidance from the Convention for the Conservation of Southern Bluefin Tuna 1993 (SBT) could
have also been sourced by the top court to enable recovery of depleted fishing stocks.

Also read | Kerala conveys to Centre apprehensions on draft guidelines for deep-sea
fishing

The crux of the SBT is TAC and distribution of allocations among the parties to the SBT, which
are very relevant from the angle of conservation of general fishery. TAC and the catch quotas
are aimed at putting sustainable use into practice among fishermen and maintaining maximum
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sustainable yield (MSY). The efforts to implement TAC and catch quota might face scientific
uncertainty relating to safe limits to ensure MSY. In such a situation, the established
international environmental law practice is to lean on adopting a precautionary approach.

Merely restricting the purse seiner to fish on two days — Monday and Thursday from 8 a.m. to 6
p.m. — (in the Court order) is not sufficient without regulating the fishing methods used.
International legal efforts are gradually moving in the direction of abandoning the use of large-
scale pelagic nets. The huge size of the purse seine nets (2,000 metres in length and 200 m in
depth) allows maximum catch for the purse seiners, in turn leaving behind insufficient catch for
traditional fishermen. There are several regional organisations that either prohibit the use of
large drift nets or at least call for their prohibition, such as the 1989 Tarawa Declaration of the
South Pacific Forum.

The 1989 Convention for the Prohibition of Fishing with Long Drift Nets in the South Pacific goes
as far as to restrict port access for drift net fishing vessels. The United Nations General
Assembly passed Resolutions 44/225 (1989) and 46/215 (1991) supported and strengthened
this development, calling for a moratoria on all large-scale pelagic drift net fishing vessels in high
seas. Although the conventions and the UN General Assembly resolutions are applicable to the
state parties in the high seas, these are relevant in terms of preventing overfishing in general
and the conservation of fishery management in the EEZ as well.

The Court’s final judgment needs to look into non-selective fishing methods by purse seiners
resulting in the by-catch of other marine living species (which could include, many a times,
endangered species) — a potential ground for trade embargo. A party under Article XX (b) can
take measures to protect human, animal or plant life provided it involves “conservation of
exhaustible natural resources if such measures are made effective in conjunction with
restrictions on domestic production or consumption” (Article XX(g). In Shrimp/Turtle, the
appellate body held that the U.S. measure — which prohibited imports of shrimp from any
country that did not have a turtle-excluder fishing gear comparable to that of the United States
— fit the Article XX(g) exception for the conservation of exhaustible natural resources. However,
the appellate body also found that the U.S.’s measures had been applied in a way that violated
the chapeau: by treating certain Asian countries differently than America’s trading partners in the
western hemisphere.

Also read | Call to blend innovations with indigenous knowledge to help small-scale
fishers

Despite the best conservation measures and regulation of fishing methods adopted by the
authorities, it will be a challenge in dealing with the limitless character of the seas which renders
a common resource such as fish available for exploitation by all. The theory of Garrett Hardin,
‘The Tragedy of the Commons’, which says ‘Freedom in a commons brings ruin to all’ should
convince all fishermen, especially the purse seiners of Tamil Nadu, that they must cooperate in
complying with conservation measures.

Anwar Sadat is a Senior Assistant Professor in International Law, specialising in environmental
law, at the Indian Society of International Law (ISIL), New Delhi. E-mail:
sadatshazia@gmail.com
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At a brick kiln at Ramasara village in Hanumangarh district of Rajasthan | Photo Credit: SHIV
KUMAR PUSHPAKAR

Presenting the Union Budget 2023-24 on February 1, the Finance Minister, Nirmala Sitharaman,
asserted that ‘since 2014, the central government has ensured a better quality of life, and a life
of dignity’ for all its citizens. But Budget figures help distinguish rhetoric from the truth. This year,
severe cuts in various social security and welfare schemes such as food security and the
Mahatma Gandhi National Rural Employment Guarantee Act (MGNREGA), have undermined
the already precarious lives of large numbers of poor people in India.

A segment that has been sidelined is the crores of the elderly and other social security
pensioners who are being callously pushed towards destitution. Since 2007, social security
pensions being given by the central government under the centrally sponsored National Social
Assistance Programme (NSAP), have remained frozen at an appallingly low sum of 200 for the
elderly and 300 per month for widows and persons with disabilities. In addition, only those who
appear on the obsolete and discredited Below Poverty Line (BPL) lists prepared as in Census
2001 are given pensions. As a result, the budget for the NSAP has remained constant, at
approximately 9,000 crore, and steadily reducing in real terms. This year, the NSAP saw a
reduction of 16 crore, decreasing from 9,652.31 crore in FY2022-23 (BE) to 9,636.32 crore for
FY 2023-24 (BE), making a mockery of a so-called model of “inclusive growth”.

Nine days after the Union Budget, on February 10, the Rajasthan Chief Minister, Ashok Gehlot,
presented the Rajasthan Budget, which was a lesson in contrasts. Brushing aside the Bharatiya
Janata Party’s criticism of the rights-based approach to development, Mr. Gehlot announced a
landmark, and pioneering, Minimum Income Guarantee and Pension law to be enacted in the
State, providing 125 days of work through the rural or urban employment guarantee, and a
minimum social security pension of 1,000 per month, with an automatic increase of 15% per
annum.

Editorial | Budget gives more to the affluent than to the poor 

NSAP is a centrally sponsored social security scheme that provides non-contributory income
security to the elderly, widows, and persons with disabilities from “BPL families”. The central
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government’s contribution to the three main schemes under this programme, the Indira Gandhi
National Old Age Pension Scheme (IGNOAPS), the Indira Gandhi National Widow Pension
Scheme (IGNWPS), and the Indira Gandhi National Disability Pension Scheme (IGNDPS), has
remained the same over the last 15 years. The percentage share allotted to NSAP of the total
expenditure budget has steadily declined from 0.58% in FY2014-15(BE) to 0.21% in the current
budget (FY2023-24). In addition to the central contribution, State governments are encouraged
to match the amount as the central contribution under the NSAP’s guidelines. But as the central
government contribution remains pathetically low, trends across 36 States/Union Territories
indicate that a majority of the States are providing several times the suggested amount.

Today, Rajasthan provides social security pensions to over 90 lakh people, with the NSAP
covering only a small part of the pension of 10 lakh pensioners. After this Budget announcement
in Rajasthan, the total amount spent on pensions is expected to go up to 11,500 crore,
approximately 30% more than the entire national social security pensions budget under NSAP.

Failure to index social sector expenditure to inflation has led to the even greater marginalisation
of vulnerable people. India’s cumulative inflation rate from 2007 to 2023 is 193.19% with the
average annual inflation rate of 6.95%. This means that 200 in 2007 would have become 586.38
in 2023 if indexed. In 2016, hundreds of social security pensioners on dharna wrote to Members
of Parliament and cabinet Ministers above the age of 60, offering them a day’s pension with the
request that they try and live for just one day with the sum of 7. The Congress party’s Jairam
Ramesh, even when he was Rural Development Minister, had publicly described this sum as a
“cruel joke”. It is notable that just the annual increase in dearness allowance and dearness relief
for about one crore central government employees and pensioners costs the exchequer
approximately 12,000 crore — roughly 30% more than the total expenditure on social security
pensions.

It is not just the amount, but also the numbers receiving pensions that is of importance. Central
assistance to States/Union Territories under NSAP is determined based on the BPL population
of the State. For calculating the estimated number of beneficiaries under each scheme for each
State, the central government relies on the population figures of Census 2001. Additionally, the
stringent criteria of providing disability pensions only to those with a disability level of 80% or
more, has excluded lakhs of the disabled even within the obsolete BPL category.

In 2013, the Rajasthan government changed its eligibility criteria to expand the coverage of
pensioners by making economically vulnerable women above 55, and men above 58 eligible for
old-age pension. It also permitted widows with adult children to receive a widow pension, and
included anyone with more than 40% disability to receive a disability pension. As a result, the
number of social security pensioners in the State grew from 14 lakh to 58 lakh. Today, this figure
has crossed 90 lakh, all of whom will come under the cover of the proposed law.

Other States, and even the Government of India should follow the example of Rajasthan and
take the necessary steps to change their existing schemes into an Act that provides more
credible entitlements, strengthens accountability, and offers the same legal protection as other
welfare laws. The Central government must recognise that pension is a right for work done by
unorganised sector workers, who are contributing seminally to the GDP and economy all their
lives. People’s movements and campaigns have demanded a universal and non-contributory
minimum monthly pension equal to 50% of the minimum wage that is periodically adjusted to
inflation. This rights-based approach is not based on charity, but on the recognition of the right to
ensure minimum conditions for workers to live their retired lives with dignity.

Budget 2023 | Funds for minority schemes slashed, allocation reduced 38% than last year
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The two election-year Budgets present sharp ideological differences of the parties at the Centre
and in Rajasthan. Whether the Ashok Gehlot government’s measures will yield electoral gains,
or the Narendra Modi government will pay the price at the ballot box with its cuts to social
security depends on many factors beyond public welfare policies.

However, for the vulnerable working people, senior citizens and the disabled, rights-based
entitlements provide a measure of dignified living which should be the objective of any
democracy, regardless of the immediate electoral implications. Ultimately, it is our compassion,
and commitment to meet the basic needs of our most marginalised people that will gauge us as
a society, and as a nation.

Asmi Sharma is associated with the Jan Sarokar platform. Nancy Pathak is associated with the
Pension Parishad campaign. Nikhil Dey is Founding Member of The Mazdoor Kisan Shakti
Sangathan. The writers are all a part of the Pension Parishad campaign, a people’s movement
working on the issue of social security rights and pensions.
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Meeting in person after nearly eight months, the Goods and Services Tax (GST) Council last
Saturday reached a broad consensus on establishing GST Appellate Tribunals to resolve
disputes under the tax regime launched in July 2017. After some fine print changes in
consultations with States, the Finance Ministry hopes to include the legislative backing for the
tribunals in the Finance Bill likely to be passed next month. This raises hopes of quicker disposal
of GST disagreements that are adding to courts’ caseloads, but the reason for delaying this vital
cog of the ‘One Nation, One Tax’ promise is difficult to fathom. A few rate changes that could
make, among other things, pencil sharpeners a tad cheaper, and lower penal charges for
delayed filings by smaller taxpayers also got the Council’s nod. The implications of some other
moves, like a new system for evasion-prone sectors such as gutkha, will depend on the minutiae
in their notifications. A much-deferred review of the GST on online gaming and casinos remains
stuck. The stated reason for not taking it up this time was that the chief of the ministerial group
entrusted with the issue had Assembly poll work. With nine Assembly elections scheduled this
year, that does not augur well for the Council’s ability to resolve prickly issues faster this year.

Of greater concern is the stalling of the rationalisation of the complex GST rate structure with
multiple slabs, and critical inputs left out. A Group of Ministers (GoM) was tasked, in late 2021,
to propose a fix for anomalies in GST levies such as inverted duty structures, and propose
revised rates with fewer slabs. The Council was informed that GST was still not delivering
enough revenues — with the aggregate tax rate close to 12% rather than the 15.5% revenue-
neutral rate envisaged originally, “knowingly or unknowingly” due to rate cuts on some items
between 2017 and 2021. While some anomalies flagged by the GoM were fixed last June, the
Centre had signalled the rates’ rejig would be deferred as inflation had surged and any revision
would mean higher taxes for some items. The report on rate reforms is still awaited, inflation
remains a headache and the onset of an electoral season culminating with the Lok Sabha
election in 2024, means the same dithering logic holds true. Tighter compliance and higher
prices have also bolstered average GST revenues, perhaps diluting the urgency to fix the
unwieldy tax tangle. But for taxpayers, who continue to pay 28% GST on as essential an item as
cement — whether it is used to build a roof over one’s head or construct an expressway — a
truly good and simple tax system will now likely have to wait till at least 2025.
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‘In the absence of a significant climb in public spending to enhance human capabilities, there will
be no hope for a generation of young Indians’ | Photo Credit: NAGARA GOPAL

The world is indeed looking up to the Indian economy as a ‘bright star’, as the Finance Minister
noted in the Budget speech on February 1. In 2020, India accounted for 20.6% of the worldwide
population of 15 to 29 year olds. Which means that in the years ahead, one out of every five
workers deployed globally could be an Indian. No doubt, the rest of the world foresees a fortune
in India’s young population. But are our policymakers doing enough to realise the possibilities
that are unfolding?

The key proposals in this year’s Union budget are the following. On the one hand, there will be a
considerable increase in capital expenditures, for the building of physical infrastructure, mainly in
transport, energy and defence. The figures under this head are expected to be higher by 3.2
trillion (or lakh crore) in 2023-24 compared to the corresponding level in 2022-23 (revised
estimates). While the growth of the tax revenues is going to be modest, the government is
nevertheless committed to reducing the fiscal deficit — the shortfall in government’s receipts
relative to its expenditures — to 5.9% of GDP. That could have been achieved only by reducing
the spending on some other sectors.

The axe has fallen on subsidies and social sector expenditures. Compared to its previous year,
in 2023-24, the Union government’s expenditure on food subsidy will fall by 0.9 trillion (or 90,000
crore), on fertilizer subsidy by 0.5 trillion, and on the Mahatma Gandhi National Rural
Employment Guarantee Act (MGNREGA) by 0.3 trillion. The marginal increases in the
allocations on health, education, agriculture and the Anganwadi scheme are unlikely to make an
impact, after taking into account the effect of inflation.

A jump in capital spending by the government, as proposed in the Budget, is a much-needed
step to reinvigorate the Indian economy. Investment (for buying new machines and building
roads and factories) as a proportion of income or GDP indicates the rate at which a country’s
productive capabilities are growing. In India, this proportion rose steadily during the mid-2000s
and peaked at 42% in 2007, which was even better than China’s record at that point in time.
High rates of investment translated into extremely fast rates of economic progress in the
country, which lasted until the early 2010s.

The disruptions and the uncertainty caused due to the global financial crisis in 2007-08 had
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been a turning point. China responded to the crisis by increasing domestic investment, a large
part of which coming from its public sector. On the other hand, in India, the government
restrained its expenditures, worrying about the rising fiscal deficits. As public expenditures
nosedived, private investors lost confidence as well. Investment as a proportion of GDP was on
a steady downward slide, falling to 33.8% in 2013-14 and 27.3% in 2020-21. If the proposed
investments by the government come through, and they indeed crowd in private investments as
the Finance Minister has predicted, that can set the stage for a revival of the Indian economy.

In contrast to capital expenditures, subsidies and social sector spending are considered
‘wasteful’ and, therefore, it is believed, a cut on their outlays will not hurt economic growth. Quite
the contrary, a reduction in social expenditures not only worsens the existing social inequalities
but can also dampen the prospects for long-term growth. Only 9.8% (in 2020-21) of India’s
workers are in regular jobs that provide some form of social security. Therefore, measures such
as MGNREGA and free provision of food have been a clutch at straw for millions of poor
Indians, hit as they have been by the COVID-19 pandemic and joblessness.

Public expenditures on the social sectors constitute an investment for the future — more so for a
country with a predominantly young population. The income a destitute mother receives for work
through MGNREGA may ensure that her children do not have to go to school with empty
stomachs. Underinvestment in education and health will undercut India’s chances in a global
economy that is increasingly dominated by knowledge. In 2022, only 2.6% of the nearly 1.9
million candidates who wrote the National Eligibility cum Entrance Test (NEET) in India for
admission to undergraduate medical courses managed to secure a seat for MBBS in a
government college. Every year, millions of young women and men in the country are denied the
opportunity for affordable basic and higher education. At the same time, there is frustration
among the educated that there are too few decent jobs for many of them. Government
expenditure on health and education can provide a boost to both the supply and the demand
fronts in a knowledge-driven economy: more new jobs as teachers and doctors, especially for
women, and a greater supply of younger professionals and skilled workers.

Inflated fears about the fiscal deficit and government debt will only be counterproductive in a
country possessing vast reserves of untapped human and other resources as India does. Only a
small portion of India’s public debt is owed to external agencies (amounting to 4.2% of GDP in
2022), which does not pose a threat of the kind that external debt had created in Greece or is
creating in Sri Lanka now. India’s government debt is held largely by domestic financial
institutions, including public sector banks, insurance companies and provident funds. In other
words, this is a debt the government owes to the people of this country, whose savings the
financial institutions have mobilised.

If the government is borrowing to build resources that help generate new jobs and incomes, it is
in fact setting off a virtuous cycle. Higher incomes and higher levels of development will also
lead to the creation of fresh savings, which will help pay off the debts. Many middle-class Indian
families take loans for their children’s education partly because they recognise that an educated
child will open the door for upward mobility of the entire family. Would it not be so much better if
the state borrows instead, to feed and educate all its young citizens? In this way, the children
belonging to asset-poor and socially disadvantaged households too will get a chance to pick up
the qualifications required to enter the new economy. No one will dispute that India will need a
vast army of scientists, engineers and nurses to fulfil its global ambitions.

For a generation of young Indians, this is, without a doubt, a ‘make or break moment’. In the
absence of a significant climb in public spending to enhance human capabilities, there will be no
hope for them. They will soon grow older, but could still be poor, less skilled and, quite possibly,
discontented too. The proportion of the population in India aged 30 years and above will rise to
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58.6% in 2040, up from 37.5% only in 2000. On the other hand, with a boost in government
expenditures to provide food security, health and education, millions of India’s youngsters could
indeed aspire to grow into bright stars that illuminate the world.

Jayan Jose Thomas is a Professor of Economics at the Indian Institute of Technology Delhi
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Meeting in person after nearly eight months, the Goods and Services Tax (GST) Council last
Saturday reached a broad consensus on establishing GST Appellate Tribunals to resolve
disputes under the tax regime launched in July 2017. After some fine print changes in
consultations with States, the Finance Ministry hopes to include the legislative backing for the
tribunals in the Finance Bill likely to be passed next month. This raises hopes of quicker disposal
of GST disagreements that are adding to courts’ caseloads, but the reason for delaying this vital
cog of the ‘One Nation, One Tax’ promise is difficult to fathom. A few rate changes that could
make, among other things, pencil sharpeners a tad cheaper, and lower penal charges for
delayed filings by smaller taxpayers also got the Council’s nod. The implications of some other
moves, like a new system for evasion-prone sectors such as gutkha, will depend on the minutiae
in their notifications. A much-deferred review of the GST on online gaming and casinos remains
stuck. The stated reason for not taking it up this time was that the chief of the ministerial group
entrusted with the issue had Assembly poll work. With nine Assembly elections scheduled this
year, that does not augur well for the Council’s ability to resolve prickly issues faster this year.

Of greater concern is the stalling of the rationalisation of the complex GST rate structure with
multiple slabs, and critical inputs left out. A Group of Ministers (GoM) was tasked, in late 2021,
to propose a fix for anomalies in GST levies such as inverted duty structures, and propose
revised rates with fewer slabs. The Council was informed that GST was still not delivering
enough revenues — with the aggregate tax rate close to 12% rather than the 15.5% revenue-
neutral rate envisaged originally, “knowingly or unknowingly” due to rate cuts on some items
between 2017 and 2021. While some anomalies flagged by the GoM were fixed last June, the
Centre had signalled the rates’ rejig would be deferred as inflation had surged and any revision
would mean higher taxes for some items. The report on rate reforms is still awaited, inflation
remains a headache and the onset of an electoral season culminating with the Lok Sabha
election in 2024, means the same dithering logic holds true. Tighter compliance and higher
prices have also bolstered average GST revenues, perhaps diluting the urgency to fix the
unwieldy tax tangle. But for taxpayers, who continue to pay 28% GST on as essential an item as
cement — whether it is used to build a roof over one’s head or construct an expressway — a
truly good and simple tax system will now likely have to wait till at least 2025.

To read this editorial in Telugu, click here.
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Transferring money to a relative studying or living in Singapore or receiving remittances from a
family member working in the Southeast Asian city-state just got a whole lot simpler. On
February 21, the Reserve Bank of India Governor, Shaktikanta Das, and the Monetary Authority
of Singapore’s Managing Director, Ravi Menon, made token instantaneous cross-border
remittances to each other using the Unified Payments Interface (UPI) and PayNow mobile
applications on their phones in India and Singapore, respectively. The transactions marked the
start of a cross-border link for real-time person-to-person money transfers between South Asia’s
largest economy and its littoral neighbour across the Malacca Strait, which is home to a sizeable
Indian diaspora as well as tens of thousands of migrant workers employed in Singapore’s
humming construction, marine shipyard and services sectors. The link now enables individuals
wishing to remit either Singapore dollar (SGD) or Indian rupee funds for the ‘maintenance of a
relative’ or as a ‘gift’ to transfer the money seamlessly using the UPI at the Indian end and the
PayNow app at the Singapore end. To start with, six banks in India including three state-run, two
private and the Indian unit of Singapore’s DBS Bank will be facilitating inbound remittances to
their account holders, while one private lender and the three public sector banks would enable
their Indian customers to send money using the link. In Singapore, customers of DBS Bank and
the non-bank lender Liquid Group can avail of the transfer facility.

Though a small start, given that the daily transaction limit is set at 60,000 or about SGD 1,000,
the link is significant in that it enables individuals to quickly and safely remit money to their loved
ones without the hassles of having to go to a bank branch or a wire transfer facility’s outlet or
having to rely on the higher-cost and riskier ‘hawala’ channels. The tie-up is also part of a wider
regional effort to facilitate cross-border real-time money transfers in a manner that reduces
operational costs for individuals and merchants, while at the same time reducing the reliance on
an external settlement currency, which hitherto has predominantly been the U.S. dollar.
Singapore, which had established a similar payment link with Thailand in 2021, is part of a larger
five-member initiative among the central banks of Southeast Asian economies including
Malaysia, Indonesia and the Philippines that aims to interconnect their domestic digital payment
systems. India too could build on the springboard it has gained in Singapore to further its cross-
border digital payment linkages and extend the partnership to the city-state’s other Association
of Southeast Asian Nations partners. Besides a sure-shot boost to regional trade and tourism,
such a network would help India to further formalise the flow of inbound remittances.

To read this editorial in Tamil, click here.
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Prime Minister Narendra Modi launches E20 fuel and flags off Green Mobility Rally at the
occasion of India Energy Week 2023 in Bengaluru. | Photo Credit: ANI

India is unlikely to sign a deal with richer nations this year for a just energy transition, as
international funding rests on India committing to a timeline to phase out coal, an "unviable"
proposition for the country, energy analysts said.

The Group of Seven (G7) industrialised nations, together with Norway, Denmark and the
European Union, believe a 'just energy transition partnership' (JETP) with India will financially
empower it to reduce climate changing emissions from power production.

Similar pacts have been signed with South Africa, Indonesia and Vietnam, but India wants a
JETP on its own terms: no phase out of coal and funds for clean energy expansion in the form of
grants, not loans.

"The developed world is pushing for a JETP as they want coal out. The JETPs with South Africa
and Indonesia are all about coal. But that won't work here," said economist Vaibhav Chaturvedi,
a fellow at the Delhi-based Council on Energy, Environment and Water (CEEW).

"Coal is the only stable source of energy in India, which is still a developing economy. India
won't talk about coal but (instead about) more renewable energy, which has more achievable
and demonstrable targets," Mr. Chaturvedi said in an interview.

The Ministry of External Affairs, which is considering JETP proposals this year as India helms
the G20 presidency, did not respond to queries despite repeated emails and phone calls.

But analysts familiar with India's stance said conversation around a JETP is stuck on the
financial terms of funding and India's resistance to being "bullied into a partnership".

What India needs is more green jobs and funds to train people for them, said Swati Dsouza, an
energy analyst with the Institute for Energy Economics and Financial Analysis.

https://www.thehindu.com/news/international/indias-g-20-presidency-will-be-inclusive-action-oriented-says-pm-modi-as-bali-summit-ends/article66143955.ece
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"The JETP as it currently stands may not be the best model or framework for India given that the
country will see an increase in energy demand and possible increase in coal capacity," she said.

In recent months, India has relaxed environmental and public consultations on coal mine
expansions, boosted its coal production and cited coal as critical for energy security in global
climate dialogues.

But the country still aims to reduce coal from 50% of its energy mix currently to about 30% by
2030, while building 500 gigawatts (GW) of new renewable capacity.

Simultaneously beefing up both coal and renewables points to a messy energy transition for
India, including the risk of job losses if some coal mines are abandoned.

Workers unload coal from a supply truck at a yard on the outskirts of Ahmedabad | Photo Credit:
Reuters

India's mixed signals, analysts say, indicate the country will phase out coal only when it is sure
the transition won't cause power disruptions, with renewable energy storage capacity currently
still weak and expensive.

As the world's third largest power consumer, India's power use has doubled since the turn of the
century, with over 900 million citizens gaining an electrical connection in less than two decades,
according to the International Energy Agency (IEA).

Last year, the country faced one of its worst power crises in six years as a heatwave swept
across the nation, pushing up energy demand, triggering power cuts, causing a fuel crisis at
overworked power plants and boosting heat-related deaths.

As it tries to meet rising demand for power, coal use will peak in India between 2030 and 2035,
the government said - but meantime the country needs to strengthen its renewable grid and
infrastructure, for which it wants JETP funding.

"We still want to negotiate with developed countries ... as long as developed countries listen to
us," said Santosh Patnaik, program coordinator at Climate Action Network South Asia.

The village of Bhadla in Rajasthan got its first power grid connection five years ago. While
electricity arrives less than eight hours each day, it has lit up evenings in a village that earlier
used kerosene lamps to help its sheep-herding children study at night.

On January 4, the approved $2.3 billion funding with an aim to grow various segments of the
green hydrogen sector in India, hoping it will abate 50 million metric tons of greenhouse gas
emissions. Image for representation | Photo Credit: AP

"All we want is a steady power supply," said Sadar Khan, the village council head who has
written to authorities lamenting power cuts that can last in some cases a whole day.

A JETP that focuses only on reducing coal would be looking at India's energy transition too
"narrowly", glossing over the growing aspirations of Indians, analysts say.

Many are new consumers of electricity and need affordable power to improve their economic
condition, they said.

Households with new electricity connections, many of them in rural areas, are now using
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washing machines, refrigerators and laptops, said Gauri Singh, deputy director-general of the
International Renewable Energy Agency (IRENA).

India's transition efforts need to be mindful of these aspirations, she said, adding the country's
challenge was to ensure clean and affordable energy for all while moving away from fossil fuel.

"The JETP cannot be a broad-brushed partnership but has to look at the context of each
country. It is much more complex than retiring thermal plants," Ms. Singh said in a video call.

Last December, the G7 nations announced $15.5 billion for Vietnam to help it transition away
from coal, with only a minor part as grants and most of the money as loans.

India could land a much larger deal, with the United States and Germany at the forefront of
negotiations, analysts say.

India may be able to use its position as G20 leader this year to steer discussions on a deal
toward scaling renewable capacity and investments in new technologies, said R.R. Rashmi,
programme director for earth science and climate change at The Energy and Resources Institute
(TERI).

To meet its target of having 500GW of renewable energy capacity by 2030, India will have to
invest an average of $27.9 billion annually up to 2029, research estimates show - but its budget
allocations aren't sufficient for that, economists said.

Beyond scaling up renewables, India also needs to acknowlege that energy shifts now underway
will require a just transition for workers.

"This is not the question of our energy sector being decarbonised but also about exit,
compensation of coal workers and alternate livelihoods," Mr. Rashmi from TERI said.

"Even if we cannot cut down on coal, we have to prepare for a phase down," he said.

At least five Indian states depend heavily on the country's coal economy. In the absence of a
uniform just transition plan for the country, they risk losing their main revenue source.

Coal workers' unions say funding to restore land in areas ravaged by years of mining, creation of
new jobs in new industries and training in the skills needed for jobs in clean energy are needed.

"The just transition conversation is dominated by technical and financial issues, ignoring the
social aspect of transition, which is the most important," said D.D. Ramanandan, general
secretary of the All India Coal Workers Federation.

"Engineers and finance experts are discussing just transition, not us. We are the biggest
stakeholders in this. If coal ends, everything ends for us, but we are sidelined. This will be an
unjust transition."
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A solar cooker in Guntur district, Andhra Pradesh. File | Photo Credit: The Hindu

The formal launch of the Indian Oil Corporation’s patented solar cook-stove at the India Energy
Week 2023 (February 6-8, 2023 in Bengaluru as part of the G-20 calendar of events) by the
Prime Minister Narendra Modi must be looked at closely from the point of view of India’s national
energy story. While Mr. Modi claimed the stove would soon reach three crore households within
the next few years, Union Minister for Petroleum and Natural Gas Hardeep Singh Puri called it a
“catalyst in accelerating adoption of low-carbon options” along with biofuels, electric vehicles,
and green hydrogen.

These pronouncements have followed a 99% cut in the liquefied petroleum gas (LPG) subsidy
(from the 2022-23 revised estimates) to low-income households in the 2023 Budget even as
international fuel prices remain high. The government has claimed that the stove — priced at an
eye-watering 15,000 — will transform cooking practices, save thousands of crores in LPG cost
and forex, cut carbon dioxide emissions, and yield marketable carbon credits.

While past governments have failed to convince women to transform their household energy use
through technical innovation, today, we are at an unprecedented crossroads in India’s
renewable energy history.

The quest for renewable and decentralised technology in poor households has closely followed
energy crises. Among the government’s earliest attempt to transform household energy
consumption was the solar cooker of the National Physical Laboratory (NPL), fabricated in the
early 1950s, in a period of great uncertainty in food security and energy self-sufficiency. The
Nehru government’s gambit on state-led hydroelectric power generation was a response to this
crisis, but it failed to address the household energy consumption of the rural poor.

The solar cooker was met with international press coverage and newsreels in the cinema. But
the ‘indigenous’ device, based on a 19th century innovation, was dead in the water. Apart from
its prohibitive price, it cooked very slowly. As mathematician and historian D.D. Kosambi
quipped, “Tried by ordinary mortals away from newsreel cameras, [the cooker] just refused to
work.”

The debacle caused the NPL to steer clear of populist ‘applied science’ for the remainder of K.S.
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Krishnan’s directorship. Parallel efforts to improve the traditional stove proved similarly
ineffective. For example, the Hyderabad Engineering Research Laboratories made a ‘smokeless
chulha’ in 1953, the brainchild of its director S.P. Raju, who wished to bring “smokeless kitchens
for the millions”. These stoves incorporated traditional cooking practices and locally sourced
materials, but surveys documented the chulha’s limited uptake among rural women as it was
found wanting in its design and durability.

Thereafter, the oil crisis of 1973 and an emerging forest conservation movement trained
government attention on stoves that used firewood and cow dung. The international focus on
“appropriate technologies” also reinforced the belief that for the energy needs of the poor, small
was beautiful.

Accordingly, in the 1980s, the government turned to “improved chulhas” in its national energy
policy. The programme sought to check deforestation by reducing fuelwood consumption and
also benefit women’s health and finances. It was launched in 23 States and five Union
Territories. An extensive federated system was set up, from nodal State agencies to “self-
employed workers”, to fulfil targets set by the national administration.

The sole incentive to adopt the “improved chulhas” was a 50% subsidy. The Ministry of Non-
conventional Energy Sources (renamed as Ministry of New and Renewable Energy) claimed that
the chulha had been adopted in over 32 million homes, out of a potential 120 million, by 2001.

But, by the next year, the programme had folded up. The reasons for failure included the stove’s
construction, high maintenance costs, and alleged bureaucratic corruption. State governments
had little autonomy apart from meeting pre-set targets while workers charged with installations
were underpaid.

Worse, a stove that sought to free women from drudgery now demanded they clean the
chimney, break wood pellets into smaller pieces, and bear with only a marginal reduction in
smoke. A National Council of Applied Economic Research survey of 10,000 villages found that
the average annual dropout rate for the new chulha was 17%. Seventy officials connected with
the scheme were subsequently suspended.

Despite this outcome, the United Progressive Alliance regime repackaged the scheme in 2009
as the ‘National Biomass Cookstove Initiative’, which has continued to totter on as the ‘Unnat
Chulha Abhiyan’ from 2014.

A 2004 report noted that cooking constituted 80% of a rural Indian household’s energy
consumption. The International Energy Agency found that 668 million people in India depended
on biomass for cooking and lighting in 2013, making India the largest consumer of fuelwood for
household use. Today, despite the purported success of the government’s LPG scheme,
unprecedented inflation in fuel prices and the gradual withdrawal of subsidies have forced
women to resort to the chulha with all its hazards.

There are obvious parallels between the government’s boost to Indian Oil’s solar stove and this
history: a public-sector innovation with supposedly revolutionary impact after a fuel crisis; a gulf
between state-subsidised schemes and its practical implementation; and the absence of any
long-term goal to improve rural incomes despite the correlation between per-capita income and
type of energy consumption.

But the similarities end here. While older interventions in the renewable sphere were led by the
state and motley non-governmental organisations, which provided shallow fixes to deep social
problems, today, the real action is elsewhere. Public money is now funnelled into heavily
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subsidised large-scale private projects that produce green energy largely for commercial use.
Today, technical innovation in renewable energy policy, despite its pretensions, serves to
entrench a highly uneven energy landscape.

Shankar Nair is a PhD student at the Centre for the History of Science, Technology, and
Medicine in King’s College London. He is currently researching the history of
unorganised industries in late colonial India
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